BK: 2020 PG: 1678

Recorded: 5/15/2020 at 2:27:55.0 PM
Pages 12

County Recording Fee: $62.00

lowa E-Filing Fee: $3.00

Combined Fee: $65.00

Revenue Tax:

LISA SMITH RECORDER

Madison County, lowa

FOB RECORDER'S USE ORNLY

Frepared By: Molly Moman, Commercial Sssociate, Community Siate Bank, 1640 8W White Birch
Circle, Ankeny, 1A SO0Z3, (8158) 331-3100

ADDRERS TAX STATEMENT:
SAGE HOMES, INC.; 8415 NE 14TH ST #£4; DES MOINES, 1A 508313

RECORDATION REQUESTED BY:
Comwnunity State Bank, Ankeny-White Birch, 1840 3W Whits 8irch Circle, Ankeny, 14 S0023

WHEN RECORDED MAIL TO:
Community State Bank, Anksany-YWhite Birch, 1840 SW White Birch Circle, Ankeny, 18 ZO023

csh

community state bank

CONSTRUCTION MORTGAGE
THIS IS A PURCHASE MORNEY MORTGAGE

NOTICE: This Morigage secures oredit in the amount of $355,.000.0C. Loans and advances up io this
amount, tegether with interast, are senicr to indebitadness to other coreditors under subseguently
recorded or filed morigages and liens.

The nameas of all Grantors (sometimes "Grantor”} can be found on pagse 1 of this Mortgage. The names
of all Grantees (somstimes "Lendsar”™) can be found on page 1 of this Maorigage. The proparty address
can he found on page 1 of this Morigage. The legal description can bs found on pags 1 of this
porigage.

THIS MORTGAGE dated May 15, 2020, iz made and sxecutsd batween SAGE HOMES, INC. {refasrred
t2 below as "Grantor”} and Community State Bank, whose address is 1840 SW White Birch Olrcle,
Ankeny, I& B0023 {(refarred (o below as “"Lender”}.

GRANT OF MORTGAGE. For valuable consideration., Grantor morigages and conveys to Lender and
granis to Lendear a sscurity interast in all of Grantor's right, title, and intgrest in and to the following
described real property, together with all existing or subseguently srected or affixed buildings.,
improvemesents and fixtures; rents and profits; all easements, rights of way, and appuntenances; ail
water, water righis, watsrcoursas and ditch rights {ncluding stoak in utilittes with ditch or irrigation
rights); and all other rights, rovalties, snd profits relating to the real property, including without
Hmitation ail rainerals, oif, gas, geothermal and similar matters, {the "Heal Property ™} locatad in Madison
County, Stats of lowa:

Lot Twenty-four {24} of Clearview Estatss Plat 2 in the City of Eartham, Madison County, lowa.
The Real Property or its address is commoniy known as 300 Gak Avenus, Eartham, 184 BO072.

CROSS-COLLATERALIZATION. In addition 1o the Note, this Morigage securas ail cbligations, debis and
tabitities, phlus inderest therson, of Gramioer 1o Lander, or any one or more of them, as weall as all claims
by Lender against Grantor or any one or more of them, whether now axisting or hereafter arising,
whethar related or unreiated to the purpose of the Note, whether volumiary or otherwise, whether due
or not due, direst or indirect, dstermined or undetermined, absolute or contingent, liguidatsd or
untiquidated, whethar Grantor may ke lieble individually or jointly with others, whether obligated as
guarantor, suraty, ascommedsation party or otharwiss, and whethar recovary upon such amounts may
e or hereafter may bacomea barred by any statute of Hmitations, and whather the obligation to repay
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such arnounts may be or hersafter may become otherwise unenforceabie. If the Lendsr is required to
give notice of the right to cancel under Truth in Lending in connection with any additional loans,
exiansions of credit and other liabllities or obligations of Grantor 1o Lender, then this Mortgags shall not
secure additional lcans or obligatons unless and until such notice s given.

Grantor presently assigns o Lender all of Gramtor's right, title, and interest in and o al prasent and
future isases of the Froperty and all Rents from the Property. n addition. Grantor grants 1o Lender a
Uniform Commercial Code segpurity intarest in the Personal Property and Rents. The lien on the rents
granted in this Morigage shall be effective from the date of the Mortgage and not just in the event of
default.

FUTURE ADVARNCES. In addition to the Note, this Mortgage sscures all future advancss made by
Laender to Grantor wheather or not the advances are mads pursuant 1o a commimment. Specifically,
without Hmitation, this Mortgage securss, in addition to the amounts specified in the Note, all future
amounts Lendear in its discretion may jcan to Grantor, tegether with all interest therson.

THIS MORTGAGE, INCLUDING THE ASSIGRRMENT OF RENTS AND THE SECURITY INTERESY IN THE
RENTS AND PERSONAL PROPERYY. IS GIVEN TO SECURE {A) PAYNMENT OF THE INDEBTEDRNESS
AND (B} PERFORMARNCE OF ANY ARND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED
DOCUMENTS, AND THIS MORTGAGE., THIS MORTGAGE IS GIVEN AND ACCEPTED ONM THE
FOLLOWING TERMS:

PAYRMENT AND PERFORMANCE. Except as otherwise provided in this Morigages, Grantor shall pay to
Lender ail amounts sacured by this Morigage as they become due and shall strictly perform ail of
Grantor’'s obligations under this Morigage.

CONSTRUCTION MORTGAGE. This Morigage sscures an obligation incurred for the construction of an
improveroent on land, and is a8 "construction morigage” within the meaning of Seciion 554.8334 of the
fowa Uniform Commercial Code. This Mortgage also securss loans or advancements made directly to
finance work or improvemsnis upon the real esiate dascribed herein, and is a “construction mortgage
lien"™ within the meaning of Section 872,18 of the lowa Code.

POSSESSION AND MAINTENARNCE OF THE PROPERTY. Grantor agrees that Grantor's posssassion and
use of the Property shall be governad by the following provisions:  None of the colisteral for the
indeixiedness constituies, and none of the funds representad by the Indebtedness will be used 1o
purchase: {1} Agricultural products or property used for an agricultural purpose as defined in lowsa
Code Section 838.13; {2} Agricultural land as defined in lowa Code Saction SHT {2} or 178.2 {(1); or
{3} Properiy used for an agricuitural purpose as defined in lowa Code Section B70.A.1 {2}, Grantor
represents and warrants that: {1} There are not now and will not be any wells situated on tha
Froperty; {2} There are not now and will not be any solid waste disposal sites on ths Propearty: (3)
There are not now and there will not be any hazardous wastes on the Property; {4} There are not now
and there wili not be any underground storage tanks on the Property.

