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MORTGAGE

DEFINITIONS

Words used i multple sections of this document are detined below mand other words are defined
Sections 30 L1130 180 20 and 21, Certain rules regarding the usage of words used in this document are

also provided in Section 16,

(A) "Seenrity Instrument' means this document, which is dated May 30ch, 2008

waether with all Riders 1o this document.
(B) "Borrower" is

DEVON J CHAPMAN AND DALLAS A CHAPMAN., HUSBAND AND WIFE

THIS 1S A PURCHASE MONEY MORTGACE

Borrower 1s the mortpagor under this Security Instrument,

[OW A-Single Family-Fannie M ae/Freddie Mac UNIFORM INSTRUMENT
Wolters Kiuwer Financial Services
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ASSIGNED  06-02-08, 2008-1760
REL  03-21-12, 2012-821


(C) "Lender™is FARMERS & MERCHANTS STATE BANK, WINTERSET

Lender isa FINANCIAL INSTITUTION
orgamized and existing under the laws of TOWA

Lender' s address is 101 W JEFFERSON., WINTERSET. TA 50273

Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated May 30th. 2008

The Note states that Borrower owes Lender

One Hundred Three Thousand Six Hundred Ninety Three and 007100 Dollars
(U5 5103.693.00 ) plus interest. Borrower has pronused to pay this debt in regular Periodic
Puymcnts and to pay the debt in full not later than June 1st, 2038

(E)’ Prupcrh"' means the property that is deseribed below under the heading lmnsim of Rights i the
Property.”

(F) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note. and all sums due under this Security Instrument, plus interest.

(G) "Riders"” means all Riders o this Security Instrument that are exeeuted by Borrewer. The following
Riders are 10 be executed by Borrower [check box as applicable!:

(] Adjustable Rate Rider L Condominium Rider (] Second Home Rider
L Balloon Rider [} Planned Unit Development Rider L lia Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specity)

(H) "Applicable Law"™ means all controlling applicuble tederal. state and local stamtes, regulations,
ordinances and administrative rules and orders {that have the effect of Taw) as well as all applicable Hinal,
non-appealable judicial opinions.

(I} "Community Assuvciation Dues, Feces, and Assessments™ means all dues, {ees, assessinents and other
charges that are imposed on Borrower or the Property by a condominimm association,  homeowners
assoctation or similar organization.

(I} "Electronic Funds Transtfer” means any transfer of [unds. other than a transaction vriginated by
check, drafi. or similar paper instrument, which is initiated through an electronic terminal. telephonic
mstrument, computer, or magnrelic tape so as o order, instruet. or authorize a financial institution o debit
or credit an accovmt. Such term ineludes, but is not limited o, poun-of-sale ransters, auwtomated teller
machine tramsactions. transfers initisted by telephone, wire transfers, and automated  clearinghouse
transters.

(K) "Eserow Items™ means those items that are described in Section 3,

(L) "Misccllaneous Proceeds™ means any compensation, settlement. award of damuges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for (1)
damage 10, or destruction of. the Property: (i1} condemnation or other taking of all or any part of the
Property: (11) conveyance in licu of condenmation: or {iv) misrepresentations o, or omissions as to, the
value and/or condition of the Property.

(M} "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of or default on.
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Seeurity lustrument,

imlmlsbé—
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(Q) "RESPA™ meuns the Reul Estate Settlement Procedures Act (12 U.S.C. Seetion 2601 ¢1 seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
m this Security Instrument, "RESPA” refers (o all requirements and restrictions that are imposed i regard
o a "lederally related mortgage loan” even it the Loan does not qualify as a "federally related mortange
fean™ under RIESPA.

(P} "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Tustrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
madifications of the Note, ad (i) the performance of Borrower's covenants and agreements under this
Security Instrument and  the Note. For this purpose, Borrower irrevocably mortgages, grants and
conveys to Lender, with power “of sale. the following  deseribed  property  located in the
COUNTY of" MADISON

[Tvpe of Recording Jurisdietion] fName of Recording Jurisdiction]
LOT ONE (1} IN BLOCK NINETEEN (19) OF WEST ADDITION TO THE TOWN OF
WINTERSET. MADISON COUNTY. 10OWA.

