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MORTGAGE

THIS MORTGAGE IS BEING REFILED.TO CORRECT MATURITY DATE ON PACE 1.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated 05052001, . ... i , together
with all Riders to this document.

(B) "Borrower" is ..LOREN P.GERLEMAN AND.STEPHANIE K. GERLEMAN. HUSBAND AND.WIFE &S JAINTOEBTOBS . .....oooeviii e

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is UNIONSTATE BANK ... ot e e e ee b and e e
Lender is a BOBPOBATION. . . i organized and existing under the laws of
THESTATEDRIOWA | e . Lender's address is .2.0.BOX.110, 201 WEST.COURT, WINTERSET.JA..
PO2I3. N . Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated 08:05:2001. ..., . The
Note states that Borrower owes Lender .ONE HUNOBED FORTY,ONE THOUSAND.FIVE HUNRBER ANDINDIIOQ. ...,
................................................. Dollars (U.S. $ 14180000 ... ............) plus mtercst Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than . 05/ 01// .....................................
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider 0 Condominium Rider 0 Second Home Rider
[0 Balloon Rider [0 Planned Unit Development Rider [0 Other(s)y [specify] ........coeevvvevnes
O 1-4 Family Rider O Biweekly Payment Rider

(H) "Applicable Law" mecans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessmenis" means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(J) "Electronic Funds Transfer" mecans any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, imstruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items'" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) '"Mortgage Insurance'' means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii)
any amounts under Section 3 of this Security Instrument.

- €0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or amy additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan
doces not qualify as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party has

assumed Borrower's obligations under the Note and/or this Security Instrument. OO 22 9 4
| ¢ FILED Ne.
REC $ 2 . compurmr AL BOG 2001 pp gz 2294
AUD $ a monnnn_%_
= 01 JUN - :

RMFE. § COMPANED JUN-L PM 3: 07
MICKL 4YTs! .”
EidHORE Hor

Bankers Systems, Inc., St. Cloud, MN Form MD-1-1A 8/17/2000
ref: 1/2001 (page 1 of 7 puges)

IOWA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT HADmIﬂm
qéﬂ F





ASSIGN 06-04-01 2001-2295
ASSIGN 07-19-01 2001-3159
REL 04-09-03 2003-2017


g (sa8vd 7 fo 7 a8pd) 000Z/LL/B VIFL-QN WIod NIN ‘PRojQ 31§ ''au) ‘swaishs siedueg 1 N
910€ wiog LNIWNYLSNI WHOHINN 281A eippeid/eey Sjuues —Ajue] sjbuls—vMOI

