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MORTGAGE
THIS IS A CONSUMER CREDIT TRANSACTION

THIS MORTGAGE dated May 12, 2000, is made and executed between IV}\L" M SCOTT and MONICA J |
SCOTT; HUSBAND AND WIFE (referred to below as "Grantor") and Midwest. Heritage Bank, whose address
is West Des Moines Branch, 1725 74th Street, West Des Moines, IA 50266 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender and grants to Lender a security interest in all
of Grantor's right, fitle, and interest in and to the following described real property, together with all existing or subsequently erected or affixed
buildings, improvements and fixtures; rents and profits; all easements, rights of way, and appurtenances; all waler, water rights, watercourses and
ditch rights (including stock in utilities with ditch or irrigation rights); and alt other rights, royallies, and profils relating to the real property, including
wifthloui limitation all minerals, oil, gas, geothermal and similar matiers, (the "Real Property") located in DALLAS County, State
of lowa:

The East 80 feet of Lots One 41) and Two 2% and the East 80 feet of the North 28 feet of Lot Three (3) in’
Block Three (3), Academy Addition io the City of Eariliam, Madison County, lowa.

The Real Property or its address is commonly known as 355 NW ELM AVE, EARLHAM, !A 50072.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Cods security interest in the Personal Property and Rents. The
lien on the rents granted in this Morlgage shall be effective from the date of the Mortgage and not just in the event of default.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE

FOLLOWING TERMS:

PAYMENT AND PERFORMANCE., Except as otherwise provided in this Morigage, Grantor shall pay fo Lender all amounts secured by this
Morigage as they become due and shall strictly parform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed
by the following provisions: None of the collateral for the Indebledness constitutes, and none of the funds represented by the Indebtedness will
be used to purchase: {1} Agricultural products or property used for an agricutural purpose as defined in lowa Code Section 535.13; (2)
Agricullural {and as defined in lowa Code Section 172C.1 (5} or 175.2 (1); or {3) Property used for an agricultural purpose as defined in lowa
Code Seclion 570.A.1 (2). Grantor represents and warrants that: (1) There are not now and will not be any wells situated on the Property; (2)
There are not now and will not be any solid waste disposal sites on the Property; (3) There are not now and there will not be any hazardous
wastes on the Property; (4) There are not now and there will not be any underground storage fanks on the Property.

Possesslon and Use. Until the occurrence of an Event of Defaull, Grantor may (1) remaln in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property.

Duty to Maintain. Grantor shalf maintain the Property in good condition and promplly perform all repalrs, replacements, and maintenance
necessary to preserve its value,

--Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, ireatment, disposal, release or threatened release of any Hazardous
Subslance by any person en, under, about or from the Property; {2) Grantor has no knowledge of, or reason 1o believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, by any
use, generation, manufaciure, slorage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any kind by any
person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) nelther Grantor nor
any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with all applicable
federal, state, and local faws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and
its agenits to enter upon the Property 1o make such Inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. " Any inspections or tests made by Lender shall be for Lender's
puiposes only and shall not be construed to create any responsibility or liability on the part of Lender 1o Grantor or to any olher person. The
representalions and warranties contained herein are based on Grantor's due diligence in investigating the Property for Hazardous
Substances. Grantor hereby (1) releases and waives any future;claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabilites, damages, penaliies, and expenses which Lender may directly or indirectly sustain or sufier resulting from a breach
of this section ot the Morigage or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
oceurring prior to Grantor'sownership or interast in the Property, whether or not the same was or should have been known fo Grantor. The
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provisions of this section of the Mortgage, including the cbiigation to indemnify, shall survive tha payment of the Indebtedness and the
safisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, paemit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any §mber, minerals {including oil and gas), ceal, clay, scoria, soil, gravel or rock products without Lender’s prior
written consent.

Removal of Improvements. Grantor shall not demolish or remova any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any lmprovements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Froperty at all reasonable times to
attend to Lender's interests and fo inspect the Real Propery for purposes of Grantor's compliance with the terms and conditions of this
Mortgage.

Compliance with Governmental Recuirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or heraafter
In effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender In writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Praperty are not jeopardized, Lender
may requlre Grantor to post adequate security or a surety bond, reasonably safisfactory to Lender, to protact Lender’s interest.

Duty to Protect. Grantor agrees neilher to abandon nor leave unattended the Properly. Grantor shall do all other acts, in addition to those
acls set farth above In this section, which from the character and use of the Property are reasenably necessary to protect and preserve the

Property.
TAXES AND LIENS. The following provisions relating lo the faxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property, Grantor shall maintain the Property free of any liens having priority over or aqual to
the interest of Lender under this Mortgage, except for the Existing Indebtedness referred to In this Mortgage or these liens specifically agreed
to in wriling by Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faitiv dispute over the
obligation to pay, so fong as Lender's inferest in the Property Is not jeapardized. If a lien arises or is filed as a result of nonpayment, Grantor
shall within fiftean (15) days after the lign arises or, if a lien Is filed, within fifleen (15) days after Grantor has notice of the filing, secure the
discharge of the fien, or if requested by Lender, deposil with Lender cash or a sufficlent corporate surety bond or other security satisfactory
to Lender in an amount sufficient to dischargs the lien plus any cos!s and reasonable attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contast, Grantor shall defend itself and Lender and shall satisfy any adverse Judgment
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond {fumnishad In the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the appro_priate govemmental official to deliver to Lender at any time & written statement of the taxes and assessments against the

Property.

Notice of Constructlon. Grantor shall notify Lender at least fifteen (15) days belore any work Is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialman'’s fien, or other lien could be asserted on account of the work,

seivices, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and
will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Mortgage:

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements
on a replacement basis for the full insurablo value covering all Impravements on the Real Properly in an amount sufficient to avold
application of any colnsurance clause, and wilth a standard morigagee clause in favor of Lender. Policles shall be written by such insurance
companles and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certiticates of coverage from each
insurer centaining a stipulation that coverage witl not be cancelled or diminished without a minimum of fifteen (15) days’ prior written notice to

Lender and not containing any disclaimer of the insurer’s liability for failure to give such notice. Each Insurance policy also shall nclude an
endorsement providing that coverage in favor of Lender will not be Impaired In any way by any act, omission ar default of Grantor or any
other person. Should the Real Property be located in an area designated by the Divector of the Federal Emergency Management Agency as
a special flood hazard area, Grantor agrees to obtain and maintaln Federal Flood Insurance, if available, within 45 days after nolice is given
by Lender that the Property is located in a speclal flocd hazard area, for the full unpaid principal balance of the loan and any prior liens on

the property securing the loan, up 1o the maximum policy limits set under the Nafional Floed Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
not Lender's security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the Property. If Lender elects
to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor. from the proceeds for the
reasenable cost of repalr or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within
180 days after their receipt and which Lender has not committed fo the repair or restoration of the Property shall be used first to pay any
amount owing to Lender under this Mortgage, then to pay accrued Interest, and the remainder, If any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benelit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisions of this Martgage, or at any foreclosure sale of such Property.

Complianes with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compllance
with the Insurance provisions contalned In the Mmstrument evidencing such Existing Indebtedness shall constitute compliance with the
insurance provisions under this Mortgage, fo the extent compliance with the terms of this Mortgage would constituta a duplication of
insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Exisling Indebtedness.

LENDER'S EXPENDITURES, If Grantor fails {A) to keep the Properly free of all taxes, liens, security interests, encumbrances, and other claims
(B) to provide any required Insurance on the Property, (C) to make repairs to the Property or to comply with any obligation to maintain Existing
Indebtedness in good standing as required below, then Lerxler may do so. If any action or proceeding is commenced that would materially affect
Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
undar the Mote from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of.the Note and be apportioned among and
be payable with any instaliment payments to become due during either {1) the term of any applicable insurance policy; ar (2) the remaining
term of tho Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Property also will secure
payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may
be entitled on account of any dsfault. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Mortgage:
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MORTGAGE :
(Continued) Page 4

e

N

purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANMNCE. If Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Grantor will be in defauit if:
Payment Default, Grantor fails to make any payment within ten (10} days of when it is due under the Indebtedness.

Other Defaults. Grantor fails to observe any other covenant of this Mortgage, breach of which materially impairs the condition, value, or
protection of, or Lender's right in, any collaterai securing the Indebtedness, or materially impairs Grantor's right to pay amounts due under
this loan.

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe cccurrence of an Event of Default and at any time thereafter but subject to any limitation in
the Note er any limitation In this Merigage, Lender, at Lender's option, may exercise any one or more of the following rights and remedies, in
addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option, after giving all required notices of default and after passage of any grace
period, to declare the entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required
{o pay without notice, except as may be expressly required by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Cede.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor Irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and callect the proceeds, Paymenis by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
damand existed. Lender may exerclsea its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed fo fake possession of all or any part of the Properily, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coltect the Rents from the Property
and apply the proceeds, over and above the cost of the recelivership, agalnst the Indebtedness. The receiver may serve without bond if
permitted by law. Lender's right to the appointment of a receiver shall exist whethar or not the apparent valug of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclesing Grantor's interest in all or any part of the Property.

Nenjudiclal Foreclosure. Lender may exercise the right to non-judicial foreclosure pursuant to lowa Code Section 654.18 and Chapter
655A as now enacted or hereafter modified, amended or replaced.

Deficlency Judgment. If permitted by appticable law, Lender may obtain a judgment for any deficiency remalining in the Indebtedness due
to Lender after application of all amounts recelved from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided above or Lendzr otherwise
becomes entitled to possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either {1} pay a reasonable rental for the use of the Property, or {2) vacale the
Property immediately upon the demand of Lender.  This paragraph Is subject to any rights of Grantor, under lowa law, to remain in
passession of the Property during a redemption period.

* Other Remedies. Lenqer shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permiited by applicable law, Grantor hereby waives any and all right to have the propsity marshalled.
In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separatsly, in one sale or by
separate sales. Lendar shall be entitled to bid at any public sale on all or any portion of the Propearty.

'

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean netice given
at least ten (10) days before the time of the sale or disposition.

Shortened Redemption. Grantor hereby agrees that, in the event of foreclosure of this Mortgage, Lender may, at Lender's sole option, elect
to reduce the period of redemption pursuant to lowa Code Sections 628.26, 628.27, or 628.28, or any other lowa Code Section, lo such time
as may be then applicable and provided by law.

Election of Remedles. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |If Lender
decldes to spend meney or to perform any of Grantor's obligations under this Mortgage, after Grantor's failure to do so, that decision by
Lender will not alfect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recaver such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without Iimitation,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender’s legal expenses, whether or not there is
a lawsuit, including reasconable attorneys' fees and expenses for bankruptey proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foraclosure raports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be efiective when actually delivered, when actually received by telefagsimile {unless otherwise required by law), when
deposited with a nationally recognized overnight courder, or, if malled, when deposited in the United States mall, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Morlgage. Alfl copies of nolices of fareclosure from
the holder of any lien which has pricrity over this Mortgage shall be sent to Lender’s address, as shown near the beginning of this Mortgage. Any
person may ¢hange his or her address for notices under this Mortgage by giving formal written notice to the other person or persons, specifying
that the purpose of the nofice is to change the persen’s address. For nolice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address, Unless otherwise provided or required by law, it there Js more than one Grantor, any nolice given by Lender to any
Grantor is deemed to be natice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire agresment with Lender conceming the
matters covered by this Mortgage. To be effective, any change or amendment to this Morfgage must be in writing and must be signed by
whoever will be bound or obligated by the change or amendment. .

Caption Headings. Caption headings In this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Joint and Several Liability. All obligations of Grantor under this Mortgage shall be Joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below Is responsible for all obligations in this Morigage.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Mortgage unless Lender does so in
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MORTGAGE T
(Continued) ) Page 6

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS MORTGAGE AND ALL OTHER DOCUMENTS RELATING TO
THIS DEBT,

This Notice is required by lowa law. In this Notice the term "you" means the Grantor named above.

NOTICE TO CONSUMER: 1. Do not sign this pa?er before you read it. 2. You are entitled fo a copy of this
paper. 3. You mag prepay the unpaid balance at any time without penalty and may be entitled to receive a
refund of unearned charges in accordance with law.

GRANTOR:

D A

VAL M SCOTT, Individually t

%nﬁnh‘.@é@['rﬁn%?vld ually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF IOWA
)8S
COUNTY OF DALLAS

s )
On this 7 day of 4y , AD., 20 €<  before me, a Notary Public in and for said

County and Stale, personally appeared VAL M SCOTT/And MONICA J SCOTT, to me known to be the persons named in and who executed the
foregoing instrument and acknowledged that they executed the same as thelr voiuntaWed.
Ly

D et S

Nofary Public In the Stafe of

Yy
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