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DEFINITIONS :

Words used in multiple sectlons of (his document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wards used in this document are
also provided in Section 16, :

{A) "Security Instrument” means this document, which is dated April 10, 2008 )
topether with all Riders to this document. _,[zo .

(B) "Borrower" is Mike D Gustafson, - | & ang (] éks"‘tp—"_‘?”; Aﬂféd"f/f— Wi

Borrower is the mortgagor under this Security Instrument.
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(C) "MERS" is Morlgnge Electronie Registration Systems, Inc. MERS fs a separale corporalion that is
acting solely as a nominee- for Lender-and-Lender's successors and assigns. MERS is the mortgagee
under this Sccurity Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is CitiMortgage, Inc.

Lender is a Corporation
organized and exdsling under the laws of New York
Lender's address is 1000 Technology Drive, O' Fallon, MO 63368-2240

(E) "Notc"™ means the promissory note signed by Barrower and dated April 10, 2008
The Note states that Borrower owes Lender One Hundred Forty Three Thousand Nine Hundred

) Dollars
{(U.S. $143,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 01, 2038 .
(F) "Property" means the properly that is described below under the heading "Transfer of Rights in the
Property.”
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charpges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders" means all Riders to this Security Instrement that are executed by Borrower. The following
Riders are to be executed by Borrower fcheck box as applicable]: '

Adjustable Rate Rider [_| Condominium Rider (7} Second Hame Rider
Balloon Rider [_] Planned Unit Development Rider [—_|*l-4 Family Rider
] VA Rider [ Biweckly Payment Rider - ' [X] Other(s) [spectfy]
‘ Schedule A

-~

{1} "Applicable Law® means all controiling applicable fcdei-n]',:_ state and local statstes, regulations,
ordinances and adminisirative rules and orders (that have the effect of law) as well as all applicable final,
non-2ppealable judicial opinfons.

(¥) "Community Associetion Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominlum association, homeowners
association or similar organization.

(K) "Electronic Fends Transfer™ means any transfer of funds, other (han 2 transaction originated by
check, draft, or similar paper instrument, which is inltiated (hrough an eleclronic terminal, telephonic
Instrument, computer, ar magnetic tape so as to order, instruel,” or authorize a financial institution (o debit
or credil an account. Such term includes, bu( is not limitéd to, point-of-sale iransfers, automated ieller
machine transactions, transfers iniliated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) “Escrow Items" means thase itesms thai are described in Section 3.

(M) “Miscellaneons Proceeds” means any compensalion, scitlement, award of damages, or proceeds paid
by any third party (other than insurance praceeds paid under the coverages described in Section 5) for: {i)
damage to, ar destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of condemnation; or (iv} misrepresentatlons of, or omissians as to, the
value and/or condition of the Property. :

(N) "Mortgege Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan. , . .

(O} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Nate, plus (i) any amounts under Section 3 of this Security Instiriment.
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(P) "RESPA" means (he Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
— __implementing regulation, Regulation-X (24 C.F.R.- Part 3500),-as-they-might be amended from time to
time, or any additional or successor legislation or regulation thal governs the same subject mauter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally relaied mortgage loan" even if the Loan does not gualify. as a "federally related mortgage
loan” under RESPA.
(Q) "Successor in Interest of Borrower* means any party that has taken title (o the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Insirument,
TRANSFER OF RIGHTS IN THE PROPERTY SRR
This Secarity Instrumenl secures to Lender: tgt) the repa¥ment of the Loan; and all renewals, extenslons and
modifications of the Naote; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower Irrevocably mortgages, grants and
conveys lo MERS (solely as nominee for Lender and Lender's successors and assigns) und to Lhe
successors and assigns of MERS, with pawer of sale, (he following described property locuted in the
County ofMadison . : :
IType of Recording Jurisdiction) {Nume of Recording Jarisdiction]
--Bee Schedule A Attached Hereto And Made A Part Hereof -

LOT SIX(6) IN BLOCK THREE. {3) OF WEST ADDITION TO THE TOWN OF WINTERSET
IN MADISON COUNTY, IOWA :

Conventional R
Parcel ID Number: " .70t which currently has the address of
413 W COURT AVE T ol

WINTERSET " [Ciyl, Towa  50273-1608  [ztp Code]
("Property Address"): .