I0puo JU ‘pUR Iopus] AQ PIAIRM U0oq Sy Spung Jo juowlied GOIgM IOJ SWO)] MoI0sg AUe I0j Onp S)UNOWE I ‘a1qesed
oxoym pue moum ‘Apoonp Aed [[egs IoMOLIOf ‘IoATEAM TONS JO JUOA9 Y} U, ‘SupUm Ul o¢ Ao Avwl ISATeM Hons AUy
*310T) AUR JB SUI9)] MOIOSH [[e 1o Aue JOy spunJj Japuo] o) Aed O1™UOREFIQO §,JOMOIIOY JATEM ABIU JSPUSY “SURI] MOIOSH
e 1o Aue 10] spun oy Aed 0} wonESQ0 §,I9MOIIOY SIATem ISPHST-SSAUN §too)] morasg Ioj spung ay) 1opua] Aed yreys
IOMOIIO "HONIAS SHp Jopun bred 3q 0) SJUNOWE Jo SONOW [[B JopUA[+0) Ystwing Apdwoxd J[EYS IOAOLIO] "WS) MOIISH Uk
2q [[eYS SJUIWSSISSE pue Bionp  yons pue ‘romorrog Aq PamoIoss aq ‘AUE JI ‘SJUSWISSISSY PUE ‘$3a;] ‘SN UONEBNIOSSY
Amuwwoy) jeyy oImbal AgH JOPUS] ‘Ue0] oY) JO W0} oy Suump oum Aue ® JO TONEUISHO )Y |, 'SUIA)[ AMOIoS{,
pol[Eo 9Je SWON 0SAL 'OE-U0BPaS Jo suoistaold o) WM 20UepIoooe W swniwoxd oouernsu] 98eSuUol jo TaowAed
) JO hoI] W ISpu] 0} Jamonog Aq o[qeded sums Aue Jo ‘Aue ji ‘sumrword oouernsu] 98e3uoW (p) pue ‘¢ woIPaS Japun
1opusy Aq poxmbar aouernsuy [e pue Aue loj sumnwold () ‘Aue yi ‘Auodorg A WO ST puno1d 1o syowAed ployasea|
(Q “Anodord oyi WO 9OURIGUINOUD JO UJI[ B SB JUOUMNSU] KJUnosS siy JoAo Apond Wepe ued [oIM SWo) Joygo pue
SJIOWSSISSE pue soxe) () :10] onp syunowe jo wowAed 10] opiaoxd o) (,Spumy, o)) wns e [y ul pred st 910N o jHUN
‘3)0N] o1 IOPUN ONp 218 SIUITUAR] OIPOLISd Aep 91} wO I3pua 0} Aed [[eUs JoMOIIOf "SWd)] MOJISH 0] spunj °¢
‘STIowAed SIpoIad 93 JO ‘junote ) adueyd Io ‘olep anp oy suodisod 10 puAX3 10U
[[eus 9joN o Iapun onp [ediouprd 0) SpPaddOI] SNOSUEIIOSTN 10 ‘spadvoid oouemnsur ‘syuowded jo goneodde Aoy
*5JON 1) UI PAqLIOSIp se uay) pue sadiens wowikedord Lue 0y 351y pardde oq jeys sprowAedord Areympop
‘onp sofIeyd aje] Lue o) porpdde oq ABUX §590X0 TONS ‘SHUSUWIARJ OIpOLIDd QIOW IO OUO JO muowied [y oy o) pardde st
wotAked o I9YE SISIX9 $$90X0 AUe JeT) JAIXS o O], Ty W pied oq wed JawAed goeo “jey) JUNXI O 0) pue ‘ISWIART
SIPONISJ O JO JUSWARSI )01 J9MOLI0Y TUOLY POAISOST TomiAed: Kue Ajdde Aew Topud] ‘SuIpue)sino ST JuSwAeq OIPOLad
a0 uewy oxow J] ‘381ey> el o pue juowsed jmanbuipap o o) pordde oq Aew juswAed oy ‘onp d3IeUO e[ Aue Ked o3
JUNOUTE JUSIOYJNS B SOPNOUI JOIA JUSUARJ JIpoUad Juonburap v 10} Jomorrog Woly JuswAed e SIAI909I JOpua J]
*0JON] 93 JO oue[eq [ediounad ot 9onPaI 0 UOY) PUB “JOWNNSU] LHNINS SIP)
JOpUN 2nP STUNOWE I19TI0 ATe 0} Puodds ‘safieyo aje] 0) I1s11J pafrdde 2q [[eys syunowre SUIUIRWLI AUY "onp JTEIIQ 1 YoM
I JOpIO 9 Wl OWAeEJ Jmpouad Yoes o} paydde oq [[eys sjuowAed gong ‘¢ UONIIS IIPUN anp SHUNOWE (J) ‘9)ON 2 Iapun
anp Tediounid (q) ‘e10N oy} Jopun anp Isa1oni (¥) :Airoud jo 1opro Fupmofjoy oy ur paydde aq freys 1opua Aq pondde pue
pardoooe suowAed (e ‘z womoas ST Wl PoqIIOsap OSIMIGNIO 5B 1dooxy *Spasdoid Jo sjudmied jo uoneonddy 7
“JEOWINIISE] ANINO3S ST AQ PAINOas STUSTINAISE PUR SIEIOA0D oY) Furumogrod
10 juownnsu ANMSag SN pue 2joN oY) Jopun onp sjmowiAzd SuDyew woij Iomollog 9A9KRX [[EUS ISpUY] jsureSe
oIMny 9 WY JO MOU JABY JUSIHI ISMONIOF TOTA UNE[O I0 19SJJO ON '9Inso[a10J o) Joud A[ajerpounur 90N o) Iopun
oomereq Teddoud Swmpueisine s o) padde oq [ spuny gons ‘Jorxes payfdde 10U JT “I9mo1I0f 0} tHOY) WMJSI I0 spuny
yons Ajdde omre [{eys Ispuo] ‘owmn jo pouad J[qEUOSEAI B UNMIM OS Op 10U S0P ISM0110g J[ 'JUANINO Weo ot 3uiq
01 JuswAed soyew Jamolrog [Mun spuny parddemm yons proy Aew Jopuo] ‘spuny porddenn uo jsorsymr Aed joU poou JopuI|
uoy) ‘oyep onp pompayds siI Jo se porjdde ST JMOWIABG SIPOLID] ToeS JI PIdoode ore sjuowAed yons Jui) o Je sjuomAed
yons Adde o) pajeSiqo jou spIopuoT Jnq ‘armng o ur sjuowied renued Jo juowAed yons 3snjox o) SIYSU S 0 dorpnfoxd
10 I0pUndIoY SIYSH AUR JO IOATRM JNOTIA “Juormd Ueo] oy Fuiiq 0) jusopyynsul juowded [ened Io wowAed Kue 1dodow
fewy JOpUWOT ‘JUOLIND WRO'| O) FULIG 0) JuerdLynsur ore syuswided Tented 10 juomied syy Ji owked [enred 1o juowded
AUe Wl Aeml IOpUST "GY UOKOAS UL SHOISIAOI 90[0U 9 M 90UBPIOOOE UI I0pua| AQ pojeudisap oq Aewn se wONEdO]
I9TI0 TOUs e 10 ON ) Ul PAIeuSisop UONEOO[ ) J PAAISIAI USUM JOpUd] AQ POAISddL Patiaap ole SWUIWAeR]
: *IQJSUBLY, SPUIL] JWONINT (p) Io {AU2 10 ‘AN[ejuswnnsur
‘fousde [eIopo] B Aq pomsut oxe sjsodop 9soys ToRMPSUI U wodn WMEIP ST YooUo yons Aue popraoid “jooud
§ JOISED JO YOaYd §,J2INSEON] “YOoUd Jueq ‘NooUd POLNIIaD () ‘rapio fomow (q) ‘yses (8) :I9pus Aq Pojod[es Se ‘STHIOJ
SUIMO[JOJ O3 JO 2J0W IO SUO U] OPEW 9q JUOUMNSU] AJIN30G SIf) PUB JJON 9y) Jopur anp sjuowiAed jmonbosqns je 10
Aue ey axmbar Aewr Jopua] ‘predun ¥dOpUST 0) POUIMSX ST JISWRNSU] ANINOIS ST} IO SON 9Y) Japun juomAed se Jopud]
£q P2AI902] ISWMISUL IS0 IO Y09UD AUe JI “JOASMOH "Aouormd ‘§'r) UI Opewl 9q [[eYs JUSWNISU] AUnosg sIp pue
910N 91} ISpUR onp SJUSWARJ ‘¢ TOR0IS 0) Wensind swA)] MOIOSH 10f spuny Aed osfe [[BYS Jomolof ‘9JON 97} JpuUN anp
- g3 TeTo-o3el PUE ‘SoTTeyyimawAedard -Aue-pue- 910N -OF) Aq PISUSPiAS 1q9p o) ‘uo-Issrojur-pue ‘Jo-jediounid -oyy onp uoym-
Aed [eys Jomollog ‘sadaey) ajer] pur ‘sadiey)) jwowieddrg ‘SWI) MOXSH ‘1] ‘fedpurid Jo judwided Y
‘ :SMO[[OJ S® 93138 pUB JUEUOA0D ISPUD] pue Jamollog SINVNIAOD WIOIINN