Parcel [ID Number: 8200003 19010000 which curcently has the address of
202 S TTH AVE [Street)
WINTERSET ) [Ci]. lowa 50273 [Zip Code]

{" Property Address™):

TOGETHER WITH all the improvements now or hereafler erected on the property, and all
casenients. appurtenances. wnd {ixtures now or herealler a part of the property. All replacements and
additions shall ulso be covered by this Security Instrument. All of the foregoing is reterred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised ol the estate hereby conveyed und has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
ol record. Borrower warrants and will defend generally the tille to the Property against all claims and
demands. subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction t6-constitute-a uniform security instrument covering real

property.

®
- Inttials: M
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest. Eserow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prineipal of, and interest on, the debt evidenced by the Note and uny
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Tems
pursuant o Section 3. Payments due under the Note and this Security nstrument shall be made in UL S,
currency. However, iffany check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Tnstrument be made in one or more of the following forms, as
sclected by Lender: (a) cash: (b) money order; (e) certified ¢heck, bank check, trensurer's chieck or
cashier's check. provided any such cheek is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (<) Electrenic Funds Transfor,

Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other lovation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment il the payment or partial payments are insuflicient 1o
bring the Loean current. Lender may accept any payment or partial payment insuflicient Lo bring the Loan
current, without waiver ol any rights hereunder or prejudice to its rights to reluse such payment or partial
payments n the future. but Lender is not obligated to apply such payments at the time such payments are
aceepted. B cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender nay hold such unappiied funds until Borrewer makes payment 1o bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. [ not applied earlier, such funds will be applicd to the outstanding
principal balance uader the Note immediately prior to toreclosure, No oflsel or claim which Borrower
might have now or in the futere against Lender shall relicve Borrower (rom making payments due under
the Note and this Sceurity Instrument or performing the covenants and agreements secured by this Security
lustrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2. all
payments aceepted and applicd by Lender shall be applied in the following order of priority: (a) interest
due under the Note:; (b} principal due under the Note: (¢) amounts due under Section 3. Such payments
shall be applicd 1o cach Periodic Payment in the order in which it became due. Any renmining amounts
shall be applied first to late charges, second 0 any other amounts due under this Security Instrument, and
then 1o reduce the prineipal balance of the Note,

It Lender receives a puyment from Borrower for a delinguent Periadic Payment which includes a
sufficient amount 1o pay any late charge due. the payment may be applicd 1o the delinguent payment and
the late charge. I more than one Periodic Payment is outstonding, Lender may apply any payment received
trom Borrower Lo the repayment of the Perindic Payments i, and to the extent that, each payment ¢an be
paid 1 full. To the extent that any excess exists alter the payment is applied to the full paymens of one or
more Periodic Puyments, such exeess may be applied 1o any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note,

Any apphcation ol payments, insurance proceeds. or Miscellancous Proceeds 1o principal due under
the Note shall not extend or pastpone the due date. or change the mmoeunt, of the Periodic Payments,

3. Funds for Escrow ltems, Borrower shall pay to Lender on the duy Periodic Payments are due
wiler the Note, until the Note is paid in full. o sum (the"Funds™) to provide for payment of amounts due
tor: () taxes and ussessments aud other items which can attain priority over this Seeurity Instrument as a
lien or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Sectien 5; and () Mortgage Insurance
premiums, if any. or any sums pavable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in aceordance with the provisions of Section 10 Thesé items are called "Escrow
Items.™ At origimation or at any time during the term of the Loan, Lender may require that Community

- . taitigls; B2
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Association Dues. Fees, and Assessments. if any, be escrowed by Borrower, and such dues, lees and
assessients shall be an Escrow Ttem. Borrower shall promptly furnish w Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bserow lems unless Lender waives
Borrower's obligation o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 10 pay 10 Lender Funds for any or all Escrow ltems at any Lime. Any such waiver nmay only be
in writing. [n the event of such waiver, Borrower shall pay directly, when and where pavable, the amounts
due for any Eserow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 10 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase " covenant and agreement”
15 used in Section 9. 1t Borrower is obligated to pay Escrow [tems directly, pursuant w a waiver, and
Borrower fails 1o pay the amount due for an Escrow [tem, Lender may exereise 1ls rights under Seetion 9
and pay such amount and Borrower shatl then be obligated under Section Y 1o repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow ltems at any time by a notice given i
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such ameuns, that are then required under this Section 3.

