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Purchase Money Mortgage

MORTGAGE

Legal Description on Page 2.
APN #: 000830294408810

DEFINITIONS

Words used In muttiple sections of this document are defined below and other words are defined in Sections
3, ", ct!al 18, 20 and 21. Certaln rules regarding the usage of words used (n this documsnt are also provided
in Section 16.

(A) “Security Instrument” means this document, which is dated Decembor 21, 2022,

togather with all Riders to this document.

(B) “Borvower™ is BRANDON K GUDENKAUF, A SINGLE PERSON.

Borrower is the mortgagor under this Security Instrument.
(C) “Lender” is Community 1st Credit Union.

Lenderls aFederal Credit Unfon, crganized and existing under the
laws of lowa. Lender's address Is 1100
Hutchinson Ave, Ottumwa, IA 52501.

Lender Is tho morigages under this Security Instrument.

(D) “Note” means the promisscry note signed by Borrower and dated Docembar 21, 2022,

The Note stales that Borrower owss Lender EIGHTY SEVEN THOUSAND FIVE HUNDRED SEVENTY FIVE

AND Noﬂoo"'...'..t..'t'.'.'.‘t"..'...""..'. Doua's (U.s’ m.s’s.oo )

plus interest, Borrower has promised to pay this debt In regular Periodic Payments and 1o pay the debt in full

not later than January 1, 2053.

LE) “Property™ means the property that is described below under the heading *Transfer of Rights in the
roperty.”
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LOAN #: 350021546
(F) “Loan" means the daebt evidenced by the Note, plus Interest, any prepayment chargas and late charges
due under the Note, and afl sums due under this Security Instrument, plus interest.
(G) “Riders” means a¥ Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower {check box as applicable):

Adjustable Rate Rider (] Condominium Rider [J Second Home Rider
(3 Baftoon Rider (] Ptanned Unit Development Rider (] Other(s) [specify]
8 :,1 m Rider OJ Biweekly Payment Rider

{H) “Applicable Law” means all controliing applicable fedaral, state and local statutes, regulations, ordinances
and administrative nules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicia) opinions.
() “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and ethar
charges that are imposed on Borrower or the Property by a condominium association, homeowners assodiation
or similar organization.
{(J) “Electronic Funds Transfer” means any transfer of funds, othar than a transaction originated by check,
draft, or similar paper Instrument, which is inltiated through an elsctronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, Instruct, or authcrize a financial institution to debit or credit an
account. Such term Includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers inltiated by telephone, wire transfers, and automated clearinghouse transfers.
(K) “Escrow Items* moans those items that are described In Section 3.
(L) “Miscellansous Proceeds” means any compensation, setiement, award of damages, or proceeds pald by
any third party (cther than Insurance proceeds paid under the coverages described in Section 5)for: (i) damage to,
or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property; (8]) conveyance
In lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(Ll:) “Mortgage Insurance” means Insurance protecting Lerder agalinst the nonpayment of, or default on, the
an.
(N) “Periodic Paymant” means the regularty scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.
(0) “RESPA” maans the Real Estate Settemant Procedures Act (12 U.S.C. §2601 et seq.)and its Implamenting
regulation, Regulation X (12 C.F.R. Part 1024), as they might ba amended from time to time, or any additional
or successor legislation or regulation that govams the sama subject matter. As usad in this Security Instrument,
“RESPA" refers to all requirements and restrictions that are imposed in regard to a *federally related mortgage
loan" even If the Loan does not quallfy as a “federally related mortgage loan® under RESPA.
(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Botrower’s obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlfications of the Nots; and ([I) the parformanca of Borrower’s covenants and agresments under this Security
Instrument and the Note. For this purpose, Borrower lmevocably mertgages, grants and conveys to Lender, with
power of sale, the following described property located in the County
[Typo of Roconding Jusisdietien) of  Dolaware {Name of Recording Jurisdiction]:
;ho ”z‘:'gi ?:e-lwlf (N1/2) of the East one-half (E4/2) of the West one-half (W1/2) of Lot Five (5),

u n
Addition to Manchester, lowa, according to plat recorded in Book | L.D., Page 245, excepting any
instruments of
laetohnl bv;h‘!lc‘h might affect tha titlo to the above described part of lot, wherein descriptions were made
on the
that the sald lot was two hundred ten (210.0) feet In its dimensions

All or part of tha purchase price of the Property is paid for with the money loaned
APN #: 000630284108810

which currently has the address of 165 Liberty St, Manchester,

[Streef] [City]
lowa 52057 ("Property Address®):
[Zp Code)

TOGETHER WITH all the improvements now or hereafter erected on the proparty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregolng is referred to in this Security Instrurnent as the “Property.”