Possession and Uss.  LUntl the occurregnce of an Bvent of Detfault, Grantor may {1} remain in
possassion and control of the Property; (2} use, operate or manage the Property; and {3} collact
the Rants from ths Properiy.

Duty to Maintain., Grantor shall maintain the Property in tenaniable condition and promptly perform
all repairs, replacements, and maintenancs necassary 1o praserve its value.

Compliance With Environmental Laws. Grantor represents and warranis 1o Lender that: (1) During
the period of Grantor’s ownership of the Property, there has been no use, generation, manufacture,
storags, wreatment, disposal, release or threatened release of any Hazardous Subsiances by any
person o, under, about or from the Propserty; (2} Granior has no knowledge of, or reason o
pelieve that there nas been, axcept as previousiy disclosed to and ascknowladged by Landaer in
writing, {a} any breach or violation of any Environvmental Laws, (B} any use, generation,
manufacture, storage, treatment, disposal, release or threstensd releass of any Hazardous
Substanca on, under, about or from the Property by any prior owners or cocupants of the Property,
ar  {¢}  any actual or threatened litigation or claims of any kind by any person relating 1o such
mattars; and {3} Except as previously disclosad 1o and acknowiedged by Lender in writing, (&}
neither Grantor nor any tenant, contractor, agent or othar authorized usar of the Property shall use,
generate, manufacture, stors, treat, disposs of or releass any Hazardous Substance on, under,
about or from the Property; and (b} any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without {imitation all
Environmental Laws. Grantor authorizes Lendar and its agents 1o anter upon the Property (o make
such nspections and tests, at Grantor's expenss, as Lender may deern appropriaie to determing
compiiance of the Property with this saction of the Morigage. Any inspactions or tesis made by
Lender shail be for Lender's purposes only and shall not be construed to creats any rasponsibility or
ltability on the part of Lander 1o Grantor or (o any other person. The represeniations and warranties
contained herein are based on Grantor's dus diligence in investigating the Property for Hazardous
Substances. Grantor hereby {1} releases and waives any future claims agsinst Lender for
indemnity or contribution in the event Grantor becomes Hable for clsanup or other costs under any
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such taws; and (2} agrees 1o indemnify, defend, and hold harmiless Lender agsinst any and all
claims, losses, ligbilities, damages. penalties. and sxpenses which Lender may dirsctiy or indiractiy
sustain or suffer resulting from a breach of this section of the Muortgage or as a conseguencs of any
use, generation, manufacture, siorage, disposal, reiease or threatensd release cccurring prior to
Grantor's ownership or interest in the Property, wheather or not the same was of should have baen
known o Gramior.  The provisions of this section of the Morigage, including the obligation to
indemnify and dafend, shaill survive the payment of the Indebtednsss and the satisfaction and
raconvevance of the lien of this Mortgage and shall not be affected by Lander's acquisition of any
interest in the Property, whetihar by foreclosurs or othanwissas,

RMuisance, Waste. Grantor siigll not cause, conduct or permit any nuisance nor conunil, parmit, or
suffer any stripping of or waste on or to the Property or any portion of the Property. Without
tirmiting the generaiity of the foregoing, Granior will nol ramove, of grant ic any other party the
right to remove, any limber, minerals {including oil and gas}, coal, clay, scoria, scil, gravel or rock
products without Lander's prior written consent.

Romoval of Improvements., Grantor shall not dermnmolish or remove any Improvements from the Real
Froperty without lLender's prior writien consent. Az a condition 1o the removal of any
mprovaments, Landar may require Grantor 1o make arrangemeanis sgtisfaciory to Lender 1o replace
such improvemeanis with improvements of at least egusal value.

Lender's Right o Enter. Lender and Lendsr's agents and repraseniatives may enter upon the Beal
Property at all reasconable timss to attend to Lender's interests and (o inspsci the Real Property for
purposes of Grantor's complianoae with the tarms and conditions of this Mortgags.

Compliance with Governmental Reguirements. Grardor shall promptly comply with ail laws,
ordinances, and reguiations, now or hareafter in effect, of all governmental authorities applicable to
the use or cccupancy of the Property, including without limitation. the Americans With Disabilities
Act., Grantoer may contest in good faith any such law, ordinancs, or regulation and withhold
compliance during any proceeding, including appropriate appesls, so long as Grantor has notifisd
Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interesis in the
Fraparty are not jeopardized.  Lender may reqguire Grantor 1o posi adesguale security OF 8 surety
bond, reasonably satisfactory to Lendsr, 1o protect Lender’s interast,

Dty to Protect. Grantor agrees neithers to abendon or isave unasiiended the Property. Gramior shall
oo gl other acts, in addition 1o thoss acts set forth above in this section, which from the character
and use of the Froperty are reasonably necessary (o protect and preserve the Property.

CONSTRUCTION LOARN. The improvemsants shail be complsted no fater than the maturity date of the
Note {or such earlier date as Lender may reasonably establish) and Gramtor shall pay in full all costs and
expansas in connaction with the work, Lender will disburse loan procesds under such terms and
conditions as Lander may desem reasonably necessary io insure that the interest crested by this
wortgage shall have priority over all possible lisns, including those of material suppliers and workmean.
Lender may reguire, among other things, that disbursement reguesis Be supporiad by recsipted bills,
expanse affidavits, waivers of liens, construction progress reports, and such other documentation as
Lendar may reasonably reguest.