Lender iy, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender 1o apply
the Funds at the thme speeified under RESPA. and (b) not to exceed the maximum ameunt a lender ean
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow llems or otherwise in accordance with Applicable
Law,

The Funds shall be held in an instinmtion whose deposits are insured by a federal agency,
mstrumentality, or entity (inctuding Lender, it Lender is an institulion whose deposits are so insured) or
any Federal Home Loan Bunk . Lender shall apply the Funds to pay the Escrow lems no later than the time
specitied under RESPA. Lender shall not charge Borrower for holding und applying the Funds, annualty
analyzing the eserow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender w muke such a charge. Unless wn agreement 1s made i writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrewer, without charge, an annual accounting of the
Funds as required by RESPA.

IF there s o surplus o Funds held i escrow, as defined under RESPA. Lender shall account 10
Borrower for the excess funds in accordance with RESPAL If there is a shortage of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o muke up the shortage in aceordance with RESPA. but in no mere than 12
monthly payments. [ there is a deficiency of Funds held in eserow, as defined under RESPA. Lender shall
notily Borrower as required by RESPA. and Borrower shall pay to Lender the amount neeessary (o make
up the deficiency in accordance with RESPA. but in no mare than 12 monthly payments.

Upon payment in full of all sums seeured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument. leaschold paymens or
ground rents on the Property. il any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems. Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurily Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the livn in a manuer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith

InitialstPg*
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by, or defends against enforcenient ot the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only unil such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satistiactory o Lender subordinating
the lien to this Security Instrument. It Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
hen. Within 10 days of the date on which that notice 15 given, Borrower shall sutisfy the lien or take oune or
more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Losn.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter ercected on
the Property insured against loss by {ire, hazards included within the term "extended coverage.” and any
other hazuds including, but not limited 10, earthquakes and floads, for which Lender requires insurance,
This insuranee shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences con change during the tertn of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's chorce. which right shall not he exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (1) a one-time charge for flood zone
determination, vertification and tracking scrvices: or (h) a one-time charge for flood zone determination
and - certification services and subsequent charges each time remappings or similar changes oceur which
reasonably might atfect such deternunation or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any lood zone determination resulting from an objection by Borrower.

If' Borrower fails o maintain @ny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation 1o purchase any
particular type or amount of coverage. Therefore. such covernge shall cover Lender. but might or might
not protect Borrower, Borrower's equity in the Property. or the contents of the Property, against any risk.
hazard or lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covernge so obtained might significantly exceed the cost of
surance that Borrower conld have oblained. Any amounts disbursed by Lender under this Section 5 shall
become addittonal debt of Borrower secured by this Seeurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice trom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's
right 1o disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an additionat loss payee. Lender shall have the right 10 hold the policies and renewal
certiticates. It Lender requires, Bortower shall prompily give to Lender all receipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage. not otherwise required by Lender,
for damage to. or destruction of. the Property. such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if rot made prompily by Borrower. Unless Lender and Borrower otherwise agree
i writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 10 restoration or repair of the Property. 'if the restoration or repair is economically feasible and
Lender's security 1s not lessened. During such vepuir and restoration period, Lender shali have the right to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property 10 ensure the
work has been completed 1o Lender's satistaction, provided thal such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repuirs and restoration i a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
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requires interest 1o be paid on such insurance procecds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees tor public adjusters. or other third partics. retuined by
Borrower shall not be paid out of the insuranece proceeds and shall be the sole obligation of Borower. If
the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
procecds shall be applied to the sums secured by this Security Instrument. whether or not then due, with
the excess. if any, paid to Borrower. Such insurance proveeds shall be applied in the order provided for
Section 2,