TOGETHER WITH all the improvements now or hereafiér erected on the property, and all
easements, ;:ﬂwrtenances. and fixtures now or hereafier a. par(.of illjei roperty, All replacements and
addilions shall alse be covered by this Security Instrument. All of the- oreﬂ)h&sis referred to in this
Securlly Instrurment as the "Property.” Borrower understands and agrees that MERS holds only legal ttle
to the interests ted by Borrower In this Security Instrument, but, if necessary 1o comply with law or
custom, MERS l%-arsmm;nuim:f.- for Lender and Lender s successors and assigns) has the rlLEhl: to exerclse any
or all of those Interests, Including, but ot limited {o, the rith to foreclose and sell the Property; and (0
tlxriée any action required of Lender including, but not limiled to, releasing and canceling this” Security

trument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to prant and convey the Property and that the Property is unencumbered, excepl for enicumbrances
of record, Borrower warranis and will defend generally the “title to the Property against all claims and
demands, subject to any encumbrances of record. ' :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untform
covenants with limited variations by jurisdiction to constituie a uniform security instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

-~ 1. Payment-of Principal, Interest, Escrow Items, Prepayment “Charges, and”Lats Cliarges.
Borrower shall pay when due the principal of, and interesi on, (he debt evidenced by the Note and zny
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant (o Seclion 3. Payments due under the Note and this Security Instrument shall be made In U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or (his
Security Instrument fs returned to Lender unpaid, Lender may. require thal any or all subsequent payments
due under the Note and this Securlty Instrument be made in one or more of the fallowing forms, as
selected by Lender: (a) cash; (b} money order; (c) ceriified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn wpon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Paymenis are deemed recelved by Lender when received at the location designated in the Note or ai
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment ar partial payments are insufficient (o
bring the Loan current. Lender may nccept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights bereunder or prejudice to its rights to refuse such payment or pariial
payments in the future, but Lender is not obligated to apply such paymants at the {ime such payments are
accepted. If each Periodic Payment js npplied as of its scheduled due date, then Lender need nat pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrawer makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them (o Borrower, If not applied earller, such funds will be applied to the outstanding
principal balance under- the Note immediately prior (0. foréclosure. No offset or clalm which Borrower
might have now or in the future agalnst Lender shall relieve Botrowér-from making payments due under
the Note and this Security Instrument or perfarming the covenanis and ‘agreements secured by this Security
Insinmment,

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such paymenis
shall be applied to each Periodic Payment in the order tn which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounls.dve under this Security Instrument, and
then to reduce the principal balance of the Nate. e

If Lender recelves a payment from Borrower for a d@;]ig'qt\'frit Periodic Payment which includes a-
sufficient amount to pay any late charge due, the payment thay be applied fo the delinquent payment and
the late charge. If more than one Perfodic Payment is outstanding, Lender may apply any payment recelved
from Borrower (o the repayment of the Periodic Payments if, and to the extent thal, each payment can be
paid in full. To the extent that any excess exists after the paymenl is applied to the full payment of ane or
more Perfodic Payments, such excess may be applied lo any late charges due. Voluntary prepayments shall
be applied first lo any prepayment charges and then as described in'the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or pastpone the due dale, or change the gmdurit, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymen(s are due
under the Note, until the Note is paid in full, & sum [lhﬂ'.“Fﬁmdsl")l_fd provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority.over this Security Instrument as a
llen or encumbrance on the Property; (b) leasehold payments er ground rents en the Property, if any; (c)
premiums for any and all Insurance required by Lender under Sectfon'5; and {(d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower (o Lender in Heu of the payment of Morigage
Insurance premiums In accordance with the provisiens of ‘Section 10. These items are called "Escrow
flems.” At origination or at any ime during the term of (h¢ Loan, Lendeér may require that Community
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Assaclation Dues, Fees, and Assessments, If any,: be’escrowed by Barrower, and such dues, fees and
assessments shall be an Escrow Ilem. Borrower-shafl promptly furnish io Lender all notices of amonnts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender walves
Borrower's obligatien to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation o pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
tn writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounls
due for any Escrow Items for which payment of Funds has been waived by Lender and, If Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and (o provide receipts shall for all-purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a walver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights ender Sectlon 9
and pay such amount and Borrower shall then be obligated under Sectlon 9 to repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items ai any time by a nolice glven In
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. :

