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MICHELLE "MICKI™ UTSLER. COUNTY RECORDER

" MADISON [OWA
o EARLHAM SAVINGS BANK compuTER L,
This instrument was prepared by (name, address, phone}: ' 75
7300 LAKE DRIVE RECORDED
WEST DES MOINES, I1A 50288 COMPARED
State of lowa Space Above This Line For Recording Data
OPEN-END REAL ESTATE MORTGAGE
{With Future Advance Clause)
DATE AND PARTIES. The date of this Mortgage is 09:17-2004 and the parties and their addresses

are as follows:

MORTGAGOR: EUGENE S. POMEROY AKA GENE S. POMEROY AND
SHERRE L. POMEROY, AS HUSBAND AND WIFE
610 W. GREEN
WINTERSET, 1A 50273

[0 Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: EARLHAM SAVINGS BANK,
ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF IOWA
7300 LAKE DRIVE
WEST DES MOINES, 1A 50266

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure

the Secured Debt {hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the
following described property: gecrp 10 EXHIBIT A" WHICH IS ATTACHED HERETO AND MADE A PART HEREOF.

The property is located in N at RURAL ROUTE
{County}

. MADISON , lowa 50317
{Address) {City} (Zip Code}

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above {all referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams located on the real estate and ail riparian and water rights associated
with the Property, however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 340,000.00 . LOANS
AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENICR TO INDEBTEDNESS TO OTHER
CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

IOWA, - AGRICULTURAL/COMMERCIAL REAL ESTATE SECURITY INSTRUMENT
INCT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES)
E)ﬁﬁ@ © 1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 10/8/2003
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12.

13.

14.

A. Mortgagor is an entity which is duly organized and validly existing in the Mortgagor's state of incorporation {or
organization). Mortgagor is in good standing in all states in which Mortgagor transacts business. Mortgagor has
the power and authority to own the Property and to carry on its business as now being conducted and, as
applicable, is qualified to do so in each state in which Mortgagor operates.

B. The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all necessary
governmental approval, and will not violate any provision of law, or order of court or governmental agency.

C. Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender's prior written consent, Mortgagor does not and will not use
any ?tt:jer name and will preserve its existing name, trade names and franchises until the Secured Debt is
satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and make
all repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, without Lendet's prior written
consent. Mortgagor will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property, Mortgagor will comply
with all legal requirements and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.

No porticn of the Property will be removed, demolished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at least equaf in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor
shail not partition or subdivide the Property without Lender's prior written consent, Lender or Lender's agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other
mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed, Mortgagoer appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is hecessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preciude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains, warrants, conveys and mortgages to
Lender as additicnal security all the right, title and interest in the following (Property).

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the Property, including but not limited to, any extensions, renewals, modifications or
replacements {Leases).

B. Rents, issues and profits, including but not limited to, security deposits, minimum rents, percentage rents,
additional rents, common area maintenance charges, parking charges, real estate taxes, other applicable taxes,
insurance premium contributions, liquidated damages following default, cancellation premiums, "loss of rents”
insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general intangibles,
and ail rights and claims which Mortgagor may have that in any way pertain to or are on account of the use or
occupancy of the whole or any part of the Property (Rents}.

In the event any item listed as Leases or Rents is determined to be personal property, this Assignment will also be
regarded as a security agreement.

Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases are true and correct
copies. The existing Leases will be provided on execution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any Rents
due in future lease periods, unless Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will receive
any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. When Lender so directs,
Mortgagor will endorse and deliver any payments of Rents from the Property to Lender. Amounts collected wili be
applied at Lender's discretion to the Secured Debts, the costs of managing, protecting and preserving the Property, and
other necessary expenses. Mortgagor agrees that this Security Instrument is immediately effective between Mortgagor
and Lender and effective as to third parties on the recording of this Assignment. This Security Instrument will remain
effective during any statutory redemption period until the Secured Debts are satisfied.

As long as this Assignment is in effect, Mortgagor warrants and represents that no default exists under the Leases, and
the parties subject to the Leases have not violated any applicable law on leases, licenses and landlords and tenants.
Mortgagor, at its sole cost and expense, will keep, observe and perform, and require all other parties to the Leases to
comply with the Leases and any applicable law. If Mortgagor or any party to the Lease defaults or fails to observe any
applicable law, Mortgagor will promptly notify Lender. If Mortgagor neglects or refuses to enforce compliance with the
terms of the Leases, then Lender may, at Lender's option, enforce compliance.

Mortgagor wili not sublet, modify, extend, cancel, or ctherwise alter the Leases, or acceptl the surrender of the Property
covered by the Leases {(unless the Leases so require} without Lender’s consent. Mortgagor will not assign, compromise,
subordinate or encumber the Leases and Rents without Lender's prior written consent. Lender does not assume or
become liable for the Property's maintenance, depreciation, or other losses or damages when Lender acts to manage,
protect or preserve the Property, except for losses and damages due to Lender's gross negligence or intentional forts.
Otherwise, Mortgagor will indemnify Lender and hold Lender harmless for all liability, loss or damage that Lender may
incur when Lender opts to exercise any of its remedies against any party obligated under the Leases. (page 3 of 8)

FExpers=y ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 10/8/2003




£00Z/8/0E WIFSIH-0IDY G032 N ‘PROID 115 0] 'swelshs 51e3usg LOOZ ‘661G geiiacheg
18 40 ¢ efied)

-sBuipaasold yons o) Bunejas stuswnaop Aue Jo sa1dod saledal 01 1Bl 2yl Buphiou)
Buipasoosd yosns Aue ul sledisnred oy ‘uoneBlqo ayy lou Ing ‘yBlU ey} sey Jepua ‘Jusas Ue yons u| ‘Buipssdoid 1o
‘wiepd ‘uonebnsaaul paualeasyy Jo Buipuad yons Aue S| alsyl aaaljeq o) Uosesl sey Jobeblioly se uoos se Bunlm
ul Japua AMou Ajielpawiw (|1 JoBeBliop ‘mET jRIUSWUOIIAUT AUuB JO Jueus) Aue 10 JoBeBlioly Aq uonelola Aue
{z) 10 'Auadolg a1 Inoge 10 lepun ‘uc pajeoo| scuelsqng snopiezeH Aue (1) o1 Bunejes puny Aue jo Bupasood
10 ‘wieo ‘uonebnsaAul pausleayl 10 Buipuad Aue s| 81ayl sAsi|aq 01 Uosesd 10 JO aBpaimouy ou sey iocbeblop ‘g
*MET [BIUSWIUOIIAUT HIIM 93UEpPIO9DE Ul Usl)oe
|ejpawal Alessasau (e ajel [Im 1oBeBlioly ‘Jusae ue yons ut ‘Ausdold ay) Buiaouod meT |RlusluucIAUg Aue
O UonE|oIA B §1 219y} {Z) 10 {Aledoid Agiesu wol) seiBiu o} susjealyl Jo saleibi to Aledold ayi Inoge Jo Jopun
‘U0 SINIB0 BOURISHNS SNOPIEZRH 10 9Se2|al PAUDSIESIY] IO o5EIaL & () Jt Jepus Ajou Ajplelpaluwl |im mﬁeﬁ;cjlow o)
‘Allodosd
a1 U0 8dueRISqNS SnoplezeH Aue Lo asesidl ayl Muwuad Jo ‘o1 SINGUILOD ‘BSNED 10U ||IM pue Jou sey JoBeBliopy
: ) *MET [RIUSWILoIIAUT Bjgedldde je yum
#2UuR)|dWOS 10118 Ul pue SSAUISNG 4O 85IN02 AJeulpto 2y} ul 1dsoxa ‘Alledold 8yl 1noge Jo Jepun ‘uc uosiad Aue Ag
pajpuey Jo ‘paulal ‘paleal) ‘painidejnuew ‘pallodsueil ‘ps1eoo| og (1M 10 ‘S| ‘uasg sey soueplisgng snoplezeH oN 'Y
_ :Bunum ul pabpajmouoe pue pesolosip Alsnolasid se 1daoxe ‘tey)
soaibe pue sjuelem ‘spuasaidal JoBeBlIO ‘AMeT |BIUSWUOCIAUT Aug Japun ,SOUBISANS SNOpIeZel, 10 ,J1SBM Shoplezey,
. 'seouelsqns 21X0}, .’|BU2JEW Snopiezey, Se Paullep $90UBISgNS AUR ‘UOIIELIW)| INOYLIM "S8PN{oUl WISs) @l | "JUSWUOIIAUD
10 aleyam ‘Alajes ‘yieay onqnd syl 01 snoleBuep Ajenusiod Jo snosoBuep aouelsqns oyl Japusl YoIYm SONslIsIORIRYD
SeY YOIYM Jueuiweluod 1o ueinjjod ‘e)sea ‘|eliajewl SNOPIEZEY JO SANDEOIPES ‘OIX01 Aue Sueawl ,aouelsqng snoplezeH,
{z) pue ‘!ssuelsqns snoplezey B 10 JuUsWUOIAUS ‘Biejjam ‘Alajes ‘yleay onygnd syl Buiuiaouod $10119] aAnidialu
10 suollido [eJeuab AduJolle ‘SI9PI0 1NCD ‘sadueulpso ‘suonenBal ‘sme| €20] pue 91E1S ‘|elapay Jayle (@ ‘("bes 19 L0O6
‘'e'n ZP 'Y1O4ID) 10w Aujiger] pue uopesuadwo) ‘asuodsay [eJUSUUONAUT aAlsUSyaidlUO @Yl ‘UoiEIWI| INOUIAM
‘sueall ,meT [elusluuciAug, (L} ‘UoRDRs SIYl Uf PAsn SY "SIJNVLSANS SNOQHYZVH ONY SMVY1 TY.LNIINNOYIANT
'me| Ag peljwled se pue 1qa(] jO 9oUsplAg a4yl Ul peplaoid se ‘a0
LWl WOl ‘109 Ul a1kl 1saybiy oyl 1B S0UBAPE 8yl JO Swi) aU} Woly 3salslut Jead ||IM pue pueuap uo 2np sle sjunoweg
yons ||y ‘1800 uolepliooel Aue lo) Aed oy sesiBe ioBeBlioly pue aBeBllopy sIy) aseajss o) saalbe sapust ‘pled Ajjeuy
pue Ajn} st 1gaq peinoag ayl aoup ‘sasuadxa [eBa| Jay1o pue ‘51502 UNOY ‘s9a) sAsulolie ‘0) pallwiy jou ing ‘Buipnioul
‘aBeBliopw] Sy Japun salpaual pue sIybu & Japus Bunoslold 1o BulDJojus Ul 1epuUsT AQ pPolinoUl sesusdxa pue §1§00 e
Aed 03 saalbe Jobeblop 'Aladold eyl 01 oedsas Ul Jepua Ag ucneunlexs Jaylo o suopoedsul ‘sypne ‘ssuojusaul Aue
ut Jo Anadoid sy Bunoslodd 1o Bualasald ‘Bunnsu) ‘Bunasies ul paunosu) sasuadxs s,Japus Jo jje puewap uo Aed os|e
Inan JobBebisopy "abeBlopy SIYl ul JususAcD Aur sayoaealq JobBeBliofy J sosuadxe S 1epusT Jo jie Aed o) soaibe lobeBliow
‘me| Aq panayoid uaym 1deox3 'S1S0D NOIL2ITIOD (5334 .SAINHOLLY SLNVNIAOD NO SIONVAQY ‘SISNIAIX3
*2INSO[D2104 JO LT SY] 1k 109448 Ul g ABW SEB 10 10949 Ul MOU 'uo)}0as
apo) Mot 18410 Aue Jo ‘gzg Jeldeyn opoD BMO| JO UONDSHS AuB ISPUN pue SOJURISWINOAD QY1 JopUn pazuoyine aq uayl
Asw se swy jo pousd e 0) Alladold ayl jo afes ayy Joj uoipdwapsl jo pouad ay) pusixa 10 29npal O} 192j9 ABW Japua
“JopusT Jo uoNLIOSIp 9108 Byl 1k ‘oBeBLIO SIYY JO SINSO[D8I0 JO JUSAR oyl Ui eyl sealBe J0BeBloW ‘NOILMINTIAIY
‘uefe suaddey Jo saNUIUOD I J| JNELEP B JUDAS B} IBpISU0D
i21e] 01 WBU S 19puaT SAlBM JOU SAOp Japua ‘ynejep s,lobebriop uo Apswal Aue Buisiolexa 1o0u Ag ‘ynejap Builsixe
Aue 1o auno s19)dwoo pue |n) aunbal 01 4B §,48pUST JO JSAIBM B 21N1IISUOO 10U jjeys pa|lj aie sBuipaasoid ainsojoeloy
Jeje 10 pajela@ose €| 10 8np €| asuejeq a8y} lelje 1geq painaosg ay) uo juswAed |enued Jo juswAed ul wns Aue jo
I3pus Aq aoueldesoe al) ‘10U Jo Y104 185 Ajssaidxe teylaym ‘Alinba 1o mel 1e papiacid saipswial jje 01 pajllus si 1apuan)
ay) pue ‘aAISNjOXa JOU pUEB JANEINWND ‘}DUISIP 8le SaIpawsal ||y "sjuawnoop palejal Aue pue sBeBilopy sy ‘1gap jo
SOIUSPIAS JOYIO ‘349 JO 9OUSPIAT 8yl ‘me| Ad papiacid seipotial syl {je 0} PRIIUL g ([BYS 1OpuUeT ‘UoILIPPE U| *laljeslay)
awNAUe Jo Jnejep B JO 82usuINd0 syl uodn ‘me| Ad pallinbal y ao13ou Buiab usije ‘sjqeAed pue anp Alalelpaulwll
awooaq [feys |ediouud pue issiaiul paniose ‘sabBleys pue sooy pasiBe syl jo Hed Aue o e ‘JopusT jo uofido syl Iy
1gep pledun ai) 01 Jo/pue Auedold ayy Bunessado Jo 81500 8yl 03 wiay) Aldde
pue swuai 8yl 199||00 pue Aliadoid sy} sjeiado Aew pue ‘JuswbBpn{ Aousioyap Aue Jo adualsIxe S} 10 ‘AJUNO8S §,18pusn
ay) jo Aoenbaspe a1 ‘Aliadold 2yl jo anjea ay) ‘1oBeBlioy] syl JO ADUBAJOSUI 1O ASUBA|0S BY) 01 pieBal JnOYUm ‘JaAla0al
pajulodde 1noo e yBnoayy 1o Jjasit Aladold oyl Jo uoissassod ayel Aell ispueT sy ‘loBeblioly syy Aq yhessp e uodn
' yneep u) 51 JoBeBllolp SIYL §I me|
Aq pepiaocad Jauurw B Ul aBeBlioy SIYl 950[02104 pUR 3S(] PRINDAG JUY) 2lRIS|200. ABUL J19pUST ‘Aur §| ‘sucie)iLl| @83Y) 0}
109[qng 'suoiloe 2iNSO[08104 J04 SIINPAYDIS AW YSI|geISa Apw pue Sa2110U JaY0 IO $82110U UojleIpaW ‘aind 03 yBu sy} jo
ao)j0u yum JoBebiiopy apiacad o) sspua annbay | me| 81B1S pue |elapa) ‘seduelsul Awos U "171NVY43d NO S3IA3IN3Y
L RICIEEE o)
Heddhs ‘ot6l Hed "H'4'D £ ul paue|dxa Jayling se ‘Ajjpowwod |ein}nouBe ue aonpold O} SPUB[I8M JO UOCISIBALOD

sy 01 Jo pue| ajqipoia A|yBiy Jo UoISOIa BAISS3OXE 01 INQLIUOS |Im tey) asodind e Joj pasn ale spasocid Uueo] Auy ‘9
10 {198 painaag ayl jo JuawAeds) 1o Alladold ayl Jo snjea ayl snedwl| SaAslaq uoluido sH Ul JepusT ysiym

'SUCIIPUOY [RIoURUY pue “JusweBeuew ‘diysioumo Bulpnjoul sseuisng s JobeBlloly Ul ebueyds esioApe |eusiew v 4
ipalledu s| Asadold aul o anjea auyl 1o padiedw S| JuswAed Aug Jo 108dsoud syl 1841 40 1ga( paIndas aul

ueo paieBigo Ayaus fo uosied Aue 03 Joadsal Ylm eindasu| S1 Jepus 1Byl awil Aue 1t Jepue Aq seleq yuey poob v '3
192 paunoaeg ay) ueo pajeblgo Alus 10 uosiad Aue 10 lofeBliop

‘03 me| jalal 101gep Aue jo uoneojdde o ‘loy 18a@08l B Jo Jusuwiulodde ‘Jo ADUBA|OSUI JO ‘uoRnjoSSIP ‘Yleep Syl ‘g
109 paindseg syl uo paiebiiqo Alua Jo uosiad Aue o ioBebBlio|y AQ 10adsal [eusiEW AUB U] 308H02UL

10 asje} s 1By} J8pUa 0} Ajuelem Jo Juawslels ‘uoizeluassldsl uatum Jo |eglaa Aue o Bulysiuung 1o Bupew ayl ‘o

190
painoag syl o3 Bupejar ssimiaylo 1o Bulnoas ‘Buldjuelent 'Buduspias JUSWNIOP JaYle Aue 10 Juaweaalbe /\umcz)aqs
‘Juawsalbe ueo| uononnsuod Ade Jo obeGliow Jopd Aug ‘oBeBLIO SIYL U] JUBUSADD SO Wi9) Aue jo yoealq y 'g

‘anp uaym juswAed axew 03 s|iB} 18 painoag 8yl uo pajeB|qo Alled Auy 'y
1IN0o0 Buimo|jo) aul Jo Aue Jt Jnejap ul aq [iim JoBeBuop ‘LInv43a
1UsWdolsAsp dun pauueld Jo WNUIWEPUGD
ay} jo suonenBal 10 ‘smel-Agq ‘SJUBUSAOCD BU) Japun sannp s 1oBebiloyy jo (e wiopad s JoBeBlloy ‘uswidojeasp
Hun pauueld e JO WNUIIOPUOD B Ul JUN B SBpnjoul Aladold 8yl J| *SINIWCE0TIAIA LINN GINNYId (SINNININOCANOD

0T

‘8l

Ll

ol

gl



Mortgagor and every tenant have been, are and shall remain in full compliance with any applicable Environmental
Law,

There are no underground storage tanks, private dumps or open wells located on or under the Property and no
such tank, dump or well will be added unless Lender first consents in writing.

. Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm

that all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

Mortgagor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the Property
and review all records at any reasonable time to determine (1} the existence, location and nature of any
Hazardous Substance on, under or about the Property; {2} the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or {3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmenta! Law.

Upon Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a qualified
environmental engineer to prepare an environmental audit of the Property and to submit the results of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender's approval.
Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Mortgagor's expense.

As a consequence of any breach of any representation, warranty or promise made in this section, (1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmiess from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys' fees, which Lender and Lender’s successors or assigns may
sustain: and (2} at Lender's discretion, Lender may release this Mortgage and in return Mortgagor will provide
Lender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender's rights under this Mortgage.

Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardless of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are hereby waived.

21. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public
entities to purchase or take any or all of the Property, including any easements, through condemnation, eminent demain,
or any other means, Mortgagor further agrees to notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims and to
collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shall
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject to the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

22. INSURANCE. Mortgagor agrees to maintain insurance as follows:

A,

B.

C.

Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by
fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. What Lender requires pursuant to the preceding two sentences can change during the term of the
Secured Debt. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender’s
approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms
of this Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause." Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hotd the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. 1.ender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall he applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. I Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period will begin when the notice is given,

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of schedulsd payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition.

Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

Mortgagor agrees to maintain rental loss or business interruption insurance. as required by Lender, in an amount
equal to at least coverage of one year's debt service, and required escrow account deposits (if agreed to
separately in writing), under a form of policy acceptable to Lender.

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will hot be
required to pay to Lender funds for taxes and insurance in escrow.

ExHerea® ©1903, 2001 Bankars Systems, Ine., 5t. Cloud, MN Form AGCO-RESHA 10/8/2003
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Ll Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenanis contained in this Mortgage and in any
attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

O Actual authority was granted to the parties signing below by resolution signed and dated

Entity Name:

y Ehesne 2%, ‘?/7//

(SighatureHE|JGENE S. POMERGY AKA GENE ¥ POMEROY ($tGnaturel HERRE L. POMERDY (Date}

{Signature) (Date) {Signature} {Date)

[0 Refer to the Addendum which is attached and incorporated herein for additional Mortgagors, signatures and
acknowledgments.

ACKNOWLEDGMENT:
STATE OF |OWA , COUNTY OF MADISON } ss.
On this 17TH day of SEPTEMBER, 2004 before me, a Notary
Public in the state of lowa, personally appeared EUGENE S. POMERDY AKA GENE S. POMEROY: SHERRE L. POMEROY, AS HUSBAND AN
tindividual) to me known to be the person(s) named in and who executed the foregoing instrument, and acknowiedged that
hefshefthey

executed the same as higfhat/their
My commission expires;

August 26, 2008

Expora$ ©1393, 2001 Bankers Systems, Ina,, St Gloud, MN Farm AGCO-RESIIA 10/8/2003 {page 7 of 8)
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Exhibit “A”

The Roniv Half (“2) ol the Northwest Quarer (3) of Section Iwenty-tour (24) and whe soulh Half (%) of the
Southiwest Quiarter (%) of Scclion Thiricen (13) in Township Seventy-five (75) North, Range Twenty-eight (28)
West 'of ih¢ 5ih P.M., Madison County, lowa, AND the South 25 feet of the Noriliwest Quarter (¥4) of the
Northcast Quarter (%) of Scction Twenty-lour (24), Township Scvenly-five (75) North Range Tweunly-eight
(28) Wcst of the St P.M., Madison Connty, fowa, EXCEPT Parcel "A", located in (he Enst 20 acres of the
Narth Half (!4) of the Northwest Quarter (*A) and the South 25 feet of the Nurlhwest Quarnter (V4) of the
Nol{ﬁpés{ Quarter (¥4) of Scetion Twenty-four (24), Township Sevenly-five (75) North, Range Twenly-eight
(28) West of the $th P.M., Madison County, lowa, containing 20.75 acres, as shown in Plat of Survey filed in
Book 3, Page 640 on October 25, 2000, in the Office of the Recorder 'of Madison County, lowa.
An casemment for road purposes fo the Buvers hercin, their heirs and assipns, over and across the
following-described real estate, lo-wil: The South 30 {ecl of all that part of the Northeast Quarter (%) of the
Southcast Quarter (V) of Section Fourieen (14). Township Sevenly-five (75) Nortlh, Range Twenly-cight (28)
West of the 5th P.M., which lics East of the East line of the public highway nunning North and South through
said 40'acre tract and also across the following-described tract, to-wit: Commencing at the Southwest comer of
the North Hall (%4)%f the Southwest Quarter (Y4) of Scction Thirtcen (13), Township Scventy-five (75) North,
Range Twenty-cight (28), running thence N. 30 lcel, thence in a Southeasterly dircction 1o 2 point 30 feel East
of the place of beginning, thence West to the place of beginning; all righis pronted under the [orcgoing
-easements arc 1o (érr_ninalc and shall no longer exist if said right of way 1 not used for road purposes over a
period of 2 years and the Buyer and .- all subsequent owners shall construct, -repan, and mainlain all fences

required for the use of said cascmenl. - -

And

PARCEL: "A", LOCATED IN THE EAST 20 ACRES COF THE NORTH HALF
(N1/2) OF THE NORTHWEST QUARTER (NW1/4) AND THE SOUTH 25 FEET OF THE %R’I(ZIZ?ST
QUARTER (NWl/4) OF THE NORTHEAST QUARTER (Ii_[El/tl) OF SECTICN TWENTY-FO : 1\,&
TONNSHIP SEVENTY-FIVE (75) NORTH, RANGE TWENTY-EIGHT (28) WEST OF THE 5TH P. .,IN
MADTSON COUNTY, ICWA, CONTAINING 20.75 ACRES, AS SHOWN IN PLAT OF SURVEY FILED
BOCK 3, PAGE 640 ON OCIOBER 25, 2000, IN THE OFFICE OF THE RECDRDER OF, MZ_ADISON

COUNTY, TOWA . e o o




