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1550 EAST 79TH STREET RECORDED_y/ Mit -
BLOOMINGTON, MN 55425 _RCE%Q%%?%ER
COMPARED___ MADISON COUNTY, 1OWA

Frepared by: CARLA GEROT

FIRSTAR BANK, N.A.
2700 WESTOWN PARKWAY
WEST DES MOINES, IA 50266

[Space Above This Line For Recording Data]

MORTGAGE

THIS MORTGAGE ("Securig gnstrument“) isgivenon  AUGUST 16,2000 . The mortgagor is
STEVEN § SMITH ¢( LED)and Diane M. Caron-Smith, Husband and Wife

("Borrower"). This Security Instrument is given to
FIRSTAR BANK, N.A.

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose

address iS 4801 FREDERICA STREET, OWENSBORO, KY 42301
("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED FORTY NINE THOUSAND FIVE HUNDRED AND NO/100

Dollars (US. $ 149,500.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 1,2030 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property located in

MADISON County, lowa:
LOT TWO (2) OF STEVE’S ACRES, AN OFFICIAL PLAT IN THE SOUTHEEAST
QUARTER (1/4) OF THE NORTHWEST QUARTER (1/4) OF SECTION SEVEN 4/_1
G

(7), TOWNSHIP SEVENTY-SIX (76) NORTH, RANGE TWENTY-EIGHT (28)
WEST OF THE 5TH P.M., MADISION COUNTY, IOWA,

J!

7

Jb35k
which has the address of <T%36 170TH ST, WINTERSET [Street, City],
Towa 50273 [Zip Code]l ("Property Address");

IOWA - Single Family - FNMA/FHLMC UNIFORM
INSTRUMENT Form 3016 9/90

@% -6R(IA) {9506) Amended 5/91
VMP MORTGAGE FORMS - (800)521-7291 ; e: { 19@}

Page 10t 6 Initlals:





REL 12-17-01, 2001-5653


sy et glogefeg (9098} (w)ug-%@
6/6'910¢ wiog C
‘2010t Jo SWALS o1 Jo SABDP ()T UM 9AQGE [JIOF 19§ SUONOE o1 Jd
QIO JO JUO e} JO DY S AJSNES [[BYS JOMOLIOg ‘U 9 SUILINUSPL 010U B IoMOLI0g 9AI Aew ISpu] “uoumnsuy LILmoos
STy 10 Kyurorrd urene Aew Yoy udr € 01 109fqns s1 Auadord oyt Jo wed Aue Jeyl SOUTULINKOP ISPUST JT “MUSWIMASU] AILMOAS ST
0} U] 2yl BUNBUIPIOQNS IVPUT 0} AIOIIBISTILS JUSWISAISE Ue UAY| oY) JO JOPIOY SY) WO SIS (3) 10 ‘USY Y JO ISWIIOJUI
ap waadrd 01 srersdo uormdo s Jopuo o ur yomm sFurpesooad eSe ‘ur udy AP JO JUSWAOIOJUS JsureSe spuagep 10 ‘Aq
UL Y1 YIrey pood Ul sIS9IU0d (q) {10puer] 03 9]qeIdodce Jouukw B Uy Uol A Aq pernods uonesnqo oyn Jo wewded oy1 0) Sunum
ur $3013e () 119MONI0g SSIuN Judmnnsu] AInoeg ST 1aa0 Auroud sey yorym usy Aue 98reyostp Apdword Teys omonog
‘studurded ayp Surouspias sidiaser yopuery 01 ystwmy Apdword reys romoneg Anoonp studowided 359) SONEW JOMONIOY
31 "ydesFered snp sopun pred oq 01 sjunowre 3o seonOU e Jopue] 0 ystumy Andwoid freys Jomouog uowAed pomo uosiad
oy 01 Apoaxtp sum uo we Aed [reys somonog ‘Jouuew Jey) ur pred jou Jr 10 ‘7 yderSered ur papraod Jouuew o ur suonesiqo
asoy Aed [reys omowuog “Aue J1 ‘sjuol punosd 10 syuswAed ployases] pue quownnsuy LUnosg s 1A0 Auond urene Aew yorgm
furadoxg oy 01 opqeinqgnie suomsodunr pue soury ‘saSreyo ‘sjudwssosse ‘soxe) [ Aed [reys omonog - suary {sedaey)) p
210N 2y} Jopun onp soFreyd ey Aue o} “jse] pue ‘onp edrourrd 01 ‘qMOJ ‘Onp ISINUT 0F ‘PaRR
7 ydexFered ropun ojqeded syunoure o1 ‘puodds ION A Iopun 2np sefreyo Juowdedord Aue o1 sny :pordde oq [reys 7 pue |
sydes3ered xopun 1opuo] Aq paaroar sjuswAed [re ‘ostroyo sepraoxd mey siqeondde ssoun  “syuamAeg jo uoneonddy ¢
“JuomNIsu] AJMoas
SIp £Q poandes sums o IsureSe NPaxo v se ofes 1o uonisimboe Jo owm 2yl je Iopuo] Aq pRy spuny Kue Adde reys ‘Ausdoig
o1 Jo afes Jo uonsinboe oyl 0 soud “repury ‘Ausdolg oy fres o exmboe [reys sopue ‘17 ydesSered Iopun ] ‘xepus Aq prey
spun,] Aue somoniog 01 punydr Apdwoid reys epue “uewmnsu ATUnosg smy Aq PAmMIss swns [re jo [y ur 1wdwided uodpy
“UONRIISIP 9108 S JopuaT e ‘symowied Anpuowr
QATOM] UeY) 210w Ou Ul AJUSIOIJOP I dn oyew [reys Jomonog ‘foudrdep oy dn oyew 0 AIessecou Junowre S IOpUYT 01
Ked eys Jomoxi0g 3583 Yons ur ‘pue ‘Suplim UI IOMOIIOY AJNOU OS ABUI I9PUT ‘NP USYM SWId] MOIosH o Aed 01 JUSIDIINS JoU
ST oum Aue 12 JpusT 4q Proy spurd Sy JO Junoure oys 31 *me] sjqeordde Jo sjuswannbox oYl YIIA SOURPICIIE U SPUM,] SSAOXD A1
JI0J 19MOLI0Q 01 JUNOJDE [[BYS 1pu] ‘mef s[qestjdde £q proy oq 01 pantuued spUNoUre 9 PeRdxe JOpud] Aq Proy spung oy jy
“JuawINAsSUy AINN00S S AQ PAIOSs Sums [[e 10) AManoss reaonippe se padpord oJe spun.g U], "opew
Seam spuny oy 0} QP Yoo Yorym roy asodmd o) pug spung og 0) SHQIp pue SHPaId Sumoys ‘spung o Jo Sununodoe Enue
e “2FIeyd INOWIM “I9MOLIO 01 9AI3 [Teys Jopua ‘spung oyl uo pred og Jreys JsAIoNE Jet ‘Xoaomoy ‘Sunum u c01e Aeur Jopue]
PUB JoMOLI0g ‘SPUn{ O UO STunwes J0 1891 Aue Jomoxnrog Ked o) pamnbax 2q jou reys sopua ‘pred oq 01 Iser sannbas
ey dqedndde yo apew st juowsalfe we ssopur) -osymIomo sapracid mep apqeoydde ssopun ‘UeO] ST M UONOIOULOD UL JIOPUOT
£q pesn 2o1A108 SumroddI xel 1vISY TeaX Muepusdopur ue 103 ofreyd owm-auo ® Aed 0) Jomouog annbor Keur JOPUYT IOAIMOY
"a8reyd € yons axew 0} xopuaT syurrad me djqesydde pue spung sy uo ISPIANUT Jomouog sAed JOPUY SSI[UN ‘SWAN] MOIIST o
SurfuaA 10 JuNoooe Moxose a1 JurzATeue Afrenuue ‘spuny o Suikjdde pue Surpjoy 10y Iomouog 9Sreyd 10u Kew OPuUYT "SwAf
morosg o Aed o) spung oyl Ardde [Teys Jopuy] ‘jueg UeoT SWOH [eIOPS] AUB UT JO (UOTIMNSUI UE YINS ST JOPUIT JT “I9PUo]
Surpnyour) L1Que 10 ‘ANEIuswnnsur ‘AoucFe [BIOPA] € AQ pamsur oxe sjrsodop SOYM UODTINISUL Ue UT P[oY 9q [[eys spung SyL
*mef o[qeoridde s ooURPIOIOE LE OSIMISYIO
I0 SWAN] MOIOSH XNy Jo sarmrpuadxo Jo S3EWIMSS S[(RUOSEdX PUR BIBP JUSLMD JO SISeq Sy} UO d0p SPUng JO JUNOWE Y} SBWSS
Aewl ¥OPUYT JUNOUTE 13§59 AU} PAAIXD 0] 10U JUNCWE Ue UL SPUn P[OY PUE 10000 ‘Oum AU T8 ‘Aewr JOpud ‘0s J] ‘JUNOWE
T1as59] & §108 spun oy 0} sagdde 1ey Mer soyour ssopun *(, VdSHY,) "Has 12 1097 UONIRS "'S] Z1 QW 03 WM WOX Papude
SB P61 JO WY SAMPID0L] JUIWSPISS 9IBIST B9y [RIDPAJ 1Y) JOPUN JUNOIOE MOIDSD § JomOHog 10J amnber Aew ueop 9feduow
PAIB[I A[TRISPO] B 10§ J9PUI] B JUNOWE WNWIXEW JU} PAeOXS 0) JOU JUNOUR U Ul Spund Ploy pue 109[[00 ‘dwm Aue 18 ‘Aew JOpua|
W« SWIN] MOIDSH, Po[ed, oI swonl 9soy], swniuid ssuemsur oFediow jo juowked o yo noy wr ‘g ydeiSered jo suowsiaoid
.91 yis dUBPIOOSE UL “JSpuUY] 0} Jomoung 4q ofqeded swins Aue (3) pue (ue yi ‘swnrword souemsur sfefuow ek (9) Aue
7 swnturaid soweInsur pooy Alreas (p) sswnmuaxd sowenswr fixedoxd 1o prezey Aok (9) ‘Aue i ‘Kixadoiq oy uo sjuel punoid Jo
siusuwrded proyases| Aprea£ (q) ‘Auadord oy uo uery e se Juswnysu) AJUnosg sty 1940 Ajrond urene Aeur YoIYM SIUSWISSISSE pue
soxel £reak (e) 1103 (,Spung,) wns € ‘ny w pred st 20N o) [mun ‘sjoN Syt wpun onp ore sjuwwled Appuow Lep oy uo Jopus
0 £ed freys romouog ‘IpusT Aq IoATem UM B 0] Jo mpp oqeondde 01 100fqng  3ouBANSUY pUE SIXEJ, 10j SPUN ‘T
"210N 2y} Jopun dup sofreyd ore[ pue juowkedord Aue pue 010N 91 £q PISUSPIAY 3GOP Y} UO Jsaxau pue Jo fedrounsd
ot onp uoym Aed Apdword [eys mpmouog  ‘sadxeq)) are pue Juswmiedaiy {15a19u] pue edpurl Jo yaamle] Y
SMO[[O] S8 32158 PUR JUBUOACD JOPUYT PUB IaMONI0Y "SINVNIAOD WHCIINN
*fuadoxd Tear SULIDAC) JUAWINASUI AJINO3S WLIOJUN B 9)MSU0)d 03 UCHIIPSLINS £Q SuoneLeA
PONWY Ylim SIUBUSACO WHIOJIUN-UOU PUE 35N [EUONBU JOJ SIUBUSAOD WIOJIUN SuIquiod INHINNALSNI ALIRNDAS SIHL
"PIOJI JO $0URIQUINOUD AU 0 122((Ns ‘spuewop pue swreo [re 1surede LAxodoid o 0 opn oY) A[RIOUE PUSIOp (M
PUE SJUBLIEM IOMOLIOY *PIOIVI JO SIOULIQUINOUD J0J 3d20%0 ‘parequunosudun st A11odoid oy e pue Aurodosd o £5AU02 pue jusid
“oFednow 03 W3rx o sey pue PIASAU0S £qoroy ATelsd Ay JO postes Anyme st Jemonog 18y SINVNIAOD WHMOWHOS
.« Kadord,, oyt se quowmysuy Amoas STyl Ul 0] pariayei st Surofolof oy Jo IV
Juommpsu] AIInseg syl £q PaIoA0d oq OSTe Treys Suonippe pue syuswaserdar 11y Aedoid oy jo wred € Jo)yEoIoy JO MOU SAIXTy
pue ‘seoueuspndde ‘syuoweses e pue ‘Arsdoid ayi uo pejoors LIy Jo mou sjuewsaordun oy B HIIM MIHIAOOL




§5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
'ﬂooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender’s opnon obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge-unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost subsiantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

‘Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option. shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. e g :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower. '

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstaternent) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Insirument, Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or bhefore the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waivers. Borrower relinquishes all right of dower and waives all right of homestead and distributive share in and to the
Property. Borrower waives any right of exemption as to the Property.
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LOAN: 7850030712

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16TE day of AUGUST ., 2000
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument") of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Adjustable Rate Note (the "Note™) to FIRSTAR BANK, N.A.

(the "Lender") of the same date and covering the property
described in the Security Instrument and located at:

336 170TH ST, WINTERSET, IOWA 50273
1636

fProperty Address]

dg

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.250 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the first day of SEPTEMBER , 2002 ,andonthat
day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
AND THREE-QUARTERS Dpercentage poini(s) ( 2.750 _ %) to the Current Index. The

TWO
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannle Mae/Freddie Mac Uniform Instrument Form 3111 3/88
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