DUE ON SALE - CONSENT BY LENDER. Lender may,. at Lender’'s option, declare immediately due and
pavable all sums secured by this Mortgage upon the sale gr transfer, without Lender's prior writian
consant, of all or any part of the Real Propsrty, or any intersst in the Real Properiy. A "sale or
transfar” means the conveyance of Real Property or any right, title or interest in the Real Property:
whather legal, beneficial or equitable; whethar voluntary or invoiuntary; whether by oculright sale, deed,
installmant sale contract, land contrani, contract for deed, leasehold interest with a term greater than
thiree {(3) years, lease-option contract, or by sale, assignment, or vansfer of any beneficial interast in or
o any land trust holding title to the Raal Froperty. or by any other method of conveyanoce of an interest
in the Real FProperty. If any Grantor is a corporation, partnership or Hmited Hability conurany, transfer
also inciudes any restructuring of thae legal antity {whether by merger, division or otherwise) or any
chiange in ownership of more than twenty-five percent {283%) of the voting stock, parinership interasts
or lirnited Hability company interests, as the case rnay be, of such Gramior. However, this option shall
mot be exercised by Lender if such exercise is prohibitaed by federal law or by lowa law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of
this Mortgags:

Payment. Grantor shall pay when due {and in all avents prior 1o dalinguency) ail taxes, payrol
taxes, special taxes, assessments, water charges and sewer service charges levied against or on
account of the Property, and shall pay when dus all claims for work done on or for services
randered or matarial furnished to the Property. Granior shall maintain the Property free of any lians
having priority over or equsl to the interest of Lender under this Mortgages, except for thoss liens
specifically agread 1o in writing by Lander, and excapt for the len of iaxes and zssessments not
dus as further specifisd in the Right to Coniast paragraph.

Right to Contest, Grantor may withhold payment of any tax, assessmeant, or ciaim in connection
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with a good faith dispute over the obiigation to pay, so fong as Lender's interest in the Property is
not jecpardized. If a lien arises or is filed as s resull of nonpayment, Grantor shall within fiftesen
{15} days after the Hen arises or, if a lien is filad, within fifteen {15} days after Grantor has notice of
the filing, secure the discharge of the lien, or if reguested by Lander, deposit with Lendar cash or a
sufficient corporate surety bond or other security satisfactory 1o Lendser in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could acorue as a result
of a foreciosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and
shail satisfy any adverse judgment before enforcement against the Froperty., Gramtor shall name
Lander as an additional obliges under any surety bond furnished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaciory evidence of
payment of the taxes or assessmenis and shall authorize the appropriate governmental official to
deliver to Lender at any me a written statermneant of the taxes and assassments against the
FProperty.

Motice of Construction. Grantor shall notify Lender at lsast fiftean {15} days befors any waork is
commeanced, any services are furnished, or any materials are supplied to the Property, if any
mechanic’s Hen, materialmen’s lien, or other lien could be asserted on account of the work,
services, or materials. Grantor will upon request of Lender furnish 1o Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part
of this Morigage:

fMaintenance of Insurance. Grantor shall procurs and maintain policies of fire insuranae with
standard extended coverage endorsements on an actual cash value basis for the full insurable value
covering all improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurancs clause, and with a standard mortgagee clause in faver of Lender. Grantor shall also
procure and maintain comprehensive general Hability insurancs in such coverage amounts as Lender
may requsst with Lander being named as additional insureds in such Hability insurance policies.
Additionaily, Granter shall maintain such other insurance, including but not limitad to hazard,
pusiness intarruption and boiler insurance as Lender may require. Paolicies shall be written by such
insurance companias and in such form as may be reasonably acceptablas to Lander. Grantor shall
deliver to Lender certificates of covearage from sach insurer containing a stipuiation that coverage
will not be cancelled or diminished without a minimum of ten {10} days’ prior written notice o
Lander and not containing any disclaimer of the insurer's liabllity for Tailure to give such notice.
Each insurance policy also shall include an endorsement providing that coverage in favor of Lendar
wiil not be impaired in any way by any act, omission or defaull of Grantor or any other person.
Shouild the Real Properity be located in an area designated by the Administrator of the Faderal
Emergancy Management Agency as a special flood hazard area, Granior agress to obiain and
maintain flood insurance, it available, for the fuli unpaid principal balance of the loan and any prior
fiens on the property securing the ican, up to the maximum policy Hmits set under the National
Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan. Flood insurance may be purchased under the National Flood Insurance
Program, from private insurers providing "private flood insurance” as defined by applicable federsal
flood insurance statutes and regulations, or from another flood insurance provider that is both
anceptable to Lender in its sole discretion and permitted by applicable federal flood insurance
statutes and regulations,

Application of Proceeds. Grantor shall prompily notity Lender of any loss or damage to the
Property. Lender may make proof of loss if Grantor falls 1o do so within fifteen {15} days of the
casualty. Whether or not Lender’'s ssourity is impaired, Lender may, at Lender's siaction. receive
and retain the proceeds of any insurance and apply the procsads to the rsduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. 1 Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
repiace the damaged or dastroved improvements in a manner satisfactory to Lendsr. Lender shail,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration i Grantor is not in default under this Mortgage. Any
orocaeds which have not been disbursad within 180 davs afier their receipt and which Lender has
not committed to the repair or restoration of thae Property shall be used first to pay any amount
owing to Lender under this Mortgags. then to pay accorued interest, and the remainder, if any. shall
he applied 1o the principal balance of the Indabtedness. If Lender holds any proceeds after paymaent
in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interasts may
appear.

Grantor's Report on Insurance. Upon reguest of Lander, however not more than once a year,
Grantor shall furnish to Lender a report on each existing policy of insurance showing: (1) the name
of the insurer; {2} the risks insured; (3} the amount of the policy; {4} ths property insured, the
then current replacement value of such property, and the manner of determining that valus: and (5}
the axpiration date of the policy. Grantor shall, upon request of Lender, have an independent
appraiser satistfactory 1o Lender determine the cash value replacement cost of the Property.
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TAX AND INSURANCE RESERVES. Subject to any limitations and consistent with any regquiremsnts set
v applcabbs iaw, Lendar may require Grantor to mainiain withh Lender reservas for gayvment of annual
taxes, asssssmenis, and insurance premiums, which reserves shall be created by an initial deposit and
subsaeguent rmonthly payrments, of gayments at such other interval as payments wndar the Note may be
due, of a8 sum esitimated by Lender to be sufficiant 1o pay the total annual taxes, assssaments, and
insurance premiums Lander reasonably anticipates o ks paid frormm thess raserves. The resasrve funds
shail be heald by Lender as a general deposit from Grantor, which Lender may satisfy by pavment of the
taxes, assessments, and insurance pramiums required to be paid by Grantor as they become dus,
Lander shall have the right to draw upon the reserve funds to pay such items, and Lender shall not be
raguired to determing the validity or accuracy of any item before paying it. Nothing in ths Mortgage
shall be construsd as reguiring Lender to advance other monies for such purposes, and Lender shall not
incur any Hability for anvihing it may do or omit 1o do with respect 1o the reserve acocount. Subject to
aryy Hmitations set by applicable law, if the reserve funds disclose a shortage or deficiancy, Grantor
shall pay such shortage or deficiency as reguired by Lendsr. Al amounts in the reserve account are
hereby pledged 1o further secure the indabitedness, and Lander is hersby authorized o withdraw and
apply such amounts on ths indebtedness vpon the accurrenae of an Event of Dafault. Lender shall not
be reguirad 1o pay any interest or eamings on the reserve funds unless reqguired by law or agresad to by
Lender in writing., Lendesr is not Grantor's agent for paymant of the taxes and aszessments required 1o
be paid by Granior.

