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State of Towa MORTG AGE
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THIS MORTGAGE("Security Instrument")is given on April 26, 2000
The Mortgagor is

FHA Case No.

161-1837564-703

Darri.

Erin B. Howe and Darr‘ﬁlliluqtyen, wﬁ"e I.%?%Iﬁsband, and Charles W. Howe and
Martha E. Howe, husband and wife

("Borrower"). This Security Instrument is given to

Principal Residential Mortgage, Inc. ,
which is organized and existing under the laws of the State of Iowa , and
whose addressis 711 High Street, Des Moines, IA 50392

("Lender"). Borrower owes Lender the principal sum of

One Hundred Seven Thousand Two Hundred Ninety Three and 00/100

Dollars (U.S.$107,293.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable onMay 1, 2030

- This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph7 to protectthe security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrumentand the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

Madison County, Iowa: \

' The East 80 Feet of Lot Two (2), in Block Three (3) of Wilson’s Addition to
the Town of Earlham, Madison County, lowa

which has the address 0of410 NW 4th, Earlham , [Street, City],
Iowa 50072 [Zip Code] ("Property Address");

TOGETHERWITH all the improvements now or hereafter erected on the property, and all easements,
appurtenancesand fixtures now or hereafter a part of the property. All replacementsand additions shall also be
covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWERCOVENANTSthat Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propertyis unencumbered,except for encumbrancesof record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrowerand Lender covenant and agree as follows:
UNIFORMCOVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly
payment, togetherwith the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development (“Secretary"), or in any year in
which such premium would have been required if Lender stiil held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii} a monthly charge instead of a mortgage insurance premiumif this Security Instrumentis held by the Secretary,
in a reasonableamount to be determinedby the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amouat not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 US.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permittedby RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are avaﬂabla in the account may not be based on
amounts due for the mortgage insurance premivm.
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false ar inaccurate information or statementsto Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrumentis on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceedsof any award or claim for damages, direct or consequential, in connectionwith
any condemnation or other taking of any part of the Property, or for conveyance in place of condemmation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtednessthat remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph3, and then to prepaymentof principal. Any application of the proceedsto the principal shall not extend or
postpone the due date of the monthly payments, which are referredto in paragraph2, or change the amount of such
payments. Any excess proceeds over an amountrequiredto pay all oufstanding indebtednessunder the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph2. Borrower shall pay
these obligations on time dircctly to the entity which is owed the payment, If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments. ‘

1f Borrower fails to make these payments or the payments requiredby paragraph2, or fails to perform any other
covenants and agreementscontaived in this Security Instrument, or thereis a legal proceeding that may significantly
aifect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnationor to eaforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disburgement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrumentunless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal praceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreementsatisfactory to Lender subordinatingthe lien to this Security Instrument, If Lender determinesthat any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lendermay collect fees and charges authorizedby the Secrotary,

9. Grounds for Acceleration of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment requiredby this Security Instrument
prior to or on the due date of the next monthly payment, or
(if) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permittedby applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediatepaymentin full of all sums secured by this Security Instrument
ifs ”
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13. Notices. Any notice to Borrower provided for in this Security Instrumentshall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of anothermethod. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail to Lender’s address statcd herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrumentshall be deemedto have beengiven to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrumentshall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrowershall not cause or permit the presence, use, disposal, storage, or release
of any HazardousSubstances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any EnvironmentalLaw. The precedingtwo sentencesshall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any HazardousSubstance or
EnvironmentalLaw of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediationof any HazardousSubstances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleumproducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreementin the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Botrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be requiredto enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointedreceiver may do so at any time thereis a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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BY SIGNING BELOW, Borrower accepts and agrees to-the terms containedin this Security Instrumentand in
any rider(s) executed by Borrower and recorded with jt

Witnesses:
) 1, tles
g‘%y l‘é U (Seal) i
Erin B. Howe -Borrowei
— 2
7 j M
e /1/ (Seal)
Darrin Lutyen a/k/a Darrin M. Lutyen XBu%%wer
(Seal) .%ﬁﬂmﬁt— (Seal)
-Borrower Charles ¥. Howe ~Borrower
(Seal) [W/W%f " (Seal)
-Bortower  Martha E. Howe xHoptwer
(Seal) (Seal)
-Borrower -Borrower
STATE OF I0WA, County ss:
On this A é — dayof ﬂ./‘u.ﬁ , AD00 » before me, a Notary Public in the

State of Iowa, personally appeared

Martha E. Howe, a Married person

to me personally known to be the person(s)namedin and who executed the foregoing instrument, and acknowledged
that they exccuted the same as their voluntary act and deed.

My Commission Expires:

%LML \S‘_b’zwuf‘ //ﬂa lius G / LA,

6,5\“'- a$ LISA STRAIT
z g; MY COMMISSION E‘)‘(PlRES ‘ o:ary Publlc in and for said County and State '
owh = A0 -9
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