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c. Any advances made by the Mertgagee for the purpose of protecting its mortgage and

security interest in the Mortgaged Property.

This paragraph shall not constitute a commitment to make additional loans in any amount.

Unless applicable law (or the Mortgage Note) provides otherwise, all payments received by
Mortgagee shall be applied first to any protective advances made pursuant to Paragraph 30 then
to late charges and after maturity interest then to interest an principal on any additional loans and
advances made pursuant to Paragraph 3{b}) then to interest and last to principal on the note
referred to in Paragraph 3(a).

4, Mortgagor's Representations & Warranties. Mortgagor represents and warrants to
mortgagee that;

a. The Mortgagor is lawfully seized of the Mortgaged Property in fee simple; that Mortgagor
has good right and lawful authority to sell and convey the same; that the Mortgaged Property is
free from all liens and encumbrances that the Mortgagee shall, and is hereby granted the right to
quietly enjoy and possess the same; and Mortgagor hereby warrants and covenanis to defend
the title to the Mortgaged Property against all persons whomsoever.

b. There is not present on, in or under the Mortgaged Property or any improvements thereon any
asbestos, urea formaldehyde foamed-in-place insulatton, polychlorinated biphenyl (“PCBs"}, or
other hazardous or toxic materials the release or disposal of which is regulated by any law,
regulation. Code or ordinance {(all of the foregoing being herein called “Hazardous Materials”),
and that the Mortgaged Property has not in the past been used, is not presently being used, and
will not in the future (for so loan as the Mortgagor owns the same) be used for the handling,
storage, transportation or disposal of any Hazardous Materials, that there are no know wells, solid
waste disposal sites, or underground storage tanks on the Mortgaged Property.

5. Mortgagor’s Affirmative & Negative Covenants & Agreements. Mortgagor, for itself and
its heirs, successors and assigns and for the vendees of the Mortgaged Property hereby
promisas, covenants and agrees:
a. The Mortgagor will pay the principal of and the interest on the Obligations secured hereby at
the times and in the manner therein provided to the extant not prohibited by law. The Mortgagor
shall pay in case of sult the expense of continuation of abstract, and all expenses incurred by
Mortgagee by reason of litigation with Mortgagor, his successors, or with third parties to protect
the lien of this Morigage.
b. The Mortgagor will keep the improvements now existing or hereafter eracted on the
Mortgaged Property, insured as my be required from time to time by the Mortgagee against loss
by fire and other hazards, casualties and contingencies in such amounis and for such perieds as
it may require and will pay promptly, when due, any premiums on such insurance. All Insurance
shall be carried in companies approved by the Mortgagee and the policies and renewals thereot
shall be held by it and have attached thereto loss payable clauses in favor of and in form
acceptable to the Mortgagee, provided however, if the Mortgagee should at any time release the
Mortgagor from the obligation to deposit with Mortgagee such policies and renewals thereof such
release shall not act a s waiver of the right to in the future require such deposit. In the event of
loss, Mortgagor will give immediate notice by mail to the Mortgagee who may make proof of loss
if not made promptly by the Mortgagor, and each insurance company concerned is hereby
authorized and directed to make payment for such loss directly to the Mortgagee instead of to the
Mortgagor and the Mortgagee jointly, and the insurance proceeds, or any part thereof, may be
applied by the Mortgagee at its option, either to the reduction of the obligaticns hereby secured or
_to the restoration or repaid of the property damaged. in event of foreclosure of this Mortgage or
other transfer of title to the Mortgaged Property in extinguishment of the debt secured hereby, all
right, title ,and interest of the Mortgagor in and o the proceeds for any loss and to any insurance
policies then in force shall pass to the purchaser or grantee, regardless of whether or not there is
a deficiency judgment after foreclosure sale or non-judicial foreclosure.

¢. Mortgagor agrees to pay all and singular the taxes, assessments, levies and-

encumbrances of every nature heretofore of hereafter assessed against the Mortgaged Property
before they have become delinquent, and if the same be not promptly paid before they become
delinguent, the Mortgagee or its representative may at any time pay the same and the official
receipts for monies so paid shall be conclusive proof of the validily and amount of such taxes and
assessments.

d. If now or hereafter demanded, the Mortgagor agrees to pay to the Morigagee with
each installment payment on the Morigage Note an additional sum to pay iaxes, assessmenis
and premiums on Insurance policies and to malrtain the maximum cushion permitted by law. The
additional payment shall be for the purpose of accumulating a fund with which to pay taxes,
assessments, and premiums on insurance policies and maintain the maximum cushion permitted
by law.

e. If the faxes are not paid or the insurance nct kept in force by Mortgagor, Mortgagee
may pay such taxes and keep the property insured and recover immediately from Mortgagor the
amount so expended. All monies so paid by the Morigagee shall bear interest at the default or
after maturity rate provided in the Mortgage Note but not more than any applicable interest
limitation, if any, and shall be included as additional amounts secured by this Morigage.

f. If this Mortgage is released of record, the release thereof shall be filed and recorded at
the expense of the Mortgagor.

g. The signing of this Mortgage, and the Mortgage Note secured hereby, by the spouse
of the owner is not only for the purpose of releasing dower or distributive share but also for the
express purpose of creating personai liability of the spouse for the indebtedness evidenced by
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Mortgagee in exercising any right or remedy shall not be waiver of or preclude the exercise of any
right or remedy.

8. Notices. Any notice to Mortgagor provided for in this Mortgage shall be given when delivering
it or by mailing it by first class mail unless applicable law requires use of another methaod. The
notice shall be directed to the Address shown in paragraph 1 hereof or any other address
Mortgagor designates by notice to Mortgagee. Any notice to Mortgagee shall be given by first
class mail to Mortgagee’s address stated herein or any other address Morigagee designates by
notice to Mortgagor. Any notice provided for in this Mortgage shall be deemed to have been
given to Mortgagor or Mortgagee when given as provided in this paragraph. Each Mortgagor, if
married, hereby authorizes the Mortgagee and its agents to communicate with his or her spouse
in connection with the transaction and the collection of the Obligations secured hereby and
Mortgagor dees hereby consent to such communications.

9. Fixture Filing. From the date of its recording, this Mortgage shall be effective as a financing
statement filed as a fixture filing and for this purpose the name and address of the Debtor is the
name and address of the Mortgagor as set forth herein and the name and address of the Secured
Party Is the name and address of the Morigagee as set forth herein, this document covers goods
which are or are to become fixtures and the above-named Debtor is the record owner of the land.

10. Default. Any of the following shall constitute a breach which materially impairs the condition,
value or protection of t or the Mortgagee’s right in the Mortgaged Property and shall evidence a
material impairment of the Mortgagee’s prospect of paying the obligation and therefore shall
constitute an event of default hereunder (“Event of Default”):

a. Mortgagor shall fail to pay any instaliment of the obligations referred to in Paragraph 3
hereof within ten days of when it is due.

b. Any of Mortgagor's representations or warranties contained in Paragraph 4 hereof
shall at any time be untrue.

c. Mortgage shall default in the due observance or performance of or breach its
affirmative and negative covenants and agreements contained in Paragraph 5 hereof or shall
default in the due observance or performance of or breach any other covenant, condition or
agreement on its part to be observed or performed pursuant to the terms of this Mortgage, or any
amendment to this Mortgage or any other agreement executed in connection with or securing or
guaranteeing the obligations,

d. Mortgagor shall make an assignment for the benefit of its creditors, or a petitiort shali be filed
by or against Mortgagor under the United States Bankruptcy Cade or Mortgagor shall seek or
consent to or acquiesce in the appointment of any trustee, receiver or liquidator of a material part
of its properties or of the Mortgaged Property or shall not, within thirty (30) days after the
appointment of a trustee, receiver or liquidator of any material part of its properties or of the
Mortgaged Property, have such appointment vacated. .
@. A judgment, writ or warrant of attachment or execution, or similar process shall be

. entered and become a lien on or be issued or levied against the Mortgaged Praoperty or any part

thereof which is not released, vacated or fully bonded within thirty (30) days after its entry, issue
or levy.

f. An event of default, however defined, shall occur under any other mortgage,
assignment or other security document constituting a lien on the mortgaged Property or any part
thereof.

11. Remedies. If an Event of Default shall occur and , after mailing notice of Right to Cure if
required by law, such event of default shall not be cured within the applicable cure time, if any,
then Mortgagee may, at its option, without notice exercise one or more of the following rights and
remedies ( and any other rights and remedies available to it):

a. Mortgagee may declare all of the debt represented by the Obligations due and payable

in full.

b. The Mortgagee may unless prohibited by law foreclose this Mortgage by applicable

nonjudicial procedures.

c.. The Mortgagee may exercise all the rights and remedies afforded a secured party under

the lowa Uniform Commercial Cod.

d. The Mortgagee may foreclose this Mortgage by judicial proceedings in accordance with

the laws of the State of lowa.

e. Mortgagee sither before commencement of suit, or at any time thereafter, shall be
entitled to the possession of the Mortgaged Preperty, and shall also be entitled to the
appointment of a Receiver, who shall have the power and is hereby granted absolute
authority to take and hold possession of all the Mortgaged Property, to rent the same,
and to collect the rents and profits therefrom for the benefit of Mortgagee, and such
Receiver shall be appointed upon the application of Mortgagee by the court in which
such action shall be brought, or by any judge of said court, at any time after the default
of the Mortgagor in any of the provisions hereof, either independently of or in connection
with the commencement of foreclosure, or when suit is begun, or at any time thereafter,
and such rights shall in no event be barred, forfeited or retarded by reason of delay, or of
a judgment, decree, or sale ordered in any suit; and, further, such right to have such
Receiver appointed upon application of said Mortgagee shall exist regardliess of the
solvency or insolvency of the Morigagor or any of them, and irrespective of the value of
said premises, or of the rents and profits thereof; and such taking of possession by the
Receiver shall in no way retard callection, or the institution of suit, and Receiver shall be
held to account enly for the net profits derived from said property.
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