LERDER'S EXPERNDITURES. I any action or preooseding is commencad that would materially affect
Lender's interast in ths Property or if Grantor fails to comply with any provision of this Mortgags or any
Related Dlocurnents, including bul not imited to Grentor’s failure to discharge or pay whan due any
amounts Grantor is required to discharge or pay under this Morigage or any Related Documents, Lender
on Grantor's pehalf may {(but shall not be obligated 1o} take any action that Lender deems appropriate,
including but not Hmited 1o discharging or paving all taxes, liens,. sscurity interests, encumbrances and
other claims, at any time levied or placed on the Property and paving sl costs for insuring, maintaining
and praserving the Properiy. Al such expenditures incurred or paid by Lender for such purposas will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the
date of repayment by Grantor, Al such expenses will acoms a part of the indsbledness and, at
Lender’s option, will {A} be pavabie on demand; (B} be added 1o the balance of the Note and be
apportioned among and be payable with any instaliment payments to become dus during either {1} the
terriy of any applicable insurance policy; or (2} the remaining term of the Note; or (O} bDe treated as a
talloon payment which will be dus and pavable at the Noile's maturity. The Mortgage aiso will secure
pavment of these ampounts.  Such right shall ba in addition to all other rights and remedies to which
Lender may be entitled upon the ccourrencs of any Bvent of Default.

WARRANTY,; DEFENSE OF TITLE. The following provisions relating to cwnsrshup of the Property are o
part of this Mortgage:

Title. Grantor warrants that: {a) Grantor holds good and markestable title of record 1o the FProperty
in fes simple, free and olear of all liens and sncumbrances othar than those set forth in the Real
Property description or in any title insurance policy, title raport, orf final tite opinion issued in favor
of, and accepted by, Lender in connection with this Morigage, (B} Grantor has the full right.
power., and authority 1o execute and deliver this Bortgage to Lender, and {c} the liens granted
herehy are not the tyvpe of lien refarred to in Chapter B7% of the lowa Code Supplement, as now
enacted or hereafter modified, amendad or replaced. Granmior, for itself and all parsons claiming by,
through or under Grantor, agress that it claims no lisn or right 1o a lisn of the type contamplatad by
Chapter B75 or any other chapter of the Code of lowa and further walves all notices and rights
pursuant 1o said law with respect to the liens hereby grented, and repressnts and warranis that it is
the sole party entitled 1o do so and agrees o indemnify. defend, and hold harmiess Lendear from any
toss, damage, and costs, including reasonable atiornmeys’ fees, threatened or suffered by Lender
arising either diractly or indirectly as a result of any clairn of the applicability of said law to the Lens
heraby granted.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will
forever defend the title 1o the Properiy against the lawful claims of all persons.  In the event any
action or proceading is coemmencad that gquestions Grantor's title or ths interest of Lender under
this Muortgage, Gramtor shall defend the action st Grantor’s sxpense. Grantor may be the nominal
party in such procesding, but Lender shali be entitled to participate in the proceeding and to be
represented in the procesading by counsal of Lender's own choice, and Grantor will deliver, or cause
t0 be deliverad, 1o Lender such instruments as Lender may requast from time 1o Ume o permit such
participation.

Compliance With Laws. Grantor warranis that the Property and Grantor’'s use of the Froperty
complies with all existing applicable laws, ordinances, and regulations of governmenial authorities.

Survival of Bepresentations and Warranties. Al representations, warraniias, and agreements made
by Grantor in this Maortgage shall survive the execution and delivery of this Mortgags, shall be
sontinuing in nature, and shal ramain in full force and sffect urall such thme as Granior's
indabiedness shall be paid in fulll
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CONDERMNATION. The following provisions relating to condemnation proceedings are & part of this
Mortgage:

Proceadings. I any proceeding in condemnation is filed, Grantor shall promptly notify Lender in
writiing, and Grantor shall promptly take such steps as may be necessary 1o defand the action and
obtain the award., Grantor may be the nominal party in such procaseding, but Lender shaill be
entitied to participats in the procesding and 1o be represented in the procsading by counsal of its
swi choice, and Grantor will deliver or gause to be delivered to Lender such instrurnents and
documentation as may be requested by Lender from time o tima to permit such participation.

Application of MNat Progesds. If all or any part of the Property is condemned by eminent domain
proceedings or by any proceading or purchase in Heu of condemnation, Lender may at its election
reguire that all or any portion of the nst proceesds of the award ba applied 10 the indabiledness or
the rapair or restoration of the Propsarty. The net procseds of the award shall mean the award after
payment of all reasonable costs, expenses, and attorneys’ fees incurrad by Lender in connmeation
with the condemnation.

IVIPOSITION OF TAXES, FEES AND CHARGES BY GOVERMNMENTAL AUTHORITIES., The following
provisions raelating 1o governmental taxes, fees and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon requeast by Lender, Gramntor shall execule such documents
in addition 1o this Mortgage and take whatever other action is regussted by Lendsar to parfect and
continue Lender's len on the Real Property. Grantor shall reimbursse Lender for alt {axes, as
describad below, together with all expenses incurred in recording. perfecting or continuing this
Morigage, including without Hmitation sl taxes, fess, documentary stamps, and other charges for
racording or ragistering this Mortgags.