Lender may, al any time, collect and hold Funds in an amount (a) sufficient to-permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximom amount a lender can
require under RESPA. Lender shal} estimate the amount of Funds due on the basis of current datz and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institutlon whose' deposits are insured by a federal agency,
insirumentality, or entity (including Lender, if Lender is an Institution whose depostis are so fnsured) or in
any Federal Home Loan Bank. Lender shall apply the' Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding,and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [ténis, unless Lénider pays Borrawer fnterest on the
Funds and Applicable Law permits Lender to make such a tharge. L,[ﬁléés an agreement is made In writing
or Applicable Law requires inferest to be paid on the Funds, Lender shafl not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender'cnn'-aéré’erjq(wﬂl‘ing. however, thal interest
shall be pald on the Funds. Lender shall give to Borrower, withoul chiarge, an annual accounling of the
Funds as required by RESPA. S :Av o :

If there is a surptus of Funds held in escrow, as’ defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as delined under RESPA, Lender shall notify Barrower as required by RESPA, and Borrower shall pay ta
Lender the amount necessary to make up the shorlage in accordance with RESPA, but In no mare than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrawer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no mare tHan 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund
to Borrower any Funds held by Lender. S ‘

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Properly which can altain priority over this Secirity Instrument, leasehold payments or
ground rents on lhe Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shal} promply discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Yen in a manner acceptable
to Lender, but only so long as Borrower is performing such dgreemient; (b} contests the lien in good faith
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by, or defends against enforcement of the len in, legal proceedings which in Lender's opinion operate to

—prevent the enforcement of the lien while those proceedings are pending;-bul only uniil such proceedings
are concluded: or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien io this Security Instrument. If Lender determines that any part of the Property is subject {o a lien
which can altain priority over tlds Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Burmwer shall salisfy the lien or iake one or
more of the aciions set forth abave in this Section 4.

Lender may require Borrower to pay a one-time chaxge for & real estale tax verification andfor
reporiing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agalnst loss by fire, hazards ncluded within the{erm "extended cuverage." and any
other hazards including, but not Hmited fo, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deduciible levels) and for the periods that
Lender requires. What Lender requires pursuant fo the preceding senlences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right 1o disapprove Borrower's cholce, which right shall not be exercised unreasonably, Lender may
require Borrower lo pay, in conneclion with this.Loan, either: {a) a one-Ume charge for flood zone
determination, certilication and tracking services; or (b} a one-time charge for flood zone determination
and cerlification services and subsequent charges each time remapplngs or similar changes occur which
reasonably might affect such determination or cerlification, Borrower shall also be respansible lor the
paymeei of any fees Imposed by the Federa]l Emergency Management Agency in connection with the
review of any flood zone determinatiun resulting from an objecdon by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain Insurance
coverage, al Lender's option and Borrower's expense. Lender is under no obligation (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
nol grotect Borrower, Borrower's equity in the Property, or the'conleits of the Property, against any risk,
hazard or liability and might provide greater ar lesser coverage (han was previously In effect. Borrower
acknowledges that (he cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts- disbursed by Lender under this Section 5 shafl
become additional debt of Borrower secured by this Security Inétruitient, These amounts shall bear interest
at the Note rale from the date of disbursemenl and shall be payable, wilh such interest, upon notice from
Lender {o Borrower requesting payment.