Il Borrower abandons the Property, Lender may file, negotiate and settle any available surance
claim and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has oftered 1o settle a claim, then Lender may negotiate and settle the claim. The A0-day
period will begin when the notice is given, In either event, or il Lender acquires the Property under
Seetion 22 or otherwise, Borrower hereby assigns 1o Lender (o) Borrower's rights to any surance
proceeds i an amount not to exceed the amounts unpaid under the Note or this Security Instrument. and
(b} any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrawer) under all inswrance policies covering the Property. insolar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
o pay amounts unpaid under the Nute or this Security Instrument. whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence within 60 days alter the execution of this Security Insirument and shall continue 10 occupy the
Property as Borrower's principal residence for at least one year alter the date of occupanwy, unless Lender
otherwise agrees in writing, which consent shall not be wireasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower' s control.

7. Preservation, Maintenanee and Protection of the Property; Inspections. Dorrower shall not
coon the

destroy. damage or impair the Property, allow the Property 1o deteriorate or commit was
Property. Whether or not Borrower is residing in the Property. Borrewer shall waintain the Property in
order to prevent the Property trom deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged 1o avord further deterioration or damage. I insurance or
condemmation proceeds are paid in connection with damage 1o, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Property only it Lender has released proceeds tor such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work s completed. It the insurance or condemunation proceeds are not sutficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation lor the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1t it has
reasonable cause. Lender may inspeet the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8 Borrower's Loan Application. Borrower shall be in defoult if. during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower' s
knowledge or consent gave materiully false, misleading. or inaccurate information or statements o Lender
(or fatled to provide Lender with material information) in connection with the Loan. Material
representations tnclude, but are pot limited o, representations concerning Borrower's oceupaney of the
Property as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Sceurity Instrument. If
() Borcower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
15 a leaal procecding that might signiticantly affect Lender's interest in the Property and/or rights under
this Securily Instrument (such as a proceeding in bankruptey, probate. for condenmation or forfeiture. tor
enforcement of a lien which may attain priority over this Security Iustrument or to enforce laws or

/
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regulations), or (¢) Borrower has sbandoned the Property. then Lender may do and pay for whatever is
reasonable er appropriste o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/er assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not Hmited w: (a) paying any sums secured by a lien
which has priority over this Sceurity Instrument: (b) appearing in court; and (c) paving reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position i a bankruptey procecding. Seeuring the Property includes, but is not limited 1o,
entering the Property to make repairs. chenge lucks. replace or board up doors and windows. drain water
trom pipes. eliminate building or other code violations or dangerous conditions. and have utilities turned
on or oft. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not wuking any or all
actions authorized under this Section Y,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Seeurity Instrument. These amounts shall bear interest at the Note rate frem the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. :

If this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires tee title to the Property, the leaschold und the fee title shall not merge wnless
Lender agrees 1o the merger in writing.

1t Mortgage Insurance. 1t Lender required Mortgage Insuranee as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effeet. I for any reason,
the Mortgage Insuranee coverage required by Lender ceases 1o be available from the mortgage insurer thal
previously provided such insurance and Borrower was required to make separately designated payments
wward the premiums Lor Mortgage Insurimee. Borrower shall pay the premiums required o obtain
coverage substantially equivalent 1o the Mortgage Insurunce previously in effect, at a cost substantially
cquivalent 1o the cost o Borrower of the Mortgage Insurance previously inelfect, lrom an alternate
mortgage insurer selected by Lender. It substantially equivalent Mortgage Insurance coverage 18 not
available, Borrower shall continue 10 pay w Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 1o be i effect. Lender will aceept. use and retain these
payments as g non-refimdable loss reserve in licu of Mortgage Tnsurance. Such loss reserve shall be
nop-refundable, notwithstanding the fact et the Loan is ultimately paid in (ull, and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserve. Lender can no longer require Joss
reserve payments 1f Mortgage Tnsurance coverage (in the amount wnd for the period that Lender requires)
provided by an inswrer selected by Lender aguin becomes available, is obtained. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required (o make separately designated
payments toward the premiums tor Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance i elfect, or to provide a non-refundable Toss reserve, umil Lender's
requirement for Mortgage Insurance ends in accordanee with any written agreement between Borrower and
Lender providing for sucl termination or unti] termination is required by Applicable Law. Nothing 1 this
Section 10 affeets Borrower' s obligation to pay interest at the rate provided i the Note,