BORROWER COVENANTS that Borrawer is tawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.
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LOAN #: 350021546
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lander covenant and agres as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall ba made In U.S. currency. However,

'if any check or cther Instrument received by Lender as payment under the Noto or this Secusity Instrument is

returned to Lender unpald, Lender may require that any or all subsequent payments due under the Note and
this Security Instrument be madein one or more of the fc¥owing forms, as selected by Lender: (a) cash; (b) maney
order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn
upon an institution whose deposits are Insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments are deemed recalved by Lender when received st the location designated in the Note or at such
other location as may be designated by Lender In accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficlent to bring the Loan
current. Lender may accapt any payment cor partial payment Insufficient to bring the Loan current, withaut walver
of any rights hereunder or prejudica to its rights o refuse such payment or partlal payments In the future, but
Lender is not obligated to apply such paymenis at the ime such payments are accepted. If cach Perlodic
Payment Is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unappiled funds unti! Borrower makes payment to bring the Loan cumrent. If Borvower does not
do so within a reasonable period of ime, Lender shall either apply such funds or retum them to Bomower. if not
applled eariler, such funds will be applled to the cutstanding principal balance under the Note immediately prior .
to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall reflove
Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except a3 otharwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c} amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remalning amounts shall be applied first to late
charges, second to any other amounts due under this Securlty Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pesiodic Payment which includes a sufficient
amount to pay any late chargs due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower to
the repayment of the Pariodic Payments If, and to the extent that, each payment can be pald In full. To the extent
thet any excess exists after the payment is applied to the full payment of cne or more Perindic Payments, such
excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Nots.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the dus date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dus under
the Note, until the Note Is pald In fufl, a sum (the "Funds®) to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b} leasehald payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lander under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisicns of Section 10. These items are called “Escrow items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ftem.
Bormrower shall promptly fumish to Lender ali notices of amounts to be pald under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any
or all Escrow Items. Lender may waive Bomower's obligation to pay to Lender Funds for any or all Escrow ltems
at any time. Any such walver may cnly be Inviiting. In the event of such waiver, Bormrower shafl pay directly, when
and where payable, the amounts due for any Escrow ltems for which payment of Funds has been walved by
Lender and, If Lender requires, shafl fumish to Lender receipts evidencing such payment within such time period
as Lender may require, Borrower's obligation to make such paymenis and {o provide receipts shall for all
purposes be deemed to be a covenant and agreement contained In this Security Instrument, as the phrase
“covenant and agreement” I used In Section 9. If Borrower is obllgated to pay Escrow ltlems directly, pursuant
to a walver, and Borrower falls to pay the amount due for an Escrow [tem, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any
such amount. Lender may revoks the waiver as to any or all Escrow ltems at any time by a notice given In
accordance with Section 15 ard, upon such revocaticn, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hotd Funds in an amount (a) sufficient to permit Lender to apply the
Funds &t the time specified under RESPA, and (b) not to exceed the maximum amount a lsnder can require
under RESPA. Lender ghall estimate the amount of Funds dua on tha basis of current data and reascnable
estimates of expenditures of future Escrow items cr ctherwise in accordance with Applicable Law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender Is an institution whose deposits are so insured) or in any Federal Home
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LOAN #: 350021546
Loan Bank, Lender shall apply the Funds to pay the Escrow items no fater than the time specified under RESPA.
Lender shall not charge Bomower for hotding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law pemmits
Lender to make such a charge. Unless an agreement s made In writing or Applicable Law requires interest to
be pald on the Funds, Lender shall not be required to pay Bomower any Interest or eamings on the Funds.
Bomower and Lender can agree In writing, however, that Interest shall ba pald on the Funds. Lender shall give
to Borrower, without charge, an annuet accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borower
for the excess funds in accordance with RESPA. If there s a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary o make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. if
there i3 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency In accordance
with RESPA, but in no more than 12 monthly paymants. -

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds hald by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Assoclation Dues, Fees, and Assessments, if any. To the extent that these
ltems are Escrow ltems, Borrower shall pay tham In the manner provided in Section 3.