Taxes. The following shiall constitule taxes 1o which this section applies: {1} a specific tax upon
this type of Mortgage or upon all or any part of the iIndebisdness secured by this Mortgags: (2} s
specific tax on Grantor which Gramior is authorized or reguired to deduct from paymenis on the
indebtednaas sesured by this type of Mortgage; {3} a tax on this type of Mortgage chargsabla
against the Lender or the holder of the Note: and {4} a specific tax on all or any portion of the
indebtadness or on paymants of principal and interest mads by Gramtor.

Subseqguent Taxes. f any tax 1o wihich this section applies iz snacted subseqguent to the date of
this Mortgage, this event shall have the same effsct as an Bvent of Default, and Lender may
axercise any or ail of its aveilable remedies for an BEvent of Default as providaed below uniess
Grantor either {1} pavs the tax before it begomes delingquent, or {2} conitests thse tax as provided
above in the Taxes and Liens seavion and deposits with Lender cash or a sufficiant corporate suraty
pond or other security satisfactory o Lender.

BECURITY ACGREENMENT: FINANCING STATEMERNTS. The foliowing provisions relating to this
Morigage as a security agreemeant ara a8 part of this Mortgage:

Becurity Agresment. This instrument shall constitute a Sacurity Agreemant 1o the extent any of ths
Froperty constitutes fixtures, and Lender shall have aill of the rights of a secursed party under ths
Uniform Commercial Code as amendad from tGms 1o tima.

Security Interest. Upon reguest by Lander, Grantor shall take whatever action is reqguested by
Lender to perfect and continue Lender's security interest in the Renis and Personal Property.  in
addition o recording this Mortgags in the real property records, Lender may, al any times and
withiout further autherization from Grantor, file executed counterparts, copiass or raproductions of
this Mortgages as a financing staternent, Grantor shall reimburse Lendar for all expanses incurred in
perfecting or continuing this security inferest. Upon default, Grantor shall nol remove, sever or
datach the Parsonal Property from the Property., Upon default, Grantor shall assembls any Personal
Proparty not affixed to the Propariy ina manner and at & place reasonably convenient 1o Grantor
and Lender and make it avaliabie to Lender within thres {3} days after receipt of written demand
from Lender to the exient permitted by applicable law.

Fissture Filing. From the date of its racording, this Morigage shall be effective as a financing
statemant filed as a fixture filing with respect to the Personal Property and for this purpose, the
name and address of the debtor is the name and address of Grantor as set forth on the first page of
this Mortgags and the namsa and addrass of the securaed party is the name and address of Lender as

set forth on the first page of this Mortgage.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which
informarnion concarning the security interest granted Dy this Mortgags may be obiasined {(sach as
required by the Uniform Commercial Code) are as stated on the first page of this Morigage.

FUIRTHER ASSURARCES:; ATTORNEY-IN-FACT. The following provisions relating o further assurances
and atiornay-in-fact are a part of this Mortgage:

Further Assurances. AD any time, and from time 1o time, upon reguest of Lender, Grantor will
make, execute and deliver, or will cause to be made, exscuted or delivered, to Lender or 1o Lender's
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designee, and when ragquestad by Lender, cause to be filed, recorded, refilted, or rerecorded, as ths
case may be, at such iimes and in such offices and places as Lendar may desm appropriate, any
and ail such mortgages, deeds of trust, security deeds, security agresments, financing statemanis,
continuation statements, instruments of further assurance, certificatss, and other documenis as
may, in the scole opinion of Lendsr, be necassary or dasirable in order to effactuats, complate,
perfaect, continue, or preserve {1} Grantor’s obligations under the Noisg, this Mortgags., and the
Related Documents, and {2} the lilens and sscurily interests crasated by this Morigage on the
Property, whether now ownead or hereaftar acquired by Gramtor. Unless prohibited by law or Lander
agress 1o the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connection with the matters refarred to iy this paragragh.

attorney-in-Fact., ¥ Grantor fails 1o do any of the things referred to in the preceding paragraph,
Lender may deo so for and in the name of Grantor and at Grantor's expense. For such purposes,
Grantor heresby rrevocably appeints Landar as Grantor's attornay-in-fact for the purpose of making,
executing, delivering, fiiing, recording, and doing all other things as mayv be necassary or desirabie,
iry Lender's sole opinion, 10 accomplish the matters refarred to in the preceding paragraph,

FULL PERFORMANCE. f Grantor pavs all the indebiedness, including without limitation all future
advances, whern dus, and cotherwise parforms all the obligations impossad upon Grantor under this
Mortgage, Lender shall exascute and deliver to Granior a suitable satisfaction of this Morigage and
suitable statements of termination of any financing statement on file svidencing Lender's sscurily
imterest in the Rents angd the Personal Property. Grantor will pay, I parmitisd by applicable law, any
reasonabls termination fes as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, sheall constitute an Event of Default
under this Maortgage:

Payrment DBefault., Grantor falls 1o make any payment when due under the indebtedness.

Defauit on Other Payments. Failure of Grantor within the fimes reguired by this Morigags 1o maks
any payment for taxes or insurance, or any other payment necessary 1o prevent fiiing of or to effect
discharge of any Hen.

Ciher Defaults. Granior falls 1o cormnply with or 1o perform any othsar term, obligation, covenant or
condition corniained in this Mortgage or in any of the Related Documents or to comply with or to
perform any term, cbligation, covanant or condition contained in any other agreement between
Lender and Grantor.

Default in Favor of Third Parties. Should Grantor defaull undesr any jcan, extension of cradit,
sacurily agreement, purchase or salss agreement, of any other agresemand, in favor of any other
creditor or parson that may materially affect any of Grantor's property or Grantor’'s ability to rapay
tha ndsbiedness or Grantor's akility to perform Grantor's obligations under this Maorigage or any of
the Related Documents.

False Statements. Any warranty, representation or statement made or furnished 1o Lender by
Grantor or on Grantor's behalf under this Morigage or the Related Documenis is false or misieading
in any matarial respact, sither now or at the time mads or furnished or becomes false or misieading
at any ums thereafter.

Defective Collateralization. This Mortgage or any of the Related Documenis ceases 1o be in fuil
force and effect (nciuding failure of any collateral documant to craate a valid and perfacted security
interest or lien} at any fime and for any raason.

inscivency. The dissoiution or termination of Grantor's existences as a8 going business, the
insclvency of Grantor, the appointment of a recsiver for any part of Granior’'s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any
proceasding under any bankruptoy or inselvency laws by o against Grantor.