Mortgage Tnsurance reimburses Lender (or any emity that purchases the Note) Tor certain fosses it
may incur i Borrower does not repay the Lean as agreed. Berrower is not a party (o the Mortgage
Insurance.

Meortgage insurers evaluate their towl risk on all such insuranee in toree from time o time. and may
enter nto agreements with other parties that share or modify their risk, or reduce losses. These agreements
are en terms and conditions thut are satisfactory 10 the mortgage msurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make Paynments using any souree
of funds that the mortgage insurer may have available (which may include funds obtained from Mortzage
hisurance preminms).

As a result of these agreements, Lender, any purchaser of the Note. another insurer, any reinsurer,
any other entity. or any aftiliate of any of the foregoing. may receive (directly or indiveetly) amounts that
derive trom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange tor sharing or modilving the mortgage insurer's risk, or reducing losses. 1T such agreement
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provides thal an affiliate of Lender takes u share of the insurer's risk in exchange for a share of the
premiums paid t the insurer, the arrangement is olten termed "eaptive reinsurance.” Further:

(a} Any such agreements will not affeet the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearnced at the time of such cancellation ur
termination,

L. Assignment of Miscetlancous Proceeds; Forfeiture. All Miscellancous Proceeds are liereby
assigned 10 and shall be paid ro Lender.

If" the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. it the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender hos had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender's satistaction, provided that such inspection shall be undertaken promptly. Lender may pay tor the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Proceeds, Lender shall not be required o pay Borrower any interest ar carnings on such
Miscelluneous Proceeds. 11 the restoration or repair is not ceonomically feasible or Lender's seeurity would
be lessened. the Miscellaneous Proceeds shull be applied to the sums secured by this Security [nstrument.
whether or not then due, with the excess, it any, paid 1o Borrower. Such Miscelluneous Proceeds shall he
applied in the order provided for in Section 2.

In the event of a towl taking, destruction, or loss in value of the Property. the Miscellancous
Procecds shalt be applied o the sums secured by this Security Instrument, whether or not then due, with
the excess, it any, paid to Borrower,

In the event of & partial taking. destruction, or loss in value of the Property in which the fair inarken
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sceured by this Security Tustrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sims
secured by this Seeurity Instrument shall be redueed by the ameunt of the Miscellancous Proceeds
multiplied by the following traction: (a) the total amount of the sums seeured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction. or loss in value. Any balance shall be paid 1o Borrower.

I the event vl a partial taking, destruction, or loss in value of the Property in which the fair market
alue of the Property immediately bhefore the partial taking, destruction, or loss in value is less than the
amount of the sems seeured immediately betore the partinl taking, destruction, or loss in value, unless
Borrewer and Lender otherwise agree e writing, the Miscellaneous Proceeds shall be applicd to the sums
sceured by this Seeurnty Instrument whether or not the sums are then due,

[f the Property 1s abandoned by Borrower. or ifl afier notice by Lender to Borrower that the
Oppesing Party {as defined in the next sentence) ofters to make an award to settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is amhorized
to colect and apply the Miscelluncous Proceeds either to restoration or repair of the Property or 1o the:
sums secured by this Seeurity Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has o right of action in
regard ta Miscelluneous Proceeds,

