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MORTGAGE

THIS MORTGAGE dated September 8, 2004, is made and executed between THOMAS R CLAUSE and MARY
K CLAUSE; HUSBAND AND WIFE (referred to below as "Grantor') and MIDWEST HERITAGE BANK, FSB,
whose address Is 1725 74TH ST REET, WEST DES MOINES, IA 50266 (referred to below as "Lender").

GRANT OF MORTGAGE. For valusble consideration, Grantor morigages and conveys to Lander and granis to Lender a seeurty inferest in alf
of Grantor's right, Bite, and intarest in and to the following deseribed raal proparty, fogether whh all exisling or subsequenily eracted or affxed
bulldings, improvements and fidures; rents and profits; all sasements, rights of way, and appurtanances: ll waler, water rights, watercourses and
ditch Aghts (Including stook in ulilides with dtich or frrigation rights); and all other rlg'his royallias, and profits ra!aum the real proparty, including
wifmlou! limHation all minerals, ofl, gas, gsothermal end similar matiers, (the "Rea Proparty”) located in MADISON Counfy. State
of lowa:

**SEE EXHIBIT A**

The Real Properly or its address is commonly known as 1684 MUELLER DRIVE, WINTERSET, IA 50273.

CROSS-COLLATERALIZATION, In addition {o tha Note, this Morigage secures all obligations, debls and liabitities, plus Interest theraon, of
Grantor to Lander, ar any ona or more of them, as well as all ¢laims by Lender agaltnst Grantor or any one or more of them, whather now exisling
or hereafter arising, whather related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or nat due, direct or
Indlrect, determinad or undaterminad, absalute ar contingant, fiquidated or unliquidatad whether Granter may be liable individually or jointly with
others, whether obligated as guarantor, surely, accommodation party of otherwise, and whether recovery upon such amounts may be or hereatier
may become barred by any steluta of limitations, and whether the obligation 1o repay such amounts may be or hereafter may become otherwise
unenforceable. If the Lendsr is required to give nofica of the right to cancet under Truth in Landing In connection with any addltional laans,

extanslons of cradit and olher liabillies or obligalions of Grantor to Lander, then this Mortgage shall not secure additional loans or obligations
tnigss and unlil sueh notice is given

Grantor presently assigns lo Lender all of Grantor's right, tiffe, and interest in and o all present and future lsases of tha Properfy and all Rents
fram ihe Property. [n addilion, Grantor grants to Lander a Usiform Commereial Coda security intarest in the Personal Property and Rents. The
lign on the rents granted in this Morigage shall ba effectiva frem the dale of the Mortgage and not just in tha avent of dafaull.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INYEREST IN THE RENTS AND PERSGNAL
FROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEENESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS

UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Morigage, Grantor shall pay to Lender all amounts securad by ihis
Mortgage as they become due and shall sirclly perform a of Grantor's ebligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Properly shall be povernad
by the following provislons: Grantor reprasents and warrants that: {1} There are nof now and will not ba any wslls situaied on the Properly; [(2)
Thare are net now and will not be &ny solid waste disposal sites on the Property; (3) There are not now and thare will not be any hazardous
wastes on the Property. (4) There are not now and thera will not be any undarground slorage tanks on the Property,

Possession and Usa. Until the occurrence of an Event of Defaull, Grantor may (1) remain in passession and coniral of 1he Property; (2)
use, operate or manage the Properly; and (3) coliect the Rents from the Property.

Buty to Maintain. Granior shall maintain the Property in good cendilion and promptly perform all repalrs, replacemants, and maintanance
necessary to preserve its valug,

Compliance With Environmental Laws. Grantor represents and warrants fo Lender that: (1) During the periad of Grantor's ownership of
the Property, there has been no use, generalion, manufacture, storage, ireatment, disposal, elease or threatened release of any Hazardous
Substance by any parson on, under, about or from the Property; {2) Grantor has no knowladge of, or reason o balisve that thare has been,
except as previously disclosed o and acknowledged by Lender in writing, {a) any breach or violation of any Envirgnmental Laws, (o) any
usa, ganeralion, manufaclure, storage, freatment, disposal, relsass qr Whreataned relaase of any Hazardous Suhstange on, undsr, aboul or
from the Propesty by any prior cwners or occupants of the Property, or {t) any aclual or ihreatened Itigation or claims of any kind by any
parson ralating to such matters; and (3) Except as previously disclosed 10 and acknowladged by Lender In writing, {a) nelther Grantor nor
any ftenant, contractor, agent or other authorlzed user of the Properly shall uge, generate, manufaciure, storg, traal, dispose of or release any
Hazardous Substanca on, under, gbout or rem the Proparty; end (b} any such activity shall be conducted in compliarce with al applicabla
fedaral, slalo, and local laws, regulattons and ordinances, Including without limitation all Environmental Laws. Grantor authorizes Lender and
its agents to enfer upon the Propery to make such inspections and tasts, al Grantor's expenss, as Lender may deem appropriate to
determing compliance of the Property with this section of the Morigage. Any Inspections or fests made by Lender shail ba for Lender's
Rurposas only and shall not be construed to create any responsibiiity or liability on the part of Lender to Granter or to any other parsan. Tho
rapresentations and warranlies contained hereln are based on Grantor's dus diligence In investigating ll-_na Propeny for Hazardous
Substances. Grantor hereby (1) releases and waives any fiture claims against Lender for Indamnity or contribution In the event Grantor
bacomes llable for cleanup or olhier costs under any such laws; and (2) agrees o indemnify and heid harmisss Lender apainst any and all
clalms, losses, llabiities, damages, penaliies, and expenses which Lendsr may dirgetly or indlrectly sustain or sulfer resulling from a breach
of 1his section of the Morigage or as a consequencs of any use, genaration, manutaciure, storage, disposal, refease or threatened release
ocsuring prior to Grantor's ownarship or Inferest In tha Property, whether or not the sams was or should have bean known to Grantor. The
provisions of this seclion of the Morigage, inciuding the cbligation to Indemnify, shall survive the payment of the indebledness and the
satistaction and reconveyance of the lien of this Mortgage and shell not be affoctad by Lendars acquisition of any intarest in the Property,
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whether by foreclosura or olharwise,