Credilor or Forfelture Procesdings. Commencemsnt of foreciosure or forfeiture procesdings,
whether by judicial preceeding, self-help, repossession or any other method, by any creditor of
Srantor of by any governmantal agenoy agsinst any property securing the Indebtedness.  This
includes a garnishment of any of Grantor's accounts, including deposit accounis, with Leander.
However, this Event of Default shall not apply IF thers is a good Taith dispute by Granter as to ths
validity or reasonablsness of the claim which is ths basis of the creditor or forfeiture procseding
and i Grantor gives Lender writien notice of the creditor or forfeiture procsading and deposits with
Lender monias or a surety pond for the creditor or forfeiture proceading, in an amount determined
by Lender, i its sole discration, as peing an adeqguate reserve or bond for the disputs.

Breach of Other Rgrsemesni.  Any breach by Grantor under the tarms of any other agreement
bhetwesn Granior and lLender that is not remediesd within any grace period provided thersin,
incleding without fimitation any agresment concarming any indebtedness or other obligation of
Gramtor 1o Lander, whether existing now or iater,

Evenis Affecting Guarantor. Any of the preceding eveants oocurs with raspect 1o any Suaranior of
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arry of the indebtadnass or any Guarantor dies or becomes incompstent, or revokes or disputes the
validity of, or Hlability under, any Guaranty of the indebtedness.

Hdverse Change. A material adverss change ooccurs in Grantor's financial condition, or Lender
pelieves the prospect of payment or performance of the Indebtedness is impaired.

insscurity. Lender in good Taith believes itself insecurs.

Right to Cure. T any default, other than a default in payment, is curable and if Grantor has not
peen given a notice of a breach of the same provision of this Morigage within the praceding twealve
{12) months, it may be cured if Grantor, after Lender sends writien notice to Grantor demanding
cure of such default: {1} curaes the default within {ifteen {15} days; or {2} if the cure reguires
more than fifteasn {15} davys, immediataly inttiates steps which Lender deems in Lender's sole
discretion 1o be sufficient 1o cure the default and thereafier continues and complaies ail reasonable
and necessary steps sufficiant to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. Upon the ocourrence of an BEveant of Default and at any time
thereafter, Lender, at Lender's oplion. may exergise any one or maore of the following rights and
ramedias, in addition to any othear rights or remedies provided by law:

Accelerate indebiedness. Lendsar shall have the right at its option, after giving all required notices
of defaull and after passage of any grace period, 1o declare the entire Indebiedrness immediately dus
and payable, including any prepayment pensity that Grantor would be reguired to pay without
notice, axcept as may e exprassiy reguired by applicable faw.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the
rights and remedies of a secured party under the Uniform Commaercial Cods.

Collest Rents. Lender shall have the right, without notice 1o Grantor, to take possession of the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net procesds,
over and above Lender's costs, against the indebiedness. in furtherance of this right, Lender may
regquire any tenant or other user of the Property to make paymants of rent or use fess diractly to
lLender. If the Rernis are collected by Lender, than Grantor irrevocably designates Lender as
Grantor's attorney-in-fact to endorse instruments recsivad in payment thereosf in the nams of
Grantor and 1o negotiats the same and collect the proceeds. Payments by tenanis or other users 1o
Lander in response to Lender’'s demand shall satisty the obligations for which the payments ars
madsas, wihather or not any proper grounds Tor the demand existed. Lander may exercisa its rights
under this subparagraph either in person, by agent, or through a raceiver.

Appoint Receiver., Lender shall have the right 1o have a receivar appointed to take possession of ali
or any part of thae Propsrty, with the powsr to protsct and praserve the Propsriy, 1o oparate the
Property preceding foreclosure or sale, and to collect the Rents from the Froperty and appiy the
proceeds, over and abovs the cost of the recsivership, against the indebisdness. The receiver may
serve without bond if permitted by law. Lender's right 1o the appoimntment of a receiver shall exist
whethar or not the apparent value of the Property exceeseds the indebtedness by a substaniiasl
amount. Employment by Lender shall not disqualify a person from serving as a raceiver,

Judicial Foreclosurs. Lender may obtain a judicial decree foraclosing Grantor's interast in all or any
part of the Property.

Monjudicial Foreclosure. Lander may exarcise the right to non-judicial foreclosurs pursuant to lowa
Code Seaction €8B4.18 and Chaplter 8554 as now enacted or hereafier modified, amended or
repiaced.

Deficiency Judgment. f parmitted by applicable law. Lendesr may obizin a judgment for any
deficiency remaining in the Indebiedness dus to Lender after application of all amounts racebved
from the exarcise of the rights providead in this section.

Tenancy at Sufferancs. If Grantor remains in possession of the Property after the Property is soid
as provided above or Lender otherwise becomes entitied 1o possession of the Property upon defauls
of Grantor, Granior shail become a tenant at sufferancs of Lender or the purchaser of the Property
and shall, at Lander’s option, either (1} pay a reascnabie rental for the use of the Property, or {2}

vacate the Properiy immediately upon the demand of Lender. This paragraph is subject 1o any
righits of Grantor, under lowa law, o remain in possession of the Property during s redsmption
period.

Other Rermnedies. Lender shall have all othear rights and remedies provided in this Morigage or the
Note or avaiiable at law or in equity.

Sale of the Propsrty. To the extent permitted by applicable lavw, Gramior heareby wailves any and ail
right to have the Property marshalled. In exercising its rights and remedies, Lender shall ba free to
sell ali or any part of the Property together or separately, in ona sale or by separate sales. Lender
shall pe antitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reasonable notice of the tims and place of any public sals
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af the Personal Property or of the time after which any private sale or other intended disposition of
the Fersonal Properiy is 1o be made. Reasonable nolice shall mean notice given at least tan (10}
days befors the time of the sale or disposition. Any sale of the Personal Property may be madsa in
conjunction with any sale of the Rasl Property.

Shoriened Bedemption., Granior hereby agrees that, in the event of foreclosure of this Muortgage,
Lender may., at Lender's sole opiion, elect to reduce the period of redemption pursuant o lowa
Code Sections 828.28, 828,27, or 828.28, or any other lowa Code Ssction, to such timsa as may
be then applicable and provided by law.