‘Kpedoxd [ear SUISA0) JUAWMISTL K308 WHOJIUR B ONUISTOD 0} YonoIpsinl £q SUONELIBA DI
A SJUBUSA0D TUIOJTUN-TOU PUE OSN [RUONEU 10§ SIUBUSACD UWLIOEN SAUIGWIOd INHMWALSNI ALMNDHS STHIL

‘PIO39I
JO $OOUBIQIUNOUS AUE 0) 1IQNS ‘SPUBIISP pUe Sune[d [fe 1swese Aodord @ 03 9PN oY) A[[eIousd puojop [[IM pue SJUBLIBM
IOMOIIOE 'PIO3AI JO SHOUBIQUNOUA 10§ 1d90%s ‘parsqumousun s Apadoid o ey pue Amodoid oy AsAmod pue Juead
0) 311 o) sey pue pakoAucd AGoISy 9)eIse oY} JO PasIs A[myme] I lomouod 1B@ SINVNHAOD YHMOTIOL

. . “fuado1, ot Se OUMISU] AJLIN0Sg SIY) UL 0} PALIJAI ST Furodato] o Jo [V -IIOWNIISU] AJINSSS S1E Aq
POIOA0D 9q OS[e [[BYS SUHODIppE pue sjuawaoeidol [y “Auadoxd omy Jo yed e J0)edIN] IO MOU SSIWXL) pUE ‘soouenaymdde
‘siowases e pue ‘Auadord oy WO Papdie JORAIOY 10 MOU SIowLA0XdW 9 B HILIM JTHLIOOL

[epo) diz] . : [AD]
(,SSOIPPY APAdOIg,) =+ vrerrrrrr e BIELG BAD €7 et ri e LA5HALNIM

Beang) : , :
....................................................................................... H.A.v.-[ﬂn-ua-m-gzcr JO Ssejppg gm SBq KIIUQ.I.IHO ‘:[OHIM

YMO!ALNNOD NUSI(]W\I ‘1ISHALNIM 40 ALID JHL OL NOILIOOY ONOJIS S.NYIHNHOD 40 OM1 101

[uopolpsung Buiplodey jo awen]

............................................................................................