Borrower shall be in default i any action or proceeding. whether eivil or criniinal, is begun that, in
Lender's judgment, could result in forfeiture of the, Property or other material impainment of Lender's
itterest i the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred. remstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thai, in Lender's judgment. precludes forfeiture of the Property or other material
tupairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
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any award or clainy for damages that are aurtbutable te the impainment of Lender's llllLlL‘sl in the Property
are hereby assigned and shall be puid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearanee By Lender Not a Waiver., Extension of the time for
payment or modilication of amuertization of the sums sceured by this Seeurity Instrument granted by Lender
to Borrower or any Successer in Interest ol Borrower shall not operate to release the liability of Borrower
or any Suecessors in Interest of Borrower. Lender shall not be required 1o conumence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for pavinent or otherwise mmhly
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any furbearance by Lender in exercisi ng ay llLlll or
remedy including, without limitation. Lender's avceptance of payments from third persons, emtities or
Successors in Interest of Borrower or i amounts less than the amount then due, shall not be u warver of or
preclude the exercise of any right or remedy.

13. Joint and Several Lmh:ht\. Co-signers; Suceessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. l[nwc\'u . any Borrower who
co-signs this Security Instrument but does. nol exeeute the Note (2 "co-signer"): (a) 18 co-signing this
Security [nstrument only 10 mortgage, grant and convey the co-signer's interest in the Property under the
lerms ol this Security bnstrument; (b) s not personally obligated to pay the sums secured by this Seeurity
Instrument; and (¢} agrees that Lender and any other Borrower van agree to extend, modily, lorbear or
make any accemmodations with regard 1o the terms of this Security Instruntent or the Note without the
co-signer's consent.

Subject o the provisions of Section |8, any Suceessor in Interest of Borrower whoe assumes
Borrower's obligations under this Security Instnnment in writing, and i approved by Lender, shall obtain
all of Borrower's rights and benetits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and linbility under this Security tnstrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Sceurity Instrument shall bind (except us provided
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Berrower fees for services performed in connection with
Borrower's default. tor the purpose of protecting Lender's inlerest in the Property and rights under this
Security Instrument, mcluding, but not linuted to, attorneys' lees, property inspection and valuation fees.
In regard 10 any vther fees. the ubsence of express authority in this Security Instrument to charge « speetfic
tee to Borrower shall not be construed as o prolibition on the charging of such fee. Lender may not charge
tees that are expressly prohibited by this Security Instrument or hy Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
thal the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (@) any such loun charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit: and (b) any sums already eollected trom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may cheose 1o make this refund by reducing the principal
owed under the Note or by nuking a direct payment 1o Boerrower. If7a refund reduces principal, the
reduction will be treated as a partial prepaynent without any prepayment Ch'll'!_t.‘ {whether or uot a
prepayment charge 1s provided for under the Notey, Borrower's aceeptance of any such retund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising oul
of such overcharge.

IS, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
musl be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitule notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrewer has designated o substitute notice address by notice o Lender. Borrawer shall promptly
notity Lender of Borrower' s change of address. If Lender specifies u procedure for reporting Borrower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There m: 1y be only one designated notice address under this Security Instrument ai any one time. Any
notice 1@ Lender shall be given by delivering it or by mailing 11 by first class matl 10 Lender's address
stated  herein unless Lcudu hius du.ucnalul another address hy notice w Borrower. Any wolice in
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connection with this Secority Instrument shall not be deemed to have been given to Lender until actually
recetved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Luw requirement will satisty the corresponding requirement under this Security
[nstrument. :

16. Governing Law: Severability; Rules of Construction, This Security Instrument shall be
governed by federal luw and the faw of the junsdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Loaw mught explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note confliets with Applicable
Law, such conflict shall not alleet other provisions of this Security Instrumient or the Noterwhich can be
given effect without the contlicting provisien.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neater words or words of the teminine gender; (b) words the singular shall mean and
mclude the plural and vice versa: and (¢) the word "may” gives sole discretion without any obligation o
take any action.

17. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Interest m the Property” mesns any legat or benelicial interest in the Property, including. bu not linuted
10, those beneficial mterests transterred in s bond for deed, contract for deed. installment sales contract or
escrorw agreement, the mient of which is the transter of title by Dorrower ot a futnre date to a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred {or it Borrower
15 not a natural person and a benefivial interest in Borrower is sold or transterred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
fastrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

[ Lender exercises tlis option, Lender shall give Borrower notice ot aceeleration. The notice shall
provide a peried of not less than 30 days from the dute the notice (s given in accordance with Seetion 13
within which Borrower must pay all sums secured by this Seeurity Instrument. [f Borrower fails to pay
these sums prier 10 the expiration of this period, Lender may inveke any remedies permitted by this
Seeurity Instrument without turther notice or demand on Borrower,

19. Borrewer's Right to Reinstate After Acceleration. If Borrower meets certain vonditions,
Borrower shall have the right to have enforcement of this Seeurity Instrument discomtinued at any lime
prior 10 the earliest oft (a} five duys before sale of the Property pursuant 1o ay power of sule contained in
this Security Insirument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right o remstate; or (¢) entry of o judgment entorcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under 1his Security
tnstrument and the Note as 1l no acceleration had occurred: (b) cures any detault of any other covenants or
agreements; (c) pays all expenses iewrred in enforcing this Seeurity [nstrument. including, but not limited
to. reasenable attorneys' fees, property inspection ancd valustion fees. and ather lees incurred for the
purpase of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
tukes such action as Lender may reasonably require 10 assure that Lender's interest in the Property and
rights under this Sccurity Instrument. and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unclinged. Lender may require that Borrower pay such reinstatement sims and
expenses in one or more of the following torms, as selected by Lender: (a) cash: (b) money order; {c)
certificd cheek, bank check, treasurer's check or cashier's check, pm\'idcd any such check 1s drawn upon
an nsttution whose deposits are insured by a federal ugeney. instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security [nstrument and obligaiions sceured hereby
shall remain fully effective as 1t no aceeleraton had occurrcd. However, 1his sight to reinstate shall not
apply in the ease of acceleration under Section 18,

20k Sale of Note: Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Seeurity [nstrumenty can be sold one or more tines without prior notice to
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Borrower. A sale nught result in a change in the entity (known as the "Loan Servicer™) that ¢ollects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servieing obligations under the Note, this Seeurity Instrument. and Applicable Law. There alse might be
ane or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which pavments should be made and any other information RESPA
requires an comnection with a notice of transfer of servicing. 11 the Note ts sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred to a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conumence, join, or be joined to any judicial action (as either an
mdividual Titigant or the member of a class) that arises {rom the other party's actions pursuant” ta this
Sceurity [nstrument or that alleges that the other party has breached any provision of. or any duty owed by
reason of, this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such
notice piven m compliance with the requirements of Section 13) of such alleged breach and atforded the
other party hercto o reasonable perivd afier the giving ol such notice (v 1ake corrective action. T
Applicable Law provides a tme period which must elapse before certain action can be taken, that tume
period will be deemed o be reasonable for purposes of this paragraplh. The uotice of aceeleration and
opportunity to cure given ta Borrower pursuant to Scetien 22 and the notice of aceeleration given 1o
Borrower pursuant to Scetion 18 shall be deemed 10 satisty the notice and opporiumity w ke correciive
action provisions of this Section 20,

21. Hazardeus Substanves. As used in this Sectuion 210 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substanees, pollutants, or wastes by Environmental Luw and the
following substances: gasoline, kerosene, other flammmable or toxic petroleum products, oxic pesticides
and herbicrdes, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
() "Envivonmental Law" meuns tederal laws and Taws of the junisdiction where the Property is located that
relate to health, satety or environmental protection; (¢) "Environmental Cleanup™ includes any respense
action, remedial action, or remoeval action, as defined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can cause, contribute ., or otherwise irigger an Environmental
Cleanup.