Nulsance, Waste. Grantor shall not cause, conduct or permiit any' nuisance rior commit, permit, or sutfer any stripping of or waste on or io
the Propery or any portlon of the Properly. Without limiting the generality of the feregaing, Grantor will not remave, or grant to any olher

party the right ito remove, any fimber, minerals {including oll and gas), coal, clay, scorig, so¥f, gravel or roek products without Lender's ptior
written consent. :

Removal of Improvements, Grantor shall not demolish o remove any Improvemants from the Rea! Praperty without Lender's prior writien
consenl. As a condition io the removal of any Improvements, Lender may require Grantor to make amangements safisfactory {o Lender to
replaca such Improvements with improvaments of gt taast equal value,

Lendar's Right to Enter. Lender and Lender's agents and reprasentatives may enter upon the Real Praperty at all reasonable times to

end to Lender's intarests and 1o inspect the Real Proparty 16r purposes of Grantor's compllance with the tarms and conditions of this
Merigage.

Compliance with Governmental Requirements, Grantor shal prempily comply with all laws, ordinances, and regulations, now or hereaftor
In effect, of al governmental atrthorities applcable 10 the use or occupancy of the Property, Grantor may contest in good falth any such faw,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appedls, so tong as Granior has notifiad
Lender In writing prior to doing s and so long as, in Landsr's sole opinion, Lender's intaresls in the Proparty are not Jeopardized, Lander
may requirs Grantor io posl adequate security or a surely bond, raasonably satisfactory to Lender, to protect Lender's Inferest.

Duty fo Prolect. Grantor agress neither to atandon ar leave unallended the Properly. Grandor shall do all ofher acls, in addition to those

:cl.‘s s::t!y forth above in this section, which {rom the charactsr and use of the Property are reasonably necessary to protect and presarve the
TOpEerty. R

TAXES AND LIENS, The following provisions ralating to the taxes and liens en tha Property are part of this Morigage:

Payment. Granlor shall pay whan due (and in all evenis priov 10 delinguancy) ak taxes, payroll texas, speclal taxes, assessmants, waler
charges and sewer service charges levied against or on account of the Proparly, and shall pay when dus all claims for work done on or for
services rendered or matevial furished to the Froperty. Grantor shall maintain the Property free of any llens having pricrity over or squal fo
tha Interest of Lender under this Martgage, excapt for the Existing Indebtedness referred to In this Morigage or those llens specifically agreed
to In wriling by Lendar, and except for the ien of faxes and assessments not due as further specified In the Right to Contest paragraph.

Right 1o Contest. Grantor may wihhald payment of any iax, assessmant, or ¢laim in connestion with a good failh dispute gver the
obligation to pay, 0 long as Lender's intavest in the Property |s not jeopardized, 1f 2 llen arlses or is filed as a result of nenpayment, Grantor
shall within fifteen (15) days afler the lien arlses of, If a llen Is filed, within fitean (16) days afisr Grantor has notice of the filing, secure the
discharge of the lien, or If requested by Lender, deposit with Lendar cash or a sufficient corporate surety bond or ather sacurity satisfactory
fo Lander in an amount sulficlent to discharge the lflan pius any costs and atforneys’ fees, or other chargas that could aceruo as a result ofa
foreclosura or sale under the #en. In any contest, Grantor shall defend itseif and Lendar and shall salisty any adverse judgment before
enforcement against the Properly. Granlor shall name Lender as an additional obiigea under any surely bond furnished in the confest
proceaciings,

Evidence of Payment. Grantor shall upon demand furnish to Lender selistactory svidenas of payment of the taxes or assessments and shall
authorize fhe appropriale governmental officlal to deliver to Lender st any ime a writan statement of the taxes and assessments against ihe
Proparly.

Notice of Construction. Grantor shalt notity Lendsr at least fitean (15) days before any work Is commenced, any sarvices are furnished, or
any matarials are supplied to the Property, ¥ any mechanic’s lisn, materialmen's lien, or other lian could be assertad on account of the work,

services, or matesials. Grantor will upon request of Lender fuenish to Lender advance assurances salisfactory te Lender that Grantor can and
wilt pay the cost of such improvemants,

PROPERTY DAMAGE {NSURANCE. The following provisions relating o Insuring the Property are a part of this Morlgage:

Mainienance of Insurance, Grantor shall pracure and maintain pokicies of fire insuranca with standard extendad coverage endorsemants
on a raplacement basis for the full Insurebls valua covering alf Improvemsnis on tha Real Property in an amount sufficient to avoid
application of any colnsurance clause, and with a standard mortgages clauss In favor of Lendsr, Paliciss shall be written by such insurance
oempanies and in such form as may be reasonably accoptabla to Lender. Grantor shall deliver to Lender certificates of coverage from sach
insurer contalning a stipulation that covarage wil nel be cancellad or diminished without & minimum of fittoen (15} days' prior writien notice to
Lendar and not containing any disclaimer of the Insurer's ligbllity for fallure to glve such nolice, Each Insurance poficy also shal include an
endorsement providing that coveraga in favor of Lender will not be impaired In any way by any act, omission or dafault of Grantor or any
other parson. Should tha Real Property be located in an area daslgnated by the Diractor of the Federal Emergancy Management Agency as
& spacial flood hazard area, Grantor agrees 1o obiain and maintain Federal Flood Insuranca, if avaiiable, within 45 days after nolice is given
by Lender that the Praperty s located in a spaclal flood hazard area, lor the full unpald pringipal balance of the loan and any prior liens on
the property sacuring the loan, up to the maximum palicy limis set undar the National Flood Insuranse Program, or as otherwise raquirad by
Lender, and to malatain such insuranee for tha term of the lgan.

