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OPEN-END REAL ESTATE MORTGAGE
{With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is .....SBEETEMBER. 5...2000...... and the parties and their addresses
are as follows:
MORTGAGOR: TEQ HENSLEY . ........cccciniiiiiiiiiinn. JUDY, HENSLEY e
HUSBAND AND WIFE AS HUSBAND AND WIFE

.......................................................................................................................
.................................................................................................................
.....................................................................................................................

.......................................................................................................................

LENDER: FARMERS . & MERCHANTS STATE BANK

.............................................................................................................................
.............................................................................................................................
.............................................................................................................................
............................................................................................................................

.............................................................................................................................

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the
following described property:  PARCEL "H" LOCATED IN THE SOUTHEAST QUARTER (SE 1/4) OF THE
SCUTHEAST (XARTER (SE 1/4) OF SECTION THREE (3), TOWNSHIP SEVENTY-SIX (76) NORTH,
RANGE TWENTY-SEVEN (27) WEST OF THE 5TH P.M., MADISCON COUNTY, IOWA, AS SHOWN IN »
CORRECTED PLAT OF SURVEY FILED IN BOOK 3, PAGE 297 ON JULY 24, 1998, IN THE OFFICE .
OF THE RECORDER OF MADISCN COUNTY, IOWA, AND CORRECTED BY AFFIDAVIT FIIED IN BOOK
45, PAGE 241 ON JULY 30, 1998 o

The property is located in . MBDISON ..., L e eeeer e e e e e e e e e e e e e
(County)
RR,. MUELLER IANE ... , WINTERSET i, ,Jowa .......... 20273..........
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and afl existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described above (all
referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells, water, ditches,
reservoirs, reservoir sites and dams located con the real estate and all riparian and water rights associated with the Property,
however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ .176,000.00 . ...............ooeni.. .
LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES
AND LIENS.

3. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Secured Debt (hereafter defined) secured by this
Mortgage at any one time shafl not exceed the amount stated above. This limitation of amount does not include interest,
loan charges, commitment fees, brokerage commissions, attorneys’ fees and other charges validly made pursuant to this
Mortgage and does not apply to advances (or interest accrued on such advances) made under the terms of this Mortgage to
protect Lender’s security and to perform any of the covenants contained in this Mortgage. Future advances are
contemplated and, along with other future obligations, are secured by this Mortgage even though all or part may not yet be
advanced. Nothing in this Mortgage, however, shall constitute a commitment to make additional or future loans or
advances in any amount. Any such commitment would need to be agreed to in a separate writing.

4. SECURED DEBT DEFINED, The term "Secured Debt" includes, but is not limited to, the following:

A. The promissory note(s), contract(s), guaranty(s) or other evidence of debt described below and all extensions,
renewalg, modifications or substitutions (Evidence of Debt): REAL ESTATE CONSTRUCTION. NOTE DATED

..................................................................
...........................................................................................................................................
.............................................................................................................................................
.............................................................................................................................................

.............................................................................................................................................

{e.g., borrower’s name, note amount, interest rate, maturity date)

1OWA - AGRICULTURAL/COMMERCIAL MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPQSES) page 1 of 6

© 1993 Bankers Systems, Inc., St. Cloud, MN {1-800-387-2341) Form AG/CO-MTG-IA 6/21/95





REL 5-10-01, 2001-1902


§6/12/9 VIFDLN-QO/DY w04 {LpEZ-L6£-008-1) NI ‘PNOID 3§ 2| “SWeIsAs siajued €661 @

9 jo z ebed

[ong " ‘90ULIqUINOUD ISYI0 JO JUAWSISe AJLIN0dS ‘00[ASD UOLUSI opn Aue.wel 221 ‘Auodord reuosiad paoserdar oyl
01 anfea Ut enba 1sua] 18 L11adoxd yevosiad oo yum paserder st Kuredoid Jenosiad gons 1Byl papraoid *919[08GO JO WIOM
awo29q 1oyl Aiedoiq oy jo wed e Suisdwoo Auadord jeuosiod Jo swdyr 9A0WRT 03 )YBH Y sey JoFeSuo ey 1dooxs
Juesu0d uopuA Joud § JOPUYT INOYNM paIdfe AJ[elSje JO PIYSIoWRp ‘pasoural 9q nim Auadoid oy jo uonyod oN

“JUASUO0 UoNLIM JoLId § JOpUaT oYM aFURYd JOU [[ix asn pue Aomednodo oY) JO aINjEU Y JBY) $3315e
oste 1o8eduop -Auadoig o Jo asn oy o) 10adsar Yum ‘apeantd 1o orjqnd Jayjeym ‘SUOTIOLISAI pue sjuswreImbar 123
e s Adwoo m 108euol -Auadorg am jJo Louednaoo pie digsisumo ‘asn SurpreSer uone[n3al 10 me[ Japun dpeut
Joumo oo Aue Jo ro8eSuop IsureSe suonoe pue ‘suie[d ‘sduipeecoid ‘spuewiop I[e JO 19pUYT AJnou [[ia J0SeFuOW
JUasUod wepum Joud § Jopuo noya ‘Kuadord o Jo yed Aue 1o Luedoid oy Jo spew 9q Aewl yorym sosn ayp Suruysp
10 Sunmuy uonomsal a1eand 1o orqnd 19Y30 I0 SoUEHIPIO SUIUOZ “JUBUIACD SATIONIISAT oeAlld Aue ur 93ueyo Aue 0} JUdsTod
10 ur wrol ‘@reniul j0u A JoSeS1ojy "sasseId pue spsem snorxou Jo 9a1) Aledoid oyy dosy [ JoSeSuow CAuedoid
a3 0} afewrep I0 sso] Aue jo sonou ydword ropuay 218 s JoFeBpo *Aressaoou A[qeuosear ame jew) saedal (e aew pue
uonIpuod pood ur Auadord oyl deoy i J03e3u0 ‘NOLLIAISNI ANV SNOLLVIALTY ‘NOLLIANOD AL¥AdOUd

"POISTIES ST 1G9 PAINOIG AU [IUN SISTYOURI] PUE SOUIRU Sper) ‘oweu Surisixa s)1 9Aesald [Im pue swed 19Yj0
AUe asn 10U [I4 PUE J0U $20p 1082810 “IUasuod uanua JoUd § JOPUY] INOUNAM 'SUreU SRONVIT JO dpes) ISYi0
AU pasn 10U SBY pue SIBaA U9) ISe[ 91 UIIIM duret s)I padueyo 10u sey J0SeSUOW Sunum ur paso[osp uey) BP0 ‘D
- KouaSe [BIUSUNLISA0S 10 LIN0J JO JOPIO JO ‘Me[ JO uoisiaold Aue 9JB[olA 10U flim puk ‘feAcidde reymoururssod
AYessa0ou |[B PIAISAI OARY ‘pazuIOInE A[Np Udaq aAry ‘I08eS10W Jo Iomod oy) urgum 3Ie 1qa JO ouSpiag
oy £q peouopias uoneSiqo oy pue JoSeSuol Aq oFeSuol sy Jo souetnrorred pue AIAISD ‘UONNOSXS YL '
‘sererado J08eS1I0N yoIum UT HJeIs oS Ul 05 Op 0] payIenb
s1 ‘orqeorpdde se ‘pue pajonpuod Suleq A0U S8 SSeUIsnq §)1 U0 Ared 01 pue K1adoad oy umo o3 Ayoqne pue Jamod
a1 sey J08eS1I0[N "SSAUISNq SjorsueI} J0SeSHON Yorym Ul sayes Tfe ur Surpuels pood ul sT JoFeFuol (uoneziuesio
J0) wonerodioour Jo sels s JoFeSIoW AUyl Ul Junsixd ATpiea pue paziueSio Anp ST yowym Anue we st 108eSUOW Y
:Surpueisino surewal 1ga(] PAINddg Ayl sk Suof se Furnunuod
94 [12YS oIy suoneiuasaidor pue sonueriem Surmor(oy oyl Jopua o3 soxew 103eSuoy ‘(uonezmmeSio 110 1o uonerodiod
® se yons) vosiad [erryeu e uey) 19yo AU Ue T 105eSHOW J1 "SNOILVINASTIdAY ANV STLINVIAVAL ALLINH

-a8eB1I0N SIY) JO S1Bp oY) JO S me] AQ paliqryoid sI 31 JI SUOTIETYES 2A0QE U} Ul JusurAed puenrop 10U AeUI I9pUS]
‘Ioaamol *AIIus Jerruars Jo uorjerodiod e Jo }oois Sunoa ot Jo jusorad g7 wey) azow Jo diysioumo ur a8weyo e st 2101 (¢)
10 ‘Amus Teqmuis Jo digsisuued € JO SISQUISW JO JAQUINU JO AIUSPT S ISTIIS UL AFueyd e ST 919} (7) 'paxIaJsuen) 1o plos
st 108eFUON UT 1S3I)UL [RIOyoUaq € (1) J1 Juswied sjerpouruy pueop Aeul I19puaT ‘(Uoneziuesio Jeyo 10 uone1odiod e se
yons) uosrad [eanteu e weyy Joyio AJus ue I JoFeSUO I “HODVOLIONW THL NI LSTIIINI NV JO FHISNVIL

‘pasesjor st a8eSuoN sTy) pue [[ng ur pred ST 19 poINoag
Y} [NUN 109119 UL ULEWAI [[eys pue A11adord Y1 Yia U [[eys 1weudA0o sy, Auedold suy Jo wred Aue 10 [fe 0 Jsaojur Aue
sopnpour osfe ,A1edory, ULIa) 8 ‘uoildas siyy jo sesodind o 104 *a[qeoridde se ‘(16 ¥ d'D 1) Me[ [eIopdy Aq pasodurn
SUOLIOLIISSI oY) 0} 103fqns aq [[eys UoHoes SIY) ‘SouapIsar s JofeSuol sepnpour Auadold o J1 ‘Ioasmoy -Auadoid )
U0 95313 JO AUR JOJ 19R1IU0I JO ‘OTes IO “ISJSERI} ‘30URIGUINOUS “Udl] AUR JO UONESIO ou) uodn sjqeded pue onp AdJRIPAUTH
3q 01 1g9Q PAINIAG Y} JO ADUETRq AU ) d1e[d3p ‘mondo §11 Je *Aewr JpuT “AINVIAINNINT YO ATVS NO ANd

Bunum
Ul SJUASUOD ISpUy] ssoun JuawaaIfe LIN0as 10 JSnI) Jo pasp ‘a8eSuow 19110 o) ‘Aq paInoss JUSWasIde o 910U
Aue ropun saosueape amm; Aue 1daose 10 15anba1 01 10U puUR ‘JO UOISUAIXS 10 UOHEdJIpowr Aue jjwrad 10 oyew 01 10N D
* JOPIOY 91} WOIJ $9A12091 JoTeTIIO 18T} Seonou Aue Iepua] 03 Ieardp Apdwoid o], ‘g
*SIUBUSA0D [[e Yim ATdwoo 10 wiogred ¢ pue anp usysm sjuowied [ Syew of, 'Y
:s9013e J03eFUON ‘o8e3UOIN
stq) Joao Ajroud aawy Aew ey pue A11edold SY) UO DUBIGUINOUS IO 1SAINUT ANNIS Joud B pajesard jeyl juswWNIOp

U9 JOYI0 IO JUataISe K1noes ‘Isna jo pasp ‘ofeSiowr soyio Aue 0 predal yuM ‘SISAMALNI ALRNDAS YORId

-Kuedorg 9y urejurews 0 saoxdur 03 sferIdlewW
10 1oqe] A]ddns oym sorued jsureSe saey Avwr 105eSUOW UYOIYM SISUJIP o sureld ‘sIYSu Aue ‘Iopuy] Aq paisanbor se
‘19puy| 0) uSisse 01 s3a198 105e3LIOR "aFeSuoy SIY1 Jo uall ayp Jredwr pnom 1Byl swieo Aue jsurede L119doid Sy 031 apn
pudep M Joeduop “wowded s J08eSUON Buroudpias s3d1a021 SY) PUR NP dFe SJUNOUTE TONS JLY) $010U (¢ Jo sardod
TopuxT 01 opiaoid o) 108efi10p axmbar Aew 1apua] -enp usym Auadord oy o1 Sune[al $OEIRYS IOWO pue ‘SIUIIN ‘SIUSI
punoid ‘syuswAed 2sEO] ‘SOOULIQUINOUS ‘SUQ[ ‘sjustussasse ‘saxe) e Aed [ 108eSioW “ALLIL LSNIVOV SHIVID

*PI0291 JO $9OURIqUINOUR 0§ 1de0xa ‘parequinousun st Aradoig
ay) 1y sjueirem pue Auadord ay) d8eSuow pue ‘oS ‘£eAuco “jueiiem ‘ureSreq ‘yuers o) ySu ayy sey pue oFeSuop
ST} AQ POASAUOCD 21BISe ) JO pazies Anyame] st J0FeSHO 1Byl SIRU2A0Y J0SeSLOW ‘WILLE JO AINVIIVM

*98eFUI0IN STY) JO 1qa JO OUIPIAY P
JO SULIY) 31 YIIM SOURPIOIIE Ul PUE NP USYM 13 PAIN0aS ay) uo sjudwied 12 Seur 0) s3918e J08eSuolN "SINTWA VI

*UOISSIISAI
JO 4R 213 Jo sonou peimbar Lue oa18 0) sqey Iopua] Ji Yo a3eSuo SK[) Inoqe aInso[osip paxnbor Aue oyew o
“qap 1910 YONS 01 19adsoT M “S[IR] I9PUST JI 1GIP IAYI0 AUE 2IN3S JOU [[IM 9F8SUOA STYL “SIOPNO pue 103eTLOW SI0wWw
10 900 AUB IO ‘10TeSUOA 910W 10 U0 Aue AQ PALINOUT JO 0) USAIS 21 Jer} 9A0GR PAqLIDSIP SUONESI[QO 2Ininj PUe SIOUBAPR
axmny [[e 21n0as (s afeSuop sup 1By; saafe 108e810W yors ‘10FeSuIoN se 95eFII0IN S1Y) SUSIS U0sIad 910 URY) SIOW J]

*1q9p 91 01 Suyee1 ssimaio Jo ‘Surfjuerens ‘Furinoss ofeduol
Aue pue Iopus 0] 103eS1I0IN AQ 1Gop © FUIUAPIAY JUSWANSUI AUe JO SULIA] 3] Iapun souennioyrad s JoSeduol o
*1G9(] JO 90USPIAY 9Y) Uf Papraoid se Oy 0) SWI WOI} “}0aJFo T a3e1 153ySiy oy Je Isarom snid ‘oFeSuoW
SIg) JO SWLO) 8Y) JOpUn JOPUY] AQ PalINOUT sasuadxs pue paoueApe sumns ISYI0 AU pue anjea s pue Auedoid
ay) Sunoaroid asIaI0 Jo Fuaresard ‘Funmsur 10y JopusT AQ PaLIMOUT $95UIdXS PUB PIOUBADPE SWNS TRUOTNPPE [V d
*15puUS] pue
I0TeSHO U9aMI9q JWRRISe Junodoe yisodap Aue 0) Sunea1 s)eIpPIdAC JOF SONITIGRT] ‘0) PAUI] 10U Ing “Furpnjour
‘me[ £q panqgiyord joU JUSIXS 3Y) 0] “BSIIE Ja1B] ABWI IO ISIXd MOU UYOTYM ‘ISpUd] 01 samo JoFeSiIo suonesdIqo 1y "D
192Q
10 22uapIAg a1 Jo ssodind ay) 01 pareiaIun 0 pajelar sea Jey asodind Aue Joj porInour oxe SUOHESIO 10 SAOUBADE
3IMNJ Yons 10U IO JIUISYM PUR 1GOP JO SOUIPIAD A} UI 03 parajar A[feonioads st oFeSIION ST 10U JO JoUIOUM
23S0l SI I9)JE PIANOSXS IO MOU SUnSIXd 1gep JO 90uUdpIAd 1a1o 1o ‘Kuerend ‘poenuod ‘ajou Azosstword
Aue repun Ispus 01 IoFeSuop Jo suonedqo amny Ieylo Io JOSESLOIA 0) JOpUYT WON} SOURApE aImny [V g

b



A

13.

14.

15.

16.

17.

replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor shall
not partition: or subdivide the Property without Lender’s prior written consent. Lender or Lender’s agents may, at Lender’s
option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of the
Property shall be entirely for Lender’s benefit and Mortgagor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM., If Mortgagor fails to perform any of Mortgagor’s duties under this Mortgage, or any
other mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor’s name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender’s security interest in the
Property. This may include completing the construction.

Lender’s right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to perform will not
preclude Lender from exercising any of Lender’s other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender’s security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, warrants, and conveys as additional security all
the right, title and interest in and to any and all:

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, renewals, modifications or substitutions of
such agreements (all referred to as "Leases").

B. Rents, issues and profits (all referred to as "Rents"), including but not limited to security deposits, minimum rent,
percentage rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other
applicable taxes, insurance premium contributions, liquidated damages following default, cancellation premiums,
"loss of rents” insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general
intangibles, and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the
use or occupancy of the whole or any part of the Property.

Mortgagor will promptly provide Lender with true and correct copies of all existing and future Leases. Mortgagor may
collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any
Rents due in future lease periods, unless Mortgagor first obtains Lender’s written consent. Upon default, Mortgagor will
receive any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. Any amounts
collected shall be applied at Lender’s discretion to payments on the Secured Debt as therein provided, to costs of managing
the Property, including, but not limited to, all taxes, assessments, insurance premiums, repairs, and commissions to rental
agents, and to any other necessary related expenses including Lender’s attorneys’ fees and court costs.

Mortgagor acknowledges that this assignment is immediately effective between the parties to this assignment and effective
as to third parties on the recording of this Mortgage. Mortgagor agrees that Lender is entitled to notify Mortgagor or
Mortgagor’s tenants to make payments of Rents due or to become due directly to Lender after such recording, however
Lender agrees not to notify Mortgagor’s tenants until Mortgagor defaults and Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor’s tenants pay all Rents due or to become due directly to Lender. Immediately after
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Mortgagor may immediately notify
the tenants and demand that all future Rents be paid directly to Lender. On receiving the notice of default, Mortgagor will
endorse and deliver to Lender any payments of Rents. If Mortgagor becomes subject to a voluntary or involuntary
bankruptcy, then Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptcy for the
purpose of making this assignment effective and enforceable under state and federal law and within Mortgagor’s
bankruptcy proceedings.

Mortgagor covenants that no default exists under the Leases or any applicable landlord law. Mortgagor also covenants and
agrees to maintain, and te require the tenants to comply with, the Leases and any applicable law. Mortgagor will promptly
notify Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance with the terms of the Leases,
then Lender may, at Lender’s option, enforce compliance. Mortgagor will obtain Lender’s written authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, to accept the surrender of the Property
covered by such Leases (unless the Leases so require), or to assign, compromise or encumber the Leases or any future
Rents. Mortgagor will hold Lender harmless and indemnify Lender for any and all liability, loss or damage that Lender
may incur as a consequence of the assignment under this section.

CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a
planned unit development, Mortgagor will perform all of Mortgagor’s duties under the covenants, by-laws, or regulations
of the condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any of the following occur:

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan agreement,
sec;)lrity agreement or any other document evidencing, guarantying, securing or otherwise relating to the Secured
Debt;

The making or furnishing of any verbal or written representation, statement or warranty to Lender that is false or

incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

. The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law to,

Mortgagor or any person or entity obligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity obligated on

the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired;

A material adverse change in Mortgagor’s business including ownership, management, and financial conditions,

which Lender in its opinion believes impairs the value of the Property or repayment of the Secured Debt; or

Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the

?;néihm_ibqn &f wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart
, ibit M.

@ @m m g o

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with
notice of the right to cure, mediation notices or other notices and may establish time schedules for foreclosure actions.
Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Mortgage in a manner
provided by law if this Mortgagor is in default.

page 3of 6
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collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other taking of all or any part of the Property. Such
proceeds shall be considered payments and will be applied as provided in this Mortgage. This assignment of
proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien document.

22. INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by fire,
hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender’s approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according to the terms of this
Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is acquired
by Lender, Mortgagor’s right to any insurance policies and proceeds resulting from damage to the Property before
the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the acquisition.

B. Mortgagor agrees to maintain comprehensive general hablhty insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year’s debt service, and required escrow account deposits (if agreed to separately
in writing), under a form of policy acceptable to Lender,

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will
not be required to pay to Lender funds for taxes and insurance in escrow.

24. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, any
financial statement or information Lender may deem necessary. Mortgagor warrants that all financial statements and
information Mortgagor provides to Lender are, or will be, accurate, correct, and complete. Mortgagor agrees to sign,
deliver, and file as Lender may reasonably request any additional documents or certifications that Lender may consider
necessary to perfect, continue, and preserve Mortgagor’s obligations under this Mortgage and Lender’s lien status on the
Property. If Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in Mortgagor’s
name and Mortgagor hereby irrevocably appoints Lender or Lender’s agent as attorney in fact to do the things necessary to
comply with this section.

25. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Mortgage are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt,
Mortgagor does so only to mortgage Mortgagor’s interest in the Property to secure payment of the Secured Debt and
Mortgagor does not agree to be personally liable on the Secured Debt. Mortgagor agrees that Lender and any party to this
Mortgage may extend, modify or make any change in the terms of this Mortgage or the Evidence of Debt without
Mortgagor’s consent. Such a change will not release Mortgagor from the terms of this Mortgage. The duties and benefits
of this Mortgage shall bind and benefit the successors and assigns of Mortgagor and Lender.

If this Mortgage secures a guaranty between Lender and Mortgagor and does not directly secure the obligation which is
guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Mortgagor or any party indebted under the obligation including, but not limited to, anti-deficiency or one-action laws.

26. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Mortgage is governed by the laws of the
Jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Mortgage is complete and fully integrated. This Mortgage may not be amended or modified by
oral agreement. Any section or clause in this Mortgage, attachments, or any agreement related to the Secured Debt that
conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement. If any section or clause of this Mortgage cannot be enforced according to its terms, that section or clause will
be severed and will not affect the enforceability of the remainder of this Mortgage. Whenever used, the singular shail
include the plural and the plural the singular. The captions and headings of the sections of this Mortgage are for
convenience only and are not to be used to interpret or define the terms of this Mortgage. Time is of the essence in this
Mortgage.

27. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail
to the appropriate party’s address on page 1 of this Mortgage, or to any other address designated in writing. Notice to one
mortgagor will be deemed to be notice to all mortgagors.

28. WALVERS. Except to the extent prohibited by law, Mortgagor waives any rights relating to reinstatement, the
marshalling of liens and assets, all rights of dower and distributive share and all homestead exemption rights relating to the
Property.
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