Election of Remediss. Election by Lender 1o pursus any remedy shall not excludse pursuit of any
ather remedy, and an election to maks expanditures or to take action to perform an obligation of
Grantor under this Morigage, after Grantor's fallure to perform, shall not affect Lendar’'s right 1o
deciare a default and sxercise its remeadies. Nothing under this Morigage or otherwise shall be
construad so as to Hmit or rastrict the rights and remedies avatlable to Lander following an Bvant of
Default, or in any way to limit or restrict the rights and ability of Lender 1o proceed direcily against
Grantor and/or against any other co-maker, guarantor, surety or endorsar and/or to proceed against
any other collateral directly or indirectlhy securing the Indeblednass.

Attornevs’ Fees; Expenses. I Lender institutes any suil or action to enforce any of the terms of
this Mortgage, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as
attorneys’ fees at trizt and upon any appsal. Whether or niot any court action is invelved, and to
the exient not proiibited by law, all reasonable expensas Lender ingcurs that in Lender’'s opinion are
necassary at any time for the protection of its interest or the enforcament of its righis shall become
a part of the Indebtednass payable on demand and shall bear intarest at the Note rate from the date
of the expenditure until repaid. Expsanses coverad by this paragraph includs, without limitation,
howsaver subject to any limits under applicable law, Lender’'s attornevs’ fees and Lendar's lagal
expenses, whether or not there is a Iawsuit, including attorneys’ feas and axpensas for bankruntoy
proceedings {including efforis to maodify or vacate any automatic stay or injunction}, appesals, and
any anticipated post-judgment collection services, the cost of searching records, obisining title
reports (including foreciosure reports), surveyors’ reports, and appraisal fess and title Insurance, 1o
the extent permitted by applicable law. Grantor also will pay any court cosis, in addition to all
othar sums provided by law.

MNOTICES., Any notice required to be given under this Maortgage, including without Hmitation any notice
of default and any notice of sale shall bs given in writing, and shall be effactive whean actualy
delivered, when actually recsived by telefacsimile {unless otherwise raquired by law}, when deposited
with a nationally recognized overnight courier, or, it mailed, when deposiiad in the Unilaed Statss mail,
as first class, certified or registered matl postage prepsid, directed to the addresses shown near the
beginning of this Mortgage. All copies of notices of foreciosure from the holder of any lien which has
priovity over this Mortgage shall be sent 1o Lender's address, as shown near the baginning of this
Muorigage. Any party may change s address for notices under this Morigage by giving formal writien
notice 1o the other parties, spacifyving that the purpose of the notice is 1o changs the party's address.
For notice purposes, Grantor agrees 1o Keep Lender informed at all times of Grantor’'s current address.
Unless otharwisse provided or regquired by law,. if there is mors than one Grantor, any notice given by
Landar 1o any Grantor is deemed to be notice given o all Grantors.

MNOTE COUNTERPART. This agreement may be exscuised in counterparts, seach of which shall be
deerned an original as against any party whose signature appears on such counterpart, and all of which
togethar shall constitute one and the same instrument.  Facsimiles, photocopies or other electronic
reproductions or copias of original signatures are desmed as iegally enforceable as the originals thereof.

MISCELLANEDOUS PROVISIONS. The following miscellanesus provisions are a part of this Mortgage:

Amendments. This Mortgage, togsather with any Related BDeocumaents, constitutes the entire
understanding and agreement of the parties as o tha mallers set forth in this Mortgage. No
alteration ot or amendment to this Mortgage shall be effective unlass given in writing and signed by
the party or parties scught 1o e charged or bound by the alteration or amendmant.

Annual Reports. H the Property is usaed for purposes other than Grantor's residence, Grantor shall
furnish to Lender, upon regquest, a certified statement of net cperating incorme received from the
Property during Grantor's previous fiscal yvear in such form and detall as Lander shall reqguire, "Net
operating income” shall mean all cash receipts from the Property less all cash expenditures made in
conneaction with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for conveniencs purposes only and are
not 1o be used to interprat or define the provisions of this Mortgage.
Governing Law. This Morigage will be governed by federal law applicable to Lender and, to the

axtent not presmpted by fedeoral law, the laws of the State of lowa without regard to its conflicts of
iaw provisions., This Morigage has beesn accepied by Lender in the Siate of iowa.

Choice of Venue. f there is a lawsuit, Grantor agress upon bender's reguest o submit to the
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jurisdiction of the courts of Polk County, State of lowa.

MNo Walver by Lender. Lsnder shall not be deemead to have walved any rights undsr this Morigage
unless such waiver is given in writing and signed by Lender. No deiay or omission on the part of
Lender in exercising any right shall operate as g wailver of such right or any other right. A waiver
by Lander of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right
cinerwise to deamand strict compliance with that provision or any other provision of this Mortgags.
Mo prior walver by Lender, nor any course of dealing between Laonder and Grantor, shall constituts
a waiver of any of Lander’'s righis or of any of Grantor's obligations as to any fulure transactions.
Wihenevar the consant of Lender is raguired under this Morigage, the granting of such consent by
Lander in any instance shall not constitute continuing consent to subsequent instances where such
consent is raguired and in all casas such consent may be granted or withheld in the sole discretion
of Lander,

Severability. If a court of competant jurisdintion finds any provision of this Morigagse to be illegal,
invalid, or unanforceable as to any circumsiance, that finding shail not make the offending provision
ileqgal, invalid, or unenforcaable as 1o any other circumstance, If feasible, the offending provision
shail be considered modified so that it becomes lagal, valid and enforcesable. I the offending
provision cannot be so rodifisd, it shall be considersed deletsd from this Morigage. Uniess
otherwise required by law, the ilegality, invalidity, or unsnforceability of any provision of this
Mortgage shall not atfect the legaiity, validity or enforceability of any other provision of this
Morigage.

BMerger. Thera shall be no merger of the interest or esiate created by this Morigage with any other
interest or astats in the Property at any time held by or for the benefit of Lender in any capacity,
withioul the written consent of Lander,

Successors and Assigns. Subject o any limitations stated in this Mortgags on transfer of Grantor's
intaerest, this Morigage shall be binding upon and inure to the benefit of the parties, their
successors and assigns. T ownership of the Property becomes vestad in a person other than
Grantor, Lender, without notice 1o Grantor, may deal with Gramior’s successors with reference 1o
this Mortgags and the indebtedness by way of forbearance or extension without releasing Grantor
from the obligations of this Mortgages or liability under the Indebiedness.

Time is of the Essencs. Time is of the essence in the performance of this Marigags.

Walve Jury. Al parties to this MMortgage hereby waive the right to any jury trial in any action,
proceeding, or countercizsim brought by any party against any other party.

Release of Rights of DBower, Homestead and Diswibutive Share. Each of the undersigned heareby
relinguishes all rights of dower, homestead and distributive share in and 1o the Property and waivas
all rights of exempiion as 1o any of tha Property. f a Granior is not an owner of the Property, that
Granter exacules this Mortgage for the sole purpose of relinguishing and walving such righis.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meaanings when ussed
in this Mortgags, Unless specifically stated 1o the contrary, ail referencas to doliar amounts shal mean
amounis in lawiul money of the United Siates of America. Words and tarms usad in the singular shatll
inciude tha plural, and the plural shall include the singuiar, as the context may reagquire. Words and
terms nol stherwise defined in this Morigage shall have the meanings atiributed to such terms in the
Uniform Commercial Code:

Borrawer,  The word "Borrower” means SAGE HOMES, INC. and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Envircrmental Laws., The words "Environmental Laws™ mean any and ail state, federal and local
statutes, regulations and ordinances ralating to the protaction of human haalth or the environment,
inciuding without limitation the Comprehsnsive Environmanial Rssponss, Compsnsation, and
Liabliity Act of 1880, as amended, 42 U.8.C. Section 2801, et seq. {"CERCLA"}, the Superfund
Ameandments and Rsauthorization At of 1886, Pub. L. No. 28-488 ("SARA™}, the Hazardous
Materials Transportation Aci, 48 U.S.C. Section 1807, st seq., the Rescurce Conservation and
Recovery Act, 42 L1L.8.C. Section 8801, o1 seq., or cther applicable state or federal baws, rules, or
reguiations adopted pursuant thersto.

Event of Befault., The words "Event of Dafault” mean any of the events of default set forth in this
Morigage in the evenis of default section of this Morigage.

Grantor. The word “Grantor™ means SAGE HOMES, INC..

Guarantor. The word "Guaranior” means any guaramnior, surety, of acoormmadation party of any or
alt of tha Indabtedness,

Guaranty. 1he word "Guaranty” means the guaranty from Guarantor (o Lender, including without
Hrnitation a guaranty of all or part of the Note.

Hazardous Substancas. The words "Harzardous Substancas” mean materials that, because of their
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quantity, conceniration or physical, chemical or infectious characieristics, may cause or poss a
prasent or potential harard 1o human hesalth or the snvironment when improperly used, treated,
stored, dispoased of, generated, manufactursd, transporied or otherwise handied. The words
"Hazardous Substances” are used in their very breoadest sense and include without imitation any
and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term “Hazardous Substances”™ also includes, without limitation,
petroisum and petroleum by-producis or any fraction thereof and asbastos.

improvements. The word “improvements™ means all existing and future improvemenis, buildings.
structures, mebile homas atffixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

indebtadness. The word "indebisdness” means all principal, interest and late fess, and other
amounis, costs and expenses payable under the Note or Relatsd Documents, together with ail
renawals of, extensions of, modifications of, consclidations of and substitutions for the Note or
Related Documanis and any amounts expended or advanced by Lender to dischargs Grantor's
obligations or expenses inourred by Lender to enforce Grantor's cobligations under this Mortgage,
together with interest on such amounts as provided in this Mortgage. Specifically, without
fimitation, Indebtedness includes the future advances sat forth in the Future Advances provision,
together with all interest therson and all amounts that may be indirectly secured by ths
Cross-Collateralization provision of this Mortgage.

Lender. The word "Lander” means Community Siate Bank, its succassors and assigns.
Mortgage. The word "Mortgage” means this Mortgags between Grantor and Lender.

Rlote., The word "Note” means the promissory note dated May 15, 2020, in the original principal
amount of $278,188.80 from Grantor to Lander, together with all renewals of, extansions of,
modifications of, refinancings of, consclidations of, and substitutions for tha promissory note or
agreement. NOTICE TO GRANTOR: THE ROTE CONTAINS & VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articies
of personal property now or hereafter owned by Gramtor, and now or hereafter attached or affixed
to the Real Property; together with all accessions, parts, and additions to, all replacementis of, and
all substitutions for, any of such property: and together with all proceeds (including without
Himitation all insurance proceads and refunds of premiums) from any sale or other disposition of the
Property. Howaver, should the Real Property be located in an area designated by the Administrator
of the Federal Emergancy Managerment Agency as a special flood hazard area, Parsonal Property is
imited to only those itemns specifically coversed {currently or hereafter) by Coverage A of the
standard flood insurance policy issued in accordancs with the Mational Flood insurancs Program or
under sgquivalent coverage similarly issusd by a private insurer 1o satisty the National Flood
Insurance Act {as amendead}.

Property. The word "Property” means collactively the Real Property and the Personai Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further
dascribed in this Mortgage.

Related Documents. Tha words “"Related Documents” mean 3 promissory notes, oradit
agreements, loan agresments, envirenmental agreements, guarantiss, sscurily  agrsements,
mortgages, deeds of trust, security deads, collateral mortgages, and all other instruments,
agresments and docurmnents, whather now or hersafter existing, executed in connection with the
indabtedness.

Rents. The word "Rents” means all present and future rents, revenuses, income, issues, rovalties,
profits, and other benefits derived from the Property.

GRANTOR ACHKNOWILEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND
GRANTOR AGREES TO TS TERMS.

GRANTOR ACKNOWLEDGES RECEIPT OF A CONPLETEDR COPY OF THIS MORTGAGE AND ALL
OTHER DOCUMERNTS RELATING TO THIS DEBY.

GRANTOR:

SAGE HOMES, ING.

By v ; Lo ;
THOMAS € PICKARD, President/Secretary of SAGE
HOMES, INC,




MORTGAGE
Loan No: 103791838 {Continued} Page 12

CORPORATE ACKNOWLEDGMERNT

STATE OF 3
} B8
COUNTY OF H

This record was acknowiedgsed before me on
O PICKARD, President/Secrstary of SAGE HOMES, INC..  /

o
Rutary Publi
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