Applicatien of Proceeds. Grantor shail promptly notlfy Lender of any loss or damage to the Praperty if the estimated cost of repair or
replacement exceads $1,000.00. Lendsr may make proof of loss if Grantor falls to do so within fiffeen (15) days of the casually, Whether or
not Lendar's security [s Impaired, Lendar may, at Lender's eleclion, receive and retaln the procesds of any Insurance and apply the procapds
to the reduction of the Indebtadness, payment of any ben affecing the Praperty, or the restoration and repair of tha Property. If Lander eleots
to apply the procseds to restoration and repak, Grantor shall repalr or replace the damaged or destroyed Impravements In a manner
salisfactory to Lender. Lender shall, upan salistactory proof of such expenditure, pay or reimburse Grantor rom the proceeds for the
reasonable cost of repalr or rostoration If Granter ks not In defarit under this Morigage. Any proceeds which have not been dishursed within
180 days after thelr recsipf and which Lander has not commitied 1o the rapair or restoralion of the Property shall ba used first do pay any
amount owing lo Lender under this Morlgags, then to pay accrued Inferest, and the remainder, if any, shal be applied fo the princlpal
balance of the Indeblednoss. If Lender holds any proceeds afer payment In full of the Indebted , Sush p ds shall be paid to Grantor
as Grantor's Interests may appear.

Compliance with Exlsting indebledness. During the period in which any Exisiing Indebtedness describad below Is in effac, compliance
with the Insurence provislons contained in the Inslrument avidencing such Existing Indebiedness shall constitte compliance with the
insurance provisions under this Morigage, fo the extent compliance with the lerms of this Mortgage would constitute a duplication of
insurance requiremant. If any proceads from the insurance become payable on loss, the provisions In this Mortgage for division of praceads
shail apply only to that parion of the proceads not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. !f Grantor fails (A) to kesp tha Proparly fres of all taxes, llens, security interests, encumbrances, and other ¢lalms,
(B) to provide any required insurance on the Property, (C) to maka repairs to the Property or to comply with any obligation to maintain Exisiing
Indabtedness in good standing as required below, then Lender may do so. If any &ctlon or procesding is commenced that would materially affect
Lander's Interests in the Propary, then Lender on Granlor's behall may, but Is not requlred to, take any action that Lender belisves to be
appropriata fo prolect Lender's interests. All expanses incumred or pald by Lander for such purposes will then bear Interest al the rate charged
under the Nofe from the dats inourred or paid by Lendsr to the date of repayment by Grantor. All such expanses will becoms & part of the
Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to tha balanca of tha Note and ba apportionad amang and
be payable with any installment paymants tc becoma dua during either {1) the term of any applicable insurgnoe polley; or (2) the ramaining
term of the Nata; or (C) be keated as a ballcan paymant which will be gue and payable at the Note's maturily. The Mortgage also will secure
paymant of thesa amounts. Tha rights provided for in this paragraph shall be in addiion fo &ny other rights or any remedies to which Lender may
be enilled on account of any defauit. Any such action by Lender shall not ba construed as ourng the default so as to bar Lender krom any
remady that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Martgage:

Titls. Grantor warrants that; (a) Granter holds good and markelable tile of record to the Property In fes simpla, free and clear of all liens
and encumbrances clher than those set forlh in tha Real Property daserptien or in the Exlstlhng lndebtgdnass section helow or in any title
Insuranca policy, fitle report, or Enal titls opinlon issued in favor of, and accepted by, Lender in connection with 1his Morigage, (b) Grantor
has the full right, power, and authority to exacute and deliver this Mortgage fo Lender, and (c) the liens grantod hereby are not the type of
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. lien refered to (n Chapler 575 of the lowa Code Supplemant, as now enacfed or hereafter madlfisd, amendsd or roplacad. Grantor, for ltself
and all parsons claiming by, through or under Granlor, agreas that i claims no lisn of right ko a lian of the type contemplated by Chapter 576
or any othor chapter of the Code of lowa and further walves all nofices and rights pursuant to seld law with respect to the ligns hereby
granted, and represants and wamanis that It Is the sole party entitled to do s0 and agrees fo Indemnify and halg harmiess Landsr from eny
toss, damags, and costs, including reasonable attorneys’ fees, ihreatenad or suffered by Lender arising ellhar directly or indirectly as a result
of any elaim of the applicabitity of said law to the liens hereby grantad.

Defense of Tille. Subject to the exceplion in the paragraph above, Grantor warrants and will farever defand the tiile to the Properfy agalnst
the lawful claims of al persons. In the avent any action or proceading is commenced that questions Grantor's title or the Interest of Lender
under this Mortgage, Grantor shalt defond the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be enliffed to participate tn the proceeding ard o be represented in the procesding by counsel of Lender's own cheles, and
Grartor will deliver, or cause to be delivered, Yo Lender such instrumerts as Lender may request om time fo tima to permit such
participation.

Compliance With Laws. Grantor waranis that the Property and Grantor's use of the Propedy complies with al exising applicable laws,
erdinances, and regulations of governmentat authorities.

Survival of Promises. Alf promises, agreamanls, and staterents Grantor has mads in this Mortgage shall survive the exacution and delivery
of this Morigage, shall be continuing in nature and shall remaln In full force and effect until such time as Grantor's Indebledness is pald in full,

EXISTING IMDEBTEDNESS. The fallowing provisions concerning Existing Indebtedness are e part of this Morigage:

Exlsting Llen. The lign of this Morlgage $acuring the Indebiedness may be sacondary and inferior 1o an existing lien. Grantor expressly
covanants and agrees to pay, or see to the paymen of, the Existing tndablednass and to prevent any default on such Indebtedness, any
default under the Instruments evidencing such indebtedness, or any default under any securlty documanis tar such indebtednass.,

No Modification. Grantor shall not enter inte any agresment with the holder of any morigage, deed of trust, or ather security agresment
which has prierity over this Morigage by which that agreemant is modified, amendad, extendad, or renewad without the prier wrillan consent

of Lendar. Grantor shall neither request nor accept any fulure advances under any such seourity agreament without the prior wiitlen ¢onsent
af Lender.

CONDEMNATION. The following provisions relating to condemnation procesdings are & part of this Morigage:

Praceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lander In weiting, and Grantor shail promptly take
sueh staps s may be necessary 10 defond the action and abtain the award. Granfor may be the nominal parly In such proceeding, but
Lender shall be entitled to pariicipate In the praceeding and ko be reprasentad in the proceeding by tounsel of Its own cholca, and Grantor

will defiver or cause to be delivered to Lender such instruments and documentation as may be requested by Lander from time 1o time to
parmit slich participation.

Appitcation of Net Procestis. # all or any part of the Properly is condemned by eminent domain pracaedings or by any procesding or
purchase in Heu of condamnation, Lander may at its slaction raqulre that all or any portion of the net proceeds of the award be applied 1o the
Indebledness or the repalr or restoration of the Froperly. The net proceeds of the award shall mean the award after paymsnt of al
reasonable cosls, axpenses, and attornays’ fees incured by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental laxes,
foas and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shalf execute such documents in addition o this Morlgage and take
whatever other action Is requested by Lender to perfact and continue Lender's lian on the Real Properly. Grantor shall reimburse Lender for
all taxes, as descrived balow, together wilh all expansas Incured in recarding, perfacting or confinuing this Morigage, inciuding without
timitatlon all taxes, fees, documeniary stamps, and olhar charges for recording or registering this Morigaga.

Taxes. The following shall gonstitute taxes Yo which this section applies: (1) a specific tax upon this type of Mortgage or upqn all or any part
of the Indebtedness secured by this Mortgage; {2} a specific tax on Grantor which Grantor Is suthorized or required lo deduct from
paymanis on 1ha Indebtedness secured by this type of Mortgage; (3) a tax on this type of Morigage chargeable against the Lander or the

Iéoldar of the Note; and (4) a specific tax on & or any porlion of the indebisdness or on payments of pringipal and interest made by
rantor. K

Subsequant Taxes. If any tax to which this secfion applies Is enacted subsequent ta the date of this Mortgage, this avent shall have the
same effect as an Event of Default, and Lander may exerclsa any or all of its available remedies for an Evant of Default as providad below
unless Grantor oither (1) pays the tax before it becomes definquent, or (2) contests the tax as provided above in the Taxes and Llens
saction and daposits with Lender cash or a sufficient corporata surety bond or other sacurily satistactory te Lender.

gﬂgscumw AGREEMENT; FINANCING STATEMENTS. The follawing provisions relafing to this Mortgage as & securily agreament are a part of
Morigage:

Securlty Agreement. This instrument shall constitute & Security Agreamaent to the extent any of the Property constitides fidtures, and Lander
shatt have all of the rights of a securad parly under ihe Unlform Commercial Gode as amended from tima to ime.

Security Inferest. Upen request by Lender, Grantor shall take whatever actlon s requested by Lender to periect and continue Lendar's
segurity interest in the Personal Property. In addiion to racording this Mortgage in tha real proparly records, Lendar may, at any time and
withou! further authorization from Grantor, fle executed counterparts, copias. or reproguciions of this Mortgage as e financing statement.
Grantor shall reimbursa Lender for all expensas inttimed in perfacting or continuing this sequrity interest. Uipon default, Granter shall not
famove, sever of detach the Personal Property from ths Property, Upon default, Grantor shall assemble any Personal Property not affixad to
the Property in a manner and at a place reasanably convenient to Grantor and Lender and make it available io Lender within thiee {3) days
after raceipt of wiitten demand irom Lender to the extant permitted by applicable law,

Fixture Fillng. From the dale of its racording, this Morigaga shall be effective as & financing statemant fled as a fidure fiing with respect to
the Personal Property and for this purpose, the nama and address of the dabtar is the name and address of Granier as set forth on the first

page of this Mortgage and the nams and address of the secured parly is the name and address of Lender as set forth an the first page of
this Mortgage.