[uonoipsuny Buipioday jo adA]] LRIt

JO ------------------------------------------------------------------------------- ; .H.a..ﬂ.H.G.:.].a.H. .ﬂ.o. .a.a.l.i.:l.u. gm u! pGlBOO[ wngJd paq!.losgp

 Jumof[oy 2y ‘ofes jo 1omod mg&& ‘ispuofl' 0] SAJAUOD pue SN jj:ﬂ%_ffg,{fﬁgsuow A[qeo0Asrn Jomorrog ‘esodind sip Iog
"9JON 91} PUE JUSLUNKSH] AJINdog SIY) ISPUN SIS PUE: SJUEUIAOD §,JOMOLIoH JO gouenojad sy (1) pue ‘90N W) Jo
STOLJEILJIPOUI PUR SUOISTIIXD ‘S[EAOUDI [fe pue ‘Ueo] o1 Jo JuswiAedos oy (I) :19puo] 0) $AINOIS JWIUMMSH] AJINISG S,

AL¥HdO¥d HHL NI SIHDIH 40 dHASNVIL




requires, shall furnish to Lender receipts evidencing such payment-within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a coverant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by
a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender can.agree in writing, however, that interest
shagé)gpliaid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is-a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but iz no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. . . .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3. :

Borrower -shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c} secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forth above in this Section 4. . .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan. , R :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property
insured against loss by fire, hazards included within the term "extended coverage," and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Lender may require Borrower to pay, in conmection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower. ‘

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of ioss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made- promptly by Rorrower, Unless Lender and. Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall
be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2. . ’

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond. within .30 days to a notice from Lender that the insurance carrier has offered to
setle a claim,- then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In
cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security

Instrument, “and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
{if
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period, Lender shall have the right to hold such Miscetlaneous- Proceéds:until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrurnent, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
aBpplied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

OITOWET.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal fo or greater than the amount of the
sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a Fartial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
cither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's
interest in the Property are hereby assigned and shall be paid to Lender.

All Misccﬁaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. : . .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the Lability of Borrower or _an¥ Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy. ‘ _

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree
to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender. ‘

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's mterest in the Property and rights under this Security Instrument, including,
but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of
express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on
%16 lc.ha{)%inlg‘ of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by

pplicable Law.

If the Loan is subject to a lJaw which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
wriling. ~Any-notice “to Borrower in connection-with- this Security Instruwment shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means.
Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise.
The notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated hercin unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable FLaw, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument. ' ' )

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and' limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties' to agree by contract or-it might be silent, but such silence shall not be construed as a
prohibition against agreement by contract. In the event that any provision or clause of this Security Instrument or the Note
conflicts with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note whic!
can be given effect without the conflicting provision. S T
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pursuing the remedies provided in this Section 22, including, but not:limited lo, reasonable attorneys' fees and costs
of title evidence. : N

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. I.ender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law..

24, Waivers. Borrower relinquishes all right of dower and waives all right of homestead and distributive share in
and to the Property. Borrower waives any right of exemption as to the Property.

25. HOMESTEAD EXEMPTION WAIVER. I UNDERSTAND THAT HOMESTEAD PROPERTY IS IN
MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE;
AND THAT BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY RIGHT TO THIS
PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS

MORTGAGE. /0

..............................................................................................................................................

RN P. GERLEMAN [Date}
............ N -2 oY S
STEPHANI [Date]

26. Redemption Period. If the Property is less than 10 acres in size and Lender waives in any foreclosure
proceeding any right to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be
reduced to 6 months. If the court finds that the Property has been abandoned by Borrower and Iender waives any right to a
deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 60 days. The
provisions of this Section 26 shall be construed to conform to the provisions of Sections 628.26 and 628.27 of the Code of
Towa.

O Purchase Money Mortgage. This is a purchase money mortgage as defined by Iowa law.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES
NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE
TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

........................................................................... {Seal)
-Borrower
I L] ... (Seal)
-Borrower
iSpace Below This Line For Acknowledgment]
STATE OF IOWA ss:
County of MADISON. ...,

Onthis STH. ... day of MAY. 2001 ... o, , before me, a
Notary Public in the State of Jowa, personally appeared LOREN.P. GERLEMAN; STEPHANIE K. GERLEMAN, HUSBAND AND WIFE AS JOINT,
BRI, e , to me known to be the person(s) named in and who executed the
foregoing instrument, and acknowledged that ....... beishelthey. ...... . executed the same as .............. hisfberftheir | .............

voluntary act and deed.
My Commission Expires: @

DUANE GORDON
ﬁ} Y EXPIRES

e 2C0

U
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