Borrawer shall not cause or pennit the presence. use, disposal. storage, or release of uny Hazardous
Substaneces, or threaten to release any Hazardous Substances. on or in the Property. Borrower shall nat do,
nor allow anyone else to do. anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance. creates o condition that adversely alfects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property ol small quantities of
Hazardous Substances that are generally recogmized o be appropriate to normal residential uses and to
maintenance of the Property (including, but not linited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim. demand. laswsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Eaw ol which Borrower has actual knowledge, (b)) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge. release or threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence. use or release of a
Hazardous Substance which adversely aflects the value of the Property. [f Borrower learns, or is nottied
by any govermnental or regulatory wuthority, or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necesswry, Borrower shall promptly tuke all necessary
remedial actions i accordance with Environmental Law, Nothing herein shall ereate any ebligation on
Lender tor an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or sgreement in this Seeurity Instrument (but not prior to
acecleration under Section 18 unless Applicable Law provides vtherwise), The notice shalt speeify: (a)
the default; (b) the action required to cure the default; (¢) a date, not Less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
detault on or befure the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nen-existenee of a default or any other defense of Borrower to aceeleration
and furcclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate pavment in full of all sums sceured by this Seeurity [nstrument
without further demand and may foreelose this Sceurity Instrument by judicial proceeding. Lender
shall be entitled to colleet all expenses ineurred in pursuing the remedies provided in this Section'22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securtty Instrument, Lender may charge Borrower a [ee Tor releasing this Security Instrunient, but only i
the fee s paid 10 a third party for services rendered und the charging of the tee is permitted under
Applicable Law.

24, Waivers., Borrower relinquishes all right of dower and waives all right cof homestead and
distributive share in and 1o the Property. Borrower waives any right of exemplion as to the Property.

25, HOMESTEAD EXEMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD
PROPERTY IS IN MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND
EXEMPT FROM JUDICIAL SALE; AND THAT BY SIGNING THIS MORTGAGE, 1
VOLUNTARILY GIVE UP MY RIGHT TO THIS PROTECTION FOR THIS MORTGAGED
PROPERTY WITH RESPECT TOQ CLAIMS BASED UPON THIS MORTGAGE.

oles N hgonan oy Lo Vb /2fon

Rorrower DALLAS A (,Hf‘pr\N Date Borrower DEVON ) CHAPMAN Date
Borrower Date Borrower Date
Borrower Dhate Borrower Date
Borrower Date Borrawer ’ Date
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26. Redemption Period. [ the Property ts less than 1 acres inosize and Lender waives m oany
foreclosure proceeding any right to a deficiency judgment against Borrower, the period of redemption from
judicial sale shall be reduced w 6 months, [f the court finds that the Property has been abandoned by
Borrower and Lender waives any right o a deficiency judgment against Borrower, the period of
redemption {rom judictal sale shall be reduced to 60 days. The provisions ot this Section 26 shall he
construed to conform 1o the provisions of Sections 628,26 and 623,27 of the Code of [owa.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE
READ CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO
OTHER TERMS OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT
MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT
ONLY BY ANOTHER WRITTEN AGREEMENT.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and m any Rider executed by Borrower and recorded with it

o ookt \@QQ% M‘Nuww e

DALLAS A CHAPMAN -Borrower

Witnesses

/%?//Ot-v \/Cé.?akwa._-—-' (Seal)

DEVON J CHAPMAN -Borrower

(Seal) (Sealy
-Borrower -Borrower
{Seal) (Seal)
-Horrower Borrower
(Scal) i {Seal)
-Borrower -Rarrower
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STATE OF IOWA, MADISON Cuunty ss:

On this 30th day of May. 2008 , betore me, a Notary Public
in the State ol Towa, personaily appeared

DEVON 0 CHAPMAN AND DALLAS A CHAPMAN. HUSBAND AND WIFE

o me personally known to be the person(s) named i and who excewted the foregoing mstrument, and
acknowledged that he/she/they exceuted the same as his/her/their voluntary act and deed,

Ao ekt

KETT
E‘: % Glnigm Numbcel’ 470630 Notary Pubbic i and for said Connty and State

)

My Commission Expires:
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