Borrower shall promptiy discharge any ien which has priority over this Security Instrument untess Bommowen:
(a) agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Bomower Is parforming such agreement; (b) contests the fien in good faith by, or defends agalnst
enforcemnent of the lien In, legal proceedings which In Lendar’s opinion opsrate to pravent the enforcement of
the lien while those proceedings are pending, but only until such proceedings are concludad; or (¢) secures
from the holder of the flen an agreement satisfactory to Lender subordinating the llen to this Security Instrument.
If Lendsr determines that any part of the Property is subject to a tien which can attain priority over this Security
Instrument, Lender may give Borower a notice identifying the lien. Within 10 days of the date on which that nofice
is given, Borrower shall satisfy the fien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a cne-time charge for a real eslate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Properiy Insurance. Borrower shall keep the Improvements now existing or hereafler erected on the
Property insured agalnst loss by fire, hazards included within the term “extended coverags,” and any other
hazards Including, but not limited to, earthquakes and floods, for which Lender requires Insurance. This
insurance shall be maintained in the amounts (including deductible levals) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bormower’s cholce, which right shall not be exercised unreasanably. Lender may require Borrower
to pay, In connaction with this Loan, either: {a) a one-time chargs for fiood zone determinaticn, certification and
tracking services; or (b) a one-time charge for flocd zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be respensible for the payment of any fees imposed by the
Federal Emergency Managemsnt Agency In connection with the review of any flood zone determination
resulling from an objection by Borrower.

IfBorrower fafls to malntain any of the coverages described above, Lender may obtaln insurance coverage,
at Lender’'s option and Borrower's expense. Lender [8 under no cbligation to purchase any particular type or
amount of coverage. Therefore, such covarage shall cover Lender, but might or might not protect Bomrower,
Botrower’'s equity In the Property, or the contents of the Property, agalnst any risk, hazard or liabliity and might
provide greater or lesser coverage than was previcusly in effect. Borrower acknowledges that the cost of the
insurance coverage so cbtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
securad by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such Interest, upon notice from Lender to Borrower requesting
payment.

Allinsurance policles required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such poficles, shall Include a standard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. if
Lender requires, Barrower shall promptly give to Lender all recelpts of pald premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such pollcy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee,

In the event of loss, Barrower shall give prompt notice to the insurance camier and Lender. Lander may make
proof of loss if not mede promptly by Borrower. Unless Lender and Bommower othenwisa agres In wriling, any
insurance proceeds, whether or not the underlying insurance was required by Lendar, shall be applied to
restoration or repalr of the Property, if the restoration or repalr is economically feasible and Lender's security
Is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
procesds untll Lender has had an epportunity to Inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be underteken premptly. Lender may disburse
proceeds for the repalrs and restoration In & single payment or In a series of progress payments as the work
is completed. Unless an agreement is made In writing or Applicable Law requires interest to be pald on such
insurance proceeds, Lender shall not be required fo pay Borrower any interest or earnings on such proceeds,
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LOAN #: 350021546
Fees for public adjusters, or other third parties, retained by Bomrower shall not be pald out of the insurance
proceeds and shall be the sole obligation of Borrowet. If the restoration or rapalr is not economically feasible
or Lender’s security would be lessened, the insurance proceads shall be applied to the sums secured by this
Security Insirument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied In the order provided for in Section 2.

If Bormower abandons the Property, Lender may file, nsgotiste and settle any avallable Insurance claim and
related matlers. If Borrower does not respond within 30 days to a notice from Lender that the Insurance cariar
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is glven. In elther event, or if Lender ecquires the Property under Section 22 or otherwigse, Borrower
hereby assigns to Lender (a) Borrower's rights to any Insurance proceeds In an amount not to exceed the
amounts unpald under the Note or this Security Instrument, and (b) any othar of Borrower’s rights (other then
the right to any refund of uneamed premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the Insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Sacurity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s piincipal residence for at least one year after the date of occupancy, uniess Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are bayond Bomower’'s control.

7. Preservation, Maintanance and Protection of tho Property; Inspections. Borower shall not destroy,
damage or Impalr the Property, allow the Property to detariorate or commit wasta on the Proparty. Whather or
not Borrower s reslding in the Property, Borrower shall maintaln the Property In onder to provent the Property
from detericrating or decreasing in value dus to Its condition. Unless It Is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Bormower shall promptily repair the Property if damaged fo avoid
fusther deterloration or damage. If insurance or condemnation proceeds are pald in connection with damage
to, or the teking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or In a series of progress payments as the work is completed. If the Insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not refieved of Borrower’s
obligation for the completion of such repalr or restoration.

Lender or its agent may make reasonable entries upon and inspactions of the Property. If it has reasonable
cause, Lender may Inspact the interior of the Improvements on the Property. Lender shall give Borrower notice
at the time of or pricr to such an Interior inspection spacifying such reasonable cause.

8. Borrowar's Loan Application. Borrower shall ba In default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Bommower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or falled to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations conceming Borrower’s cccupancy of the Property as Borrower's principal resldences.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If
() Borrower fais to pe:form tha covenants and agreemsnts contained in this Security Instrument, (b) there Is a
legal proceeding that might significantly affect Lender’s Interest In the Property and/or rights under this Security
Instrument (such as a procseding In bankruptcy, probate, for condemnation or forfelture, for enforcement of a
fien which may attaln priority over this Security Instrument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's Interest in the Property and rights under this Security Instrument, including protecting and/or
assessing the value of the Property, and securing and/cr repairing the Property. Lender’s actlons can include,
but are not limited to: (a) paying any sums secured by a len which has priority over this Security Instrument;
{b) appearing in court; and {c) paying reasonable attomays’ fees to protect its interest In the Praperty and/or
rights under this Securily Instrument, including lis secured position In a banknuptcy proceeding. Securing the
Property includes, but Is not imited to, entering the Property to make repalrs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utiktias tumed on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. Itis agreed that Lender Incurs no liability for
not taking any or all actions autherized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Bomower secured
by this Security Instrument. These amounts shell bear interest at the Note rate from the dats of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall camply with all the provislons of the lease.
Berrower shall not surrender the leasehc!d estate and interasts hereln conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lsase. If Borrower acquires fes title to the Property, the leasehold and the fee itls shall not merge unless Lender
agrees to the merger In writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance In effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the morigage Insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bormower shall pay the premiums required to oblain coverage
substantially equivalent to the Mortgage Insurance previously In effect, ata cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altemate mortgage insurer selscted
by Lender. if substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
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LOAN #: 3500215486
pay to Lender the amount of the separately designated payments that were due when the Insurance coverage
ceased to be in effect. Lender will accept, use and retaln these payments as a non-refundable loss reserve in
lleu of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
Is ultimately pald in full, and Lender shall not be required to pay Borrower any interest or eamnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender agaln becomes avallable,
Is obtalned, and Lender requires separately designated payments toward the premlums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making tha Loan and Borrower was requlred
fo make separately designated payments toward the premiums for Morigage Insurance, Borrower shell pay the
premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, untll
Lender’s requirement for Morigage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicabla Law. Nothing
in this Sectien 10 affects Bomowar’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Noto) for cartain losses it may incur
tf Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage Insurers evaluate thelr total risk on all such insurance in force from time to time, and may enter
into agreaments with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage Insurer and the cother party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mertgags Insurance
premlums),

As a result of these agreements, Lender, any purchaser of the Note, another Insurer, any relnsurer, any other
entity, or any affiliate of any of the foregoing, may recelve (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's paymaents for Morigage Insurancs, in exchange for sharing
or modifying the morigage Insurer's risk, or reducing losses. If such agreement provides that an affillate of
Lender takes a share of the Insurer’s risk in exchange for a share of the premiums pald to the insurer, the
arrangament is often termad “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Barrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agrsements will not Increase tho amount Borrower wiit
owae for Mortgage Insurance, and they will not entitle Borrowoer to any refund.

(b) Any such agreemsnts will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homecowners Protection Act of 1998 or any other law. These rights may include the
right to recelve certaln disclosures, to request and ebtaln canceliation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to recalve a refund of any Mortgage Insurance
premiums that were uneamed at the time of such canceilation or termination.

11, AssignmentofMiscellansous Proceeds; Forfelture.AllMiscellansous Proceeds are hereby assigned
to and shall be pald to Lender.

If the Properly Is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Procesds unti) Lender
has had an opportunity {o inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repalrs and
restoration In a single disbursement or in a serfles of progress payments as the work Is completed. Unless an
agreement is made in writing or Applicable Law requires Interest {o be pald on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any Interest or eamings on such Miscellaneous Proceeds, If the
restoration or repalr is not econcmically feasibie or Lender’s security would be lessened, tha Miscellaneous
Proceeds shall be applied to the sums secured by this Securily Instrument, whether or not then due, with the
excess, if any, paid to Bomower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss In value of the Property, the Miscellaneous Froceeds shall
be applied to the sums secured by this Security Instrumant, whether or not then due, with the excess, if any,
paid io Borrower.

In the event of a partial taking, destruction, or lass In value of the Property in which the fair market value of
the Property Immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument Immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiptied by the following fraction:
(a) the total amount of the sums secured Immedlately before the partial taking, destruction, or loss in valua
divided by (b) the falr market value of the Property iImmediately before the partial taking, destruction, or loss in
value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss In value of the Property in which the fair market value of
the Property Immediately before the partial taking, destruction, or loss in value s less than the amount of the
sums secured Immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwige agres in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrumant whether or not the sums are then due.

I tha Property is abandoned by Borrower, or if, afler nofice by Lender to Borrower that the Opposing Party
(as definod In the naxt sentence) offers to meke an award to settle a claim for damages, Bormower falls to respond
to Lender within 30 days after the date the rotice is given, Lender is autherized to collect and apply the
Miscelianeous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whather or not then due. “Opposing Party” means the third party that owes Bommower Miscellaneous
Praceeds or the party against whom Bomower has a right of action in regard to Misceflaneous Proceads,
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Borrower shall be In default if any action or proceeding, whether civil or criminal, Is begun that, in Lender's
Judgment, could result In forfelture of the Proparty cr other material Impaiment of Lender's Interest In the
Property or rights under this Security Instrument. Bomower can cure such a default and, If acceleration has
occurmed, reinstate as provided in Section 19, by causing the acion or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precluides forfaiture of the Property or other material Impairment of Lender’s interest
In the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
are atiributable to the Impairment of Lender's Interest in the Property are hereby assigned and shall be pald to
Lender. !

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the crder provided for In Section 2.

12. Borrower Not Releasad; Forbearance By Lender Not a Walver. Extenslon of the time for payment
or medification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor In Interest of Bomower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required o commence preceedings against any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise modify amoertization of the sums secured
by this Security Instrument by reason of any demand made by the original Borower or any Successars in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy Including, without limitation,
Lender’s acceptance of payments from third persons, entities or Successors In Interest of Borrower or in
amounts less than the amount then dus, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liabjlity; Co-clgners; Successors and Assigns Bound. Berrower covenants and
agrees that Borrower’s cbligations and liabliity shall be joint and several. However, any Borrower who co-signs
this Security Instrument but doas not executes the Nota (a “co-gigner”): (a) is co-signing this Security Instrument
only to morigage, grant and convey the co-slgner's interest Iin the Property under the terms of this Sacurity
Instrument; (b} is not personally cbligated fo pay the sums secured by this Security Instrument; and (c) agress
that Lender and any other Bomower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Seclion 18, any Successor in Interest of Borower who assumes Borower's
cbligations under this Security Instrument In writing, and s approved by Lender, shall obtain all of Borrawer's
rights and benefits under this Security Instrument. Borrowar shafl not be released from Bomower’s obligations
and liabiiity under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shell bind {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bermower fees for sarvices parformed in connection with Borrower's
default, for the purpose of profecting Lender’s Interest In the Proparty and rights under this Security Instrument,
including, but not limited to, attomeys’ fees, property inspection and valuation fees. In regard to any other fees,
the absence of express autherity in this Security Instrument to charge a specific fee to Bormower shall not be
construed as a prohibltion on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Sacurity Instrument or by Applicabls Law.

If the Loan is subject to a law which sets maximum loan charges, and that law [s finally interpreted so that
the interest or other loan charges coflected or to be collected in connection with the Loan exceed the pemmitted
limits, then: (a) any such loan charge shall ba reduced by the amount necessary to reduce the charge to the
permitted Iimit; and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lendsr may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge Is provided for under the
Note). Bomower’s acceplance of any such refund made by direct payment to Borrower will constitute a waiver
of any right of action Borrower might hava arising out of such overcharge.

15. Notlces. All notices given by Borrower or Lender In connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when malled by first class mall or when actually delivered to Borrower's nofice address If sent by
other means. Notice to any one Bormower shall constitute notice to all Borrowers unless Applicable Law expressty
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender, Borower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a pracedure for reporting Borrower's change of address, then Borrower shall only
report a changs of address through that specified procedure. There may be cnly one designated notice address
under this Security Instrumant at any one time. Any notice to Lender shall bs given by delivering it or by malling
it by first class mail to Lender’s address stated herein unless Lender has designated another address by nