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Security Instrument; and:(c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the
Lender the following described property located in

Madison - County, lowa:
This is a purchase money mortgage. Lot Eight (8) in Block Six (6), of the
Original Town of Patterson, Madison County, Iowa.

which has the address of 501 Long Street, ‘
Patterson ) © [Street, Clty],
lowa 50218 . (zpcCodal ("Property Address"); . .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall
sﬂso llge covered by this Security Instrument. All of the foregaing is referred to in this Security Instrument as
the "Property." o

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. - Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record. , )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property, .

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Pringipal, Interest and Late Charge. Borrower shall pay when due the principal of,

and interest an, the debt avidenced by the Note and late charges due under the Nota.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, togethier with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and'special assessments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. n
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary"), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage Insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determinéd by the Secretary. Except for the monthiy charge by the Secretary, these.items
are called "Escrow ltems" and the sums paid to Lender are called "Escrow Funds,"

FHA Gase No. 161-1837961-703 o Q.
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5. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property} and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shail nolify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
. and-tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender {or failed to provide Lender with any material information} in -
connection with the loan. evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security [nstrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shiall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to L.ender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not exiend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all auistanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligation’s on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lendat’s request Borrower shall promptly furnish fo
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreemenis contained in this Security Instrument, or there is a legal proceeding
that may significantly afféct Lender's rights in the Property (such as a proceeding in bankruptey, for
condemnation or to enforce laws or regulations}), then Lendser may do and pay whatever is- necessary to
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other iterms mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower
and be secured by this' Security Insirument. These amounts shall bear interest from the date of
disbursement, at the Nofe rate, and at the option of Lender, shall be immediatsly due and payable.

Borrower shall promytly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests'jn good faith the lien by, or defends against enforcement of the lien in, legal
proceedlngs which in thé Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the {ien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security [nstrument, Lender may give Borrower a notfce identifying the llen. Borrower shall satisfy
the lien or take one or moré of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 161- 1837961 703 ‘ m s
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.11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in intergst of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successor i interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and

agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security 'Instrument only to.mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrower’s consent.

13. Notices. Any:notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed:to the Propetty Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed fo have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such confiict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Cé}:’»y. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. - v

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrowér shall not do, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance ar Environmental Law of which Borrower has actual knowledge. if Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances, affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gascline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herhicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Properiy is located that
relate to health, satety or environmental protection.

FHA Case No. 161-1837961-703
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MIG RECORD 216 874

LOAN NO. #0011198629

BY SIGNING BELOW Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) exchted by Borrower and recorded with it.

Witnesses:

: O// % w\ (Seal)
. e W A Shaut -Borrower
/(4 %\QJ‘UW’L (Seal)
Connie S, Shaut -Borrower
(Seal) (Seal)
-Barrower -Boirrower
(Seal) (Seal)
v -Borrower -Borrower
. (Seal) (Seal)
-Borrower -Borrowar

e
STATE OF IOWA, . - Stott Po |K County ss:
On this 12th - dayof April, 2000 , before me, a Notary Public in the

State of lowa, personally appeared Jeffrey A. Shaut and Connie S. Shaut, Husband and Wife

to me personally known to be the person(s) named in and who executed the foregoing instrument, and
acknowledged that they executed the same agheir voluntary act and deed.

My Commission Explres March—t—2603— o™ .
S 400 e R Thompern

: Notar*_é' Public in and for sald County and State
. AngeTd £ Henzef—-__
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