Addresses. Tha mailing ad&resses of Grantor {deblor) and Lender (securad parly) from which information concerning the sacurity interest

granted by this Morigage may be obfalned (each as requirad by the Unitorm Commerclal Coede) are as slated on the first page of this
Morigage,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provislons relaiing to forther assurances and attorney-in-fact ara a part of this
Muorigage:

Further Assurances. At any fime, and from lime to time, upon request of Lender, Graror will make, exacute and daliver, or will causs fo ba
mads, execuled or delivered, to Lendsr or fo Lender's designee, and when raguested by Lendsr, cause to be fllad, recorded, refiled, or
reracordad, as the case may be, at such imes and In such officas and places as Lender may deem appropriate, eny and all such mortgages,
deeds of trust, security deeds, secudly agresments, financing slatements, continuetion statements, instruments of further assurance,
cerfificates, and other documents as may, in the sola opinion of Lendsr, be necessary or desirable in order to effectuats, complate, pertect,
confinue, ar preserve (1) Granfor's cbligalions under the Nota, this Morigage, and the Related Documents, and (2) the liens and securily
Interesis created by this Morigage on the Property, whether now owned or hereafter acquited by Grantor. Unless prohibited by law or
Lender agrees lo the contrary in writing, Granter shall reimburse Lender for all costs and expeness incurred in connection with the maltars
referred to In this paragragh.

Aftorney-in-Fact. If Granter fails to do any of the ihings referred to in the preceding paragraph, Landsr may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heteby imsvocably appoints Lender as Grantor's altorney-in-fact for the
purpose of making, execuling, delivering, filing, recording, and doing ali other things as may be nacessary or desirable, In Lender's sole
opinion, 1o accomplish the matters referred to In ihe preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebledness when due, and otharwise performs all the ob_iigaﬂons imposed upon Gral)ior under
this Morlgage, Lender shall execute and deliver ko Grantor a sultable safisfaction of this Mortgage and suitable statements of termination of any
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financing slalement on file evidencing Lander's seewsity Inlevest In the Rents and the Personal Property. Grantor wit pay, i parmitied by
applicabla law, any reasonabla termination fee as determlngd by Lender from time to time.

EVENTS OF DEFAULT. AfLenders option, Grantor will be in default under this Morigage it any of the following happan:
Payment Default. Grantor fails to make any payment when dus under the Indebtadness.

Default on Other Payments. Failure of Grantor within the tims required by this Mortgaga to make any payment for taxes or insurance, or
any other payment necessary to provent filing of or to effect discharge of any fian.

Break Other Promises. Grantor breaks any promise made fo Lender or falls to perform promptly at the 4me and strictly in the manner
provided In this Marigags or In any agresment related to this Mortgage.

False Statements. Any representation or statement made or turnished 1o Lender by Grantor or on Granior's behalf uncer this Mertgage or
the Related Documents is falsa or misleading in any materal respect, sithar now or ai the time made aor furnished,

Defective Collateratization. This Morigage or any of the Related Documents ceases te ba in full force and effect (including faillure of any
collateral documant to ¢reate a valid and perfected security Interest or lien) at any time and for any reason,

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appolntment of a recaiver for any part of Granter's property, any

assignment for the benafit of creditors, any type of craditor werkaut, or the cemmencement of any proceading under any bankruptey or
insolvency laws by or against Grantor,

Taking of the Property. Any creditor or governmantal agenay fries to take any of the Property or any other of Grantor's property In which
Lender has a lisn. This includes taking of, gamnishing of or levying on Grantor's accounts with l-ender. However, f Grantor disputes in good
falth whether the claim on which the taking of the Property is based Is valief or reasenable, and if Grantor gives Lendsr wiltien notica of the
claim and furnishes Lendar with monies or a surety bond salisfactory to Lender to satisfy the clalm, than this defaus pravision wifl not apply.

Edsling Indebtedness. The payment of any installment of priacipal or any interest on the Existing indeblednass is not made within fthe time
required by the promissory note avidancing such indebtadnass, or & default ocours under the inslrumant seouring such indebledness and is

not cured during any applicabla grace periad in such instrument, or any sult or olher aclion Is commanced fo foreclose any exiskng lien on
the Property.

Breach of Qther Agreemenl. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remadiod within any grace perod provided therein, including withgul imitation any agreement concerning any iIndebtedness or other
obligalion of Grantor to Lander, whethes existing now or later.

Events Affecting Guaranior. Any of tha preceding events occurs with respect ta any guarantor, endorser, surety, of accommadation party
of any of the Indebledness ar any guarantor, endorsst, sirety, or accommaodation party dlas or becomes insompelent, or revokes or dispules
the validity of, or llabllity undev, any Guaranty of lhe Indebledness. In the svent of g daath, Lendsr, at ils option, may, but shall not ba
required to, permit the guarantor's estate 1o assume unconditionally the obligations arising under the guaranly in a manner satisfaclory to
Lender, and, In doing 6, cure any Event of Default,

Right fo Cura. If any defaull, olher than a default In payment is curable and if Grentor has not been given a notica of a breach of the same
provision of this Morlgage within the preceding twaive (12} months, it may be cured If Granior, after receiving written notice from Lander
dsmanding ctre of such default: (1) cures the default within twenty (20) days: or {2) N the cure requires more than twenty (20) days,
immedlatefy initiales steps which Lender deems In Lenders solo discrefion fo be sufficient to cure the default and thereafter continues and
complates all reasonable and necessary sleps sufficient fo produce complianos as soon as reasonably practioal.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of an Event of Default and at any lime thereatier, Lander, at Lander's option, may
exargise any one or more of the following rights and remadies, tn addltien to any other rights or remedias provided by law:

Accelerate Indebledness. Lander shall have the right at ths option, after giving all required notices of default and after passage of any grace
perind, to declare the entire Indebladness immediately due and payable, including any prepaymant penatty which Grantor would be required
1o pay without notice, except.as may ba expressly required by applicabla law.

UCC Remedies. With respact to all or any part of the Personal Proparly, Lender shell have all the rights and remedies of a sacured parly
under the Unitorm Commerclal Code.

Appolnt Receiver, Lendsr shall have the right to havs a receiver appolnted to fake possassion of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Properly preceding forsclosure or sale, and 1o collact the Rents from the Property
and apply the preceads, over and above the cost of the roceivership, against the Indebtednoss. The redeiver may serva without bond if
permitted by law. Lender's right to the appolniment of a receiver shall exist whather or nol the apparent vatue of the Property exceads the
Indabledness by a subslantial amount. Emptoyment by Landar shall not disquallfy e person irom serving as a receiver.

Judiclal Foreciosure. Lender rmay obtain a judiciat decrae foreclosing Grantor's interest in all or any part of the Proparty.

Nonjudicial Foreclosure. Lander may exercise the right 1o non-judicial foreclosure pursuant 1o lowe Code Section 654.18 and Chapler
B85A as now snacted or hereafter medified, amended or replacad.

Deficlency Judgment, if parmitted by applicable law, Lendsr may obain & judgment for any deficlency remaining in the Indebtedness dus
to Lender after application of all amounts received from the exercise of tha rights provided In this section.

Tenancy at Sullerance. If Geantor remains in possession of the Property after tha Property ks sold as providac above or Lender otherwise
becomes entillsd to possession of the Property upcn  default of Grantor, Grantor shall becoma g tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lendar's oplion, either {1} pay a reasonable rertal for the use of the Property, or (2) vacate thp
Property iImmediately upon the demand of Lender.  This paragraph is subject to any rights of Grantor, under lowa law, to remain in
possassion of the Propery during & redemption perlod.

Other Remedies. Lander shall have at other rights and remedias provided in this Merigage o the Note or avallable at law or in equity.

Sale of the Property, To the extent permitied by applicabie faw, Grantor hereby walves any and all right to have the Property marshallec.
In exercising its rights and remediss, Lendar shall be free to sall all or any part of the Properly fogether or separafely, in one sale er by
separata sales. Lender shall be entitled to bid at any public sala on all or any portion of the Proparty.

Notice of Sale. Lender will give Granter reasanable notice of the fime and place of any public sale of the Personal Praperty or of the time
afler which any private sale ar other Intended dispoesition of the Pergonal Property is to be made. Reasoneble no_tica shall mean notlee givan
at least tan (10) days bafors the ime of the sale or disposition. Any sale of the Parsonal Property may be made in conjunction with any sale
of the Real Property.

Shortened Redemption. Grantar haraby agrees that, in the event of loreclostire of this Morigaga, Lender may, at Lender's sols aption, elect
to reduce the psﬁogu of rademption pursel'ant 1o lowa Code Sections 82828, 628,27, or 628.28, or any other lowa Code Section, to such iime
as may be then appiicable and provided by law.

Election of Remedies. Al of Lendar's rights and ramedies will be cumufative and may be exercised alona or together. An election by
Lender {o choose any ona remedy will not bar Londer from using any other ramedy. If Lender dsck!as_to spend money or fo perform any of
Grantor’s obligations under this Marlgage, after Grantor's faiiure to do so, that decislon by Lender wifl not affact Lendar's right to declara
Grantor in defauit and to ise Lander's digs,’

Allorneys’ Fees; Expenses. it Lender Institutes any suit or agtion lo enforce any of the terms of this Mortgage, Lender shall be entillad io
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recover such sum as the court may adjudge reasonable as attorneys” fees af trial and upon any appeal. Whether or not any court action is
involvad, and to ihe extent not prohibited by iaw, all reasonable expenses Lender inours that in Landar's opinion are necessary at any Hime
for the protection of its interast or the anforcamant of it rights shall become & part of the Indebtedness payable on demand and shall bear

, Interest ai the Nole rate from the date of e expenditure until repaid. Expenses covared by this paragraph include, without Imitation,
howevar sublect to any Jimits under applicable law, Lender's aliormeys® fees and Lander's legal expensas, whathar o not thers is a lawsui,
including attorneys’ fees and expenses for bankrupley proceedings (including efforts 1o modily or vacate any automatic stay or injunction),
appesls, and any anlicipaled post-judgment gollection servicss, the cost of searching records, abtalning fitle raports (Inluding foreclosure
raports), surveyors' reports, and appraisal fees and tifle Insurance, to the extenl permitted by applicable law, Grantor also wil pay any ¢our
costs, in addition to all other sums provided by law.

NOTICES. Any nolice required lo ba given undar this Merigage, including without limitalion any notice of default and any nalice of sale shali ba
given In wiiling, and shall be effactive when aclually defiverad, when actually recaivad by telefacslmile (Unless otherwise raquired by taw), when
deposited with a nationally recognized overnight courier, or, if malled, when deposited in the United States mail, as first class, cerlified or
registerad malt postage propald, direcled to the addresses shown near the beginning of this Morigage, All coples of noticas of foreclosure from
tha holder of any lien which has prierity over this Morlgage shall be sent o Lender’s address, as shown naear the beginning of this Mertgage. Any
person may changa his or her addrass for notices under this Morlgage by giving farmal writtan nolice to the other person or persons, specifylng
that the purpose of tha nofice is to change the person’s address. For notice purposes, Granier agrees fo keep Lender Informed at all imes of
Grantor's current address. Unlass otharwise provided or required by law, if there is more than one Gramtor, any notice given by Lender lo any
Grantor is deemad to be nofice given to &l Grantors. H will be Grantor's respensibility to tell tha others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscelianecus previsions are a part of this Morlgage:

Amendments. What is written In this Morlgage and in the Related Documents is Grantor's entire agreement with Lender concerning the
matters covered by this Morgage. To be effective, any changs or amendment to this Morigage must be In writing and must be signed by
whoavar will ba bound or obligated by the change or amendment,

Caplion Headings. Caption headings in this Morigage are for convenience purposas only and are not to be used to inferpret or define the
provisions of this Mortgage.

Joint and Several Llahillty. Al obligations of Grantor under this Morgage shall bs joint and several, and all references to Grantor shalt
maan each and every Grantdr. This means that each Grantor signing below s responsible for all obligalions In this Mortgage.

No Walver by Lender, Grantor understands Lender will nol give up any of Lender's righls under this Mortgage unless Lender does so in
wriling, Tha facl that Lendar delays or omits to exarcise any right will not mean that Lender has given up that right, If Lender doas agres In
writing 1o glve up one of Lendar’s righis, that doas not mean Grantor will not have to comply with the other provislons of this Morigage.
Grantor also understands that if Lender does consent o & request, thet doss not mean thal Granter will not have to get Lender's consent
again If the shuation happans agaln. Grantor futher understands thal Just bacause Lender consents fo one or mora of Grantor's requests,
that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand for
payment, protest, and natice of dishoner. Grantor waives all rights of exemption fram execufign or simitar Jaw in the Properly, and Grantor
agrees that the rights of Lender In the Preperty under this Mortgage are prior to Grantor's rights while this Mortgags remains in effect.

Severability. i a court finds that any provision of this Mortgage Is not valld or should not ba enforced, that fact by ilself wili not mean that
the rest of this Mortgage will not be valid or enforced. Therefore, a court will eniorcs the rest of the provislons .of this Morlgage even if a
provislon of this Mortgage may be found to be invalid or unenforceable.

Merger. Thare shall be no merger of the interest or estale created by this Morigage with any ofher Inferast or astate In the Properly at any
tima held by or for the benefit of Lender In any capaciy, withou! the written consent of Lendar.

Successors and Asslgns. Subject to any imltations statad In this Mortgage on transfer of Grantor's interest, this Mortgage shall ba binding
Upon and Inure to the bensfit of the partias, thalr successors and assigns. [f ewnership of the Property becomes vested In a persan other
than Grantor, Lender, withous notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebledness by
way of forbearance or extension without ralaasing Grantor fror the obiigations of this Morlgage or liabllity under Tha indabledness.

Time is of the Essence. Time |5 of tha essenca In the performance of this Mertgage.

Release of Righls of Dower, Homestead and Disiributive Share, Each of g undersigned hereby relinquishes all rights of dower,
homesisad and distributive share in and lo the Property and waives all rights of exemplion as to any of the Property. if a Granter Is not an
owner of the Property, that Grantor executes this Morigage for the sole purpose of refinquishing and waiving such rights.

DEFINITIONS, Tha following wards shali have the following meanings when used in this Mortgage:
Borrower. The werd "Borrower” means THOMAS R CLAUSE and MARY K CLALUSE and includes all co-signers and co-makers signing the
Note.

Environmental Laws. The.words "Environmental Laws™ mean any and all slate, federal and local statutes, regulations and ordinances
retating to the profection of human health or tha environment, Including without limiation the Comprehensive Environmental Response,
Compensation, and Liabllity Act of 1980, as emended, 42 U.8.C. Ssclion 9601, &t seq. ("CERCLA™, the Superfund Amendments and
Roguthorization Act of 1986, Pub. L, No, 83499 ("SARA™, the Hazardous Matarlals Transporiation Act, 48 LL8.C. Secilon 1801, et seg,, the
Resource Conservation and Racovery Act, 42 LL.S.C. Section 6901, et saq., or other applcable state or tederal laws, rules, or ragulations
adopted pursuant thereto.

Eh::r!:: ?tfg Default. The words "Evenl of Default” mean any of the evants of default set forth in this Morigage In the events of defaull section of
¢ erigage.

Euisting Indebledness. The words "Existing Indebledness” mean the indebledness gescribed in the Existing Liens provision of this
Mortgags.

Grantor. The word “Grantor” means THOMAS R CLAUSE and MARY K CLAUSE.

Guaranty. The word *Guaranty® means tha guaranly from guarantor, sndorser, surety, or accommeodation parly to Lander, including without
limilation a guaranty of all or part of the Note,

Hazardous Subsiances. The words "Hazardous Substances™ mean malerials Ihat, because of thelr quantity, concentralion or physical,
chamical or infactious characteristics, may cause or posa a present or poiential hazard to human health or the environment when impreperly
used. ealad, storad, disposed of, generated, manuiaciured, fransporiad or otherwise handled. The words "Hazardous Subsiances” are
used in thelr very broadest sense and Include without limitation any and ali hazardous or toxic subslances, materals or waste as defined by
or listad under the Environmental Laws. The term “Hazardous Subslances” also includes, without fimitation, pefrolaum and petrolelm
byproducts or any fraction theraof and asbestos.

Improvements. The word "Improvements* means all exisling and future improvements, bulidings, structures, mobile homes aifixed on the
Raal Property, facilltles, additions, replacements and other censtruction on the Real Praperty,

Indebtedness. The werd "Indeobtadness™ means all principal, intarest and late fees, and other amounts, cosls and expensas payable under
tha Note or Related Documants, fogether with all rengwals of, extensions of, modificalicns of, consolidations of and subsfitutions fer the Note
or Related Documants and any amounts expended or advanced by Lender to dissharge Grantor's obligations or expenses IngUmad by
Lender o anforce Grantor's abligations under this Mortgage, tegethar with inferest on such amounls as provided in thls Mortgage.
Spacifizally, withaut imltatisn, Indableanass Insludes all amaunte that may be Indirenty sanered by tha Cross-Callateralization provision of
this Morigage.

Lendar. The word "Lende:” means MIDWEST HERITAGE BANK, F5B, ils sucoessors and assigns. The wards "successers or assigns™ mean
any person or company that acquires any infersst in the Note.

Mortgege. The word "Merigage™ means this Morlgage between Grantor and Lender.

Note. The word "Note” means the premissory nota dated Septamber 8, 2004, in the original principal amount of $137,000.00
from Grantor to Lendar, together with all renswals of, extensions of, modifications of, refinancings of, cansolidations of, and substituions tor
the promissory note or agreement. The maturtly date of this Morgage is Saptember 8, 2003.
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Personal Property. The words "Parsonat Properly" mean all equipment, fixtures, and other articles of persanai property now or hereafter
owned by Grantar, and now or hereafter atiached or affixed to the Real Property; fogether with all accesslons, parts, and additions fo, all
raplacoments of, and all substitutions far, any of such properly; and together with al proceads (including without limitation all [nsurance
proceeds and refunds of premiums) from any sale or other disposition of the Proparty.,

Praperty. The word *Properly” means colleclivaly the Real Properly and the Personal Property.
Real Property. Tha words "Real Property” mean the real proparty, Inferests and rights, es further described in this Morigage.

Related Documents, The waords "Related Documants” mean all promissery nofes, credit agreemants, foan agreamenis, environmental
agreements, guarandies, seeurity agresmants, morgages, deeds of Irust, security desds, collaleral morigages, and all other insiruments,
agreamends and documants, whethar now or hereatter existing, executed In conneclion with the Indebtedness,

Hentsr.tyThe word "Rents" means all present and future rents, revenues, income, Issues, royaliies, profits, and ather banefits derved from the
Proparty. .

% ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

OWLEDGES RECEIPT OF A COMPLETED COPY OF THIS MORTGAGE AND ALL OTHER DOCUMENTS RELATING TO

NOTICE OF WAIVER OF HOMESTEAD EXEMPTION

TANDS THAT HOMESTEAD PROPERTY IS IN MANY CASES PROTECTED FROM THE
DRS AND EXEMPT FROM JUDICIAL SALE, AND THAT BY SIGNING THIS MORTGAGE

PRILY GIVES UP GRANTOR'S RIGHT TO THIS PROTECTION FOR THIS MORTGAGED

SPECT TO CLAIMS BASED UPON THIS MORTGAGE. DATED SEPTEMBER 8, 2004.

STATE OF ’_,./-—vvr/a—\ )
)88
COUNTY OF ¢ & )
On this ? day of %/)/4"" X “ AD, 2 7 before me, a Notary Public in and for said

County and Stata, personally appsared THOMAS W CLAUSE and MARY K CLAUSE, HU
namad In and who execuled the foregolng instrument and acknowledged that they exoo

SHAND AND

Sl

WIFE, to me known 10 be the parsons

RABER PRC Lending, Var. 5:24.10.90F Copr. Harkad Financia? 50ludens, ic. 1997, 2004, Al Rights Rararvad - b FACFINEWIGITLPLIG0I 7 TH-19683 PR-FOCEQHE




EXHIBIT A

Parcel ¥ located in the Svutheast Quarter (1/4) of the Southeast Quarter (174) and of the
Northeast Quarter (1/4) of the Southeast Quarter (1/4) of Section Three {3) and of the
Northwest Quarter (1/4) of the Southwest Quarter (1 /4) of Section Two (2) all in Township
Seventy-six (76) North, Range Twenty-seven (27) West of the Fifth Principal Meridian,
Madison County, lowa, described as foliows: Beginning at the Northeast corner of the
Southeast Quarter (1/4) of the Southeast Quarter {1/4} of said Section Three (3); thence on an
assumed bearing of South 00° 30' 10" Woest alung the the east line of said Southenst Quarter
(1/4) of {he Southeast Quarier (1/4) a distance of 168.74 feet; thence North 90° 00" 00" West
1032.57 feet; thence North 02° 56' 53" East 28.11 feet; thence North 71° 26' 08" West 30.00
feet; thence North 36° 30' 42Y East 422.51 feet; thence North 58° 14" 31" Bast 846.41 feet;
thence South 63° 23" 10™ East 771,24 feet; thence South 11° 02 90" LEast 405.87 feet to the
soutlht line of the Northwest Quarter (1/4) of the Southwest Quarter (1/4) of said Section Two
(2); thence South 89° 26' 30" West along said south line a distance of 608.26 feet (o the point
of beginning, Said tract contains 20.92 acres, Exeept that part of Parcel F, recorded in Farm

- Plat ook 2, Pages 227 and 228, Madisen Countys fewa Recorder’s ©ffice jockied in the -

Southeast-Quarter (1/4) of the Southeast Quarter (1/4) of Section 3, Township 76 North,
Range 27 West of the 5th P.M., Madison Counfy, lowa, described as follows: Commencing at
the northeast corner of the Sontheast Quarter (1/4) of the Southeast Quarter {(1/4) of said
Section 3; thenee on an assumed bearing of South 00° 30' 10" West along the east line of said
Southeast Quarter (1/4) of the Southeast QGuarter (1/4) and the easterly line of said Parcel ¥ a
distance of 168.74 feet to the southerly line of said Parcel F; thence North 90° 80 (0" West
along said southerly line a distance of 429.22 feef to the point of beginning; thence North 99°
10" 00" West along said southerly line a distance of 603.35 feet; thence North 82° 41 41"
cast 396.83 feet; thence South 76° 28" 22" east 215.72 feet fo the southerly line of said parcel
F and the Point of beginning. Said tract contains 0.35 acres.