All insurance policles required by Lender and renewals of such policles shalf be subject to Lender's
right 1o disapprove such policles, shall include a staudard mortgage clause, and shall name Lender as
morigagee and/or as an additional Joss payee. Lender shall’Jhawar lﬁe’ nght to hold the puolicies and renewal
certificates. If Lender requires, Borrower skall promptly give to Lendér all Teceipts of pald premiums and
renewal otices. If Borrower obialus any form of [nsurance coverage, not otherwise required by Lender,
for damage (o, or destruction of, the Property, such policy shall im:ludc - slandard mertgege clause and
shall name Lender as morigagee and/or as an additional oss payee ,

In the event of loss, Borrower shall give prompt notice to’ llJe imdutance ‘carrfer and Lender. Lender
may make proof of loss If not made pmmpﬂy by Borrower, Unleks Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlyihg tnsurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair {s economically feasible and
Lender's security is nat lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds untii Lender has had an opportunity fo inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repalrs and restoration In a single. payment or in a serfes
of progress payments as the work is completed. Unless an agreement is rhade in writing or Applicable Law
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requires Interest to be paid on such insurance proceeds, Lender. shall ‘not be required to pay Borrower any
tnterest or earnings on-such proceeds. Fees for public adjusters, or: other third parties, Tefained by
Borrewer shall not be paid out of the insurance proceeds and shall be the sole oblgation of Borrower. If
the resloration or repair is nol economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied (o the sums secured by this Security Instroment, whether or not then due, with
the excess, if any, paid lo Borrower. Such insurance proceeds shali be applied in the arder provided for in
Section 2,

If Borrower abandons the Property, Lender may file, nepotiate and settle any available insurance
claim and relaled malters, If Borrower does not respond within 30 days {o a natice from Lender that the
insurance carrier has offered to settle a clalm, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice Is given. In either eveni, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a}) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpald under the Note ar this Securty Instrument, and
{b) any other of Borrawer's rights (other than the right fo° any refund of unearned premiums paid by
Borrawer) under all insurance policies covering the Property.’ insofar as such rights are applcable to the
coverage of the Property. Lender may use the insurance proceeds either to repalr ar restore the Property or
ta pay amounts unpaid under the Note or this Securily Instrument, whether or nai then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of (his Security Inerumen( and shall ‘continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, vnless Lender
otherwise agrees in writing, which cansent shall nol be unreasonably withheld, or unless ex(enuallng
circumsiances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nat
destroy, damage or impair the Property, allow the Property to deferiorale or commit waste on (he
Property. Whether or not Borrower is residing in the Property, Bormwer shall maintain the Property in
order to prevent the Property from deteriorating or ‘decreasing in valie due to its condition. Unless it is
delermined purswant to Section 5 that repair or resloration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repalring or restoring the Property only if Lender has released proceeds for such

purposes, Lender may disburse proceeds for the repairs and restoration In a single payment or in a series of
progress payments as the work Is completed. If the insurance or condemaation proceeds are not sulficlent
(o repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration,

Lender or its agenl may make reasonable entries upun ‘and’ hupecﬂuns of the Property. If it has
reasonable cause, Lender may inspect the interfor of the lmpruvemenls on the Property. Lender shall give
Borrower notice at the tlme of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shail be in defaull if, during the Loan application
process, Borrower or any persons or entiles acling at the diretiion of Borrower or with Borrower's
knowledge or consent gave materfally false, misleading, or Ineccurute information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited lo, represen(alious conceming Borrower's accupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Propcrty and Rxghts Undcr this Secunty Instrument. If
{a) Borrower fails to perform the covenants and agreements containéd 11 this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as & praceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aitain pricrity over. this Securily ‘Insirument or to enforce laws ar
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regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's_interest in the Fraperty and rights under this Security
Instrument, Including protecting and/or assessing the value of the Properiy, and securing and/or repairing
the Pmﬁerty. Lender's actons can include, but are not. limited-tg: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing. in court; and (c) paying reasonable
atiorneys' fees to prolect ils Interest In the Property and/or rights urder this Securlty Instrument, including
lis secured posilion in a bankruptcy proceeding. Securing the Praperty includes, but is not limited (o,
entering the Property to make repairs, change locks, replace or bhoard: up doors and windows, drain water
from pipes, eliminate bullding or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation (o do so. It is agreed that Lender incurs no liability for not taking any or all
aclions authorized under this Section 9, '

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounts shall bear Interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment. '

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acqulres fee (ille to the Property, the leasehold and (he fee title shall not merge unless
Lender agrees to the merger In writing, o

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morl%'age Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousiy provided such insurance and Berrower was required to make separafely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required {o cbiain
coverage substantially equivalent to the Mortgage Insurance ‘previously in effect, al a cosl substantially
equivalent o the cost to Borrower of the Mortgage Insurance previously in effect, from an alternafe
mnrtgaFe insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the 2mount of the separaiely designated payments that
were due when the insurance coverage ceased to be in effect, Lender will accepl, use and retaln these
payments as a non-refundable loss reserve in lieu of Mortgagé Insirance. Such loss reserve shall be
non-refundable, notwlihstanding the fact that the Loan'is ultimaté!y"patd in full, and Lender shall not be
required {o pay Borrower any interest or earnings on’ siich!{oss"reservé.:-Lender- can no longer require loss
reserve Jwag*menls if Mortgage Insurance caverage (in the amouni‘dnd for the period that Lender requires)
provided by an insurer selecied by Lender agaln becomes available, Is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make separalely designated
payments toward the premiums for Mortgage Insurance, Bort-qi‘.fer shill ‘pay the premlums required to
maintain Mortgage Insurance in effect, or to provide a:non-refuridable loss reserve, untll Lender's
requirement for Mortgage Insurance ends in accordance with any written aEreemenl between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgige Insurance reimburses Lender {or any entity that purchases the Note) for cerlain losses it
may fncur If Borrower does not sepay the Loan as agreed. Borrawer is nol a party to the Mortgage

Insurance.
Mertgage insurers evaluate their total risk on all such insurance in force from dme to time, and may

enter into agreements with other partles that share or modify their risk, or reduce losses. These agreemenis
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreemenis may require the mortgage insurer to make Iﬂ.ﬂ.lymn:ni_'; using any source
of fumfsr thal the mortgage insurer may bave avallable (which may include funds obtained from Marigage
Insurance premiums). , '

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any. of the foregoing, may réceive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Boirawer's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurcr's risk, or reducing losses. If such agreement
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provides that an affiliate of Lender takes a share of the ﬁlsufen.'é risk in exchange for a share of the

premiums paid fo the insurer, the arrangement is oflen termed "capuve relnsurance.” Further:

{a) Any such agreements will not affect the amounts 'thet Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increass the emount
Borrower will owe for Mortgage Insurance, and they will not entiile Borrower to any refund.

(b) Auy such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortpege Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ‘

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid (o Lender. T

If the Property is damaged, such Miscellaneous Proceeds shall be-applied to restoration or repair of
the Property, if the resloration or repatr is economically feasible and Lender's security is not lfessened.
During such repair and restoration period, Lender shall have the right to hold such -Miscellanenus Proceeds
untl Lender has had an opporlunity to inspect such Property to ensure the work has been completed (o
Lender's satisfaction, provided that such Inspection shall be undertaken promplly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made In writing or Applicable Law requires inlerest (o be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. IT the restoration or repair is not economlically feasible or Lender's security would
be lessened, the Miscellaneous Procesds shall be applied fo the sums secured by this Security Insirument,
whether or nat then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. : '

In the event of a total (aking, destruction, or loss in value of (he Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid o Borrower. - T

In the event of a partial taking, destruction, or loss in value:of the Property in which the fair market
value of the Property immediately before the partial taking, .destryction, or loss in value is equal to or
greater than the amount of the sems secured by this Security Histrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced: by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial faking, destruction, or loss in value divided by (b) the falr market value of ihe Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be pald to Borrower.

" In the event of a partial taking, destruction, or loss In value of the Property In which the [alr market
value of the Property immedialely before the partial taking, destruction, or loss in value is less than the
amoun! of the sums secured immediately before the partla] taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or nol the sumstare then dte. - . -

If the Property is abandoned by Borrower, or if, afier nofice' by Lender to Borrower that the
Opposing Parly (as defined in (he next sestence) offers (o make an award to scttie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the riotice Is piven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either (o restoration-dr repair of the Property ar to the
sums secured by this Security Lnstrument, whether or not then due,’ "Opposing Party* means the (hird party
that owes Borrower Miscellaneous Proceeds or the party against whom'Borrower has a right of action In
regard to Miscellaneous Proceeds. ' e

Borrower shall be in default if any action or procerding, whether civil ar criminal, is begun that, in
Lender's judgment, could result in forfelture of the Property or other material impairment of Lender's
interest In the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleratlon has occurred, reinstate as provided in Sectioh 19, by ‘causing the action or proceeding o be
dismissed with a rullng that, In Lender's judg.aent, precludes' forféiiure of the Property or other material
impairment of Lender's Interest in the Property ar rights under (his Securlty Instrument. The proceeds of
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any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender. Do o

All Miscellaneous Proceeds that are not applied: to” restoration: or repair of the Property shall be
applied in the order provided for in Seciion 2. '

. 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower ar any Successor in Interest of Borrower shall not- operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shail not bé required to commence proceedings agalnst

“any Successor in Interest of Borrower or lo refuse to extend {ime for payment or otherwise modify

amortization of the sums secured by this Security Instrument by reason of any demand made by the origlnal
Barrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right ar
remedy Including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the-amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy, R

13. Joint and Several Liability; Co-signers; Successors and Assipns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be jolnt and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-sigoer"): {a) is co-signing this
Securlty Instrument enly to mortgage, grant and convey the co-signer's interes! in the Property under the
terms of this Security Instrument; () is nat personally ohllgated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree lo extend, modify, forbear or
make any accomrodations with regard (o the terms of this Security Instrument or the Note without the
co-signer's consent, '

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations voder this Security Instrument In-wrlting,. and is approved by Lender, shall ohtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigus of Lender, ot

14, Loan Charges. Lender may charge Borrower fees for 'services’ performed in connection with
Borrower's default, for the purpose of proteciing Lender's interest in' the Property and rights under this
Security Instrument, Including, but not limited to, allornejs’ fegs, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument (o charge a specific
fee to Barrower shall not be construed as a prohibition on the tharging of such fee. Lender may not charge
fees that are expressly prahibited by this Security Tnstrument or. by Applicable Law.

IF the Laan Is subject to a law which sets maximuri loan charges, and that law is finally interpreted so
that the Interest or other loan charges collected or ta be collected in connection with the Loan exceed the
permitied limits, then: (a} any such loan charge shall be redaced by the amount necessary io reduce the
charge to the permitted limil; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make'this refund by reducing the principal
owed under the Note or by making a direct payment to: Borrwer. If a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayment charge (whether or nol a
prepayment charge is provided for under the Note). Borrower's dceepiance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. SR

15. Notices.- All notices given by Borrower or Lender in conneclion with this Security Instrument
must be in wriling. Any netice to Borrower in connectlon with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
uolice address If sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The nolice address shall be the Property Address
unless Borrower has destgnated a substilute nolice address by, notice lo Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a‘procedure for reporting Borrawer's
change of address, then Borrower shall only report a' chiange ‘of address' through that specified procedure.
There may be only one designated notice address under this Security"Instrument at any one (ime. Any
notice to Lender shall be glven by delivering it or by mailing it by first class mail to Lender's address
slated herein unless Lender has desigoated another address by nollce to Borrower. Any nofice in
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connection with this Security Instrument shall not be deemed to have been glven to Lender umil actually
received by Lender. If any notice required by this-Security Instrument: is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. T

16. Governing Law; Severability; Rules of Construction.-This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which: the: Property is located. All rights and
obligations contalned in (his Seeurity Instrument are subject-to .any requirements znd limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the garties {0 agree by contract er it
might be silent, but such silence shail not be construed as a prohibition' against apreement by contracl. In
the event that any pravision or clause of this Security Iastrument or the Note conflicts with Applicable
Law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, et

As used in (his Security Instrument: (a) words of thé masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plaral and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any aciion. .

17. Borrower's Copy. Borrower shall be given.one copy, of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"[nterest in the Property" means any legal ar benefictal interest in the Property, including, but not limited
to, those benefictal interests transferred in a bond for deed, coniract for deed, installment sales contract or
escrow agreement, the intent of which Is the transfer of ltle by Borrower at a future date to a purchaser. -

If all or any part of the Praperty or any Interest in the Praperty is sold or transferred (or if Borrower
Is not a natural person and a beneficial interest in Borrower is sold: or transferred) without Lender's prior
writlen consent, Lender may require immediate payment fa full of all sums secured by this Security
Instrument. However, this aption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 30 days from the dale the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Insirument. If Borrower fails 1o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permltted by this
Security Instrument without further notlce or demand on Borrower.

19. Borrower's Right to Reibstate After Acceleration.,.If Borrower meels certain conditions,
Borrower shall have the right lo have enforcement:;nﬂ':trhijﬁisegg.qi;y JInstrument discontinued at any Ume
prior lo the earliest of: (8) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such ather perlod as’ Applicable’ Law might specify for the terminatian of
Borrower's right lo reinstate; or (c) entry of 2 Judpment enforcing -this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then, would be due under this Security
Instrument and the Note as If no acceleration had occurred; (b) cures any defgult of any other covenants or
agreements; (c) pays al! expenses incurred in enforcing this Secur(ty Instryment, including, but not limited
to, reasonable atlorneys' fees, property inspectlon and valuation fegs, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights vnder this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure thai Lender's Interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower. pay such relnstatement sums and
expenses in one or mare of (he following forms, as selected by Lender: (Z) cash; {b) money order; (c)
certifled check, bank check, treasurer’s check or cashier's check, provided any such eheck is drawn upon
an insttutlon whose deposits are Insured by a federal agency, instrumentality or eatity; or (d) Electronlc
Funds Transfer. Upan relnstatement by Berrower, this Security lnstrument and obligations secured hereby
shall remain fully effective as {F no acceleration had dccurred. However, this right fo reinstate shall not
apply in the case of acceleration under Section 18 * -, S

20. Sale of Note; Change of Loan Servicer; Notice bf Grigvance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to

'
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Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collecis
Perlodic Paymenis due under the Note and this Security Instrument-and-performs other mortgage loan
servicing obligations under the Note, this Security Instrument; and” Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of thie'Note. If there is a change of the Loan
Servicer, Borrower will be given wrillen notice of the change which will siafe the name and address of the
new Loan Servicer, the address to which payments should be ‘made ‘and any other information RESPA
Tequires in connection with a notice of transfer of servicing. If the Nole is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nate, the moartgage loan servicing obligations
fo Borrawer will remain with the Loas Servicer or be transferred to a successor Loan Servicer and are nat
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judiclal actlon {as either an
individual Htigant or the member of a class) that arises from the other party's actiens pursuant to this
Security Instrament or that alleges thal the other party has bréached any proviston of, or any duty owed by
reason of, {bis Security Insirument, untll such Borrowér or Lender has notified the other party (with such
natice given in compliance with the requirements of Section 15)’of such alleged breach and afforded the
other party hereto a reasonable perlod after the gilving of such notice fo {ake corrective aciion. If
Applicable Law provides a time perfod which must elapse before certain action can be taken, that tme
period will be deemed to be reasonable for purpeses of this paragraph. The notice of acceleration and
apportunity to cure given to Borrawer pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant (o Section 18 shall be deered to satisfy the notice and oppariurity o take corrective
action provisions of this Section 20, T

. 21. Hazardous Substances. As used in this. Section:21: ‘(a) "Hazardous Substances" are those
substances defned a5 loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subsiances: gasoline, kerosene, other flammahle or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b} "Environmenta! Law" means federal laws and laws of the Jurisdiction-where the Property is located that
relate to health, safety or environmental protection; {c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Eavironmental Law; and (d) an *Environmental
Coundition™ means a condition thal can cause, contribute to.' bt olierwise frigger an Enviranmental
Cleanup. ER
Borrower shall not cause or permil the presence, use, dispus‘al. slorage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else o do, anything affecting the Property (a) that Is {n violation of eny Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the value of the Property. The preceding
two senlences shall not apply to the presence, use, or storage on .the Property. of small quantities of
Hazardous Substances that are generally recognized to beiap;:‘nq:iprlaté“_tu normal resldential uses and to
mainlenance of the Property (including, but not limited to, hazardous subslances in consumer products),

Borrower shall promplly give Lender wrliten notcé of (a) ny inVestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party Invalving the Property and any
Hazardous Substance or Environmental Law of which Bnrrowa_r -has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by)ihe presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or fs notified
by any governmentzl or regulatory authority, or any priveie. paply,. that ony removal or other remediation
of any Hazardous Substance affecting the Property Is necessary; Bortower shall promplly take ali necessary
remedial actions In accordance with Envirommental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender furlher cavenant and agree as follows:

22. Acccleration;-Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covepant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicablc Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to oure the defiult; (c)-a daté, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resnlt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after aéeeleration and the right to essert in the
foreclosure proceeding the non-existence of & default or any othér defense of Borrower to acceleration
end foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums securcd by this Secority Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Umited to, reasonable attornecys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrawer a fee for releasing this Security Instrument, but only if
the fee is pald to a third party for services rendered and the charging of the fee is permitted under
Applicable Law. :

24, Waivers. Borrower relinguishes all right of dower and waives all right of bamestead and
distributive share in and to the Property. Borrower waives any right of exemption as to the Property.

25. HOMESTEAD EXEMPTION WAIVER. I UNDERSTAND THAT HOMESTEAD
PROPERTY IS IN MANY CASES PROTECTED:FROM THE.CLAIMS OF CREDITORS AND
EXEMPT FROM JUDICIAL SALE; AND THAT "BY -SIGNING THIS MORTGAGE, 1
VOLUNTARILY GIVE UP MY RIGHT TO THIS PROTECTION FOR THIS MORTGAGED
PROPERTY WITH RESPECT TO CLAIMS BASED N MQRTGAGE.

/]

1|

LA " \) -Borrower
MIKE GUSTAFSON JO A GUSTAFSON
002005103078
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26. Redemption Period. If the Property is less than 10 acres in size and Lender waives in any
foreclosure proceeding any right to a deficlency judgment against Borrawer, the period of redemption from
Judicial sale shall be reduced to 6 months, If the court finds that the Praperty has been abandoned by
Borrower and Lender waives any cight to a deficiency judgment against Borrower, the peried af
redemption from judicial sale shall be reduced to 60 days. The provisions of this Section 26 shall be
construed to conform {o the provisions of Sections 628.26 and 628.27 of the Code of Towa.

IMPORTANT: READ BEFORE SIGNING: THE TERMS OF THIS AGREEMENT SHOULD BE
READ CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO
OTHER TERMS OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT
MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT
ONLY BY ANOTHER. WRITTEN AGREEMENT.'

BY SIGNING BELOW, Borrower accepls and agreaﬁ to the terms and covenanis confained in this
Security Inslrument and In any Rider executed by Borrower and recordgd with it

Witnesses:

{Seal)
-Borrower
JOANNA GUSTAFSON
; ."1":
002005103078 .
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STATE OF IOWA,

County as; /"//C:

On this /0 day of Apri | ~ 220F before me, a Notary Public
in the State of Towa, personally appeared 2 k¢ i Jo Aand G s Fofs Iy US Seirnd d v/

L.

to me personally known to be the person(s) named in and wha execuled the foregoing instrument, and
acknowledged that he/she/they executed the same as his/her/lheir voluntary act and deed,

My Commission Expires:, q_, /)o )

1

‘ y CHAD L. % Natdry-Fiblic fn and far sald Cofaty and State
A== ‘
: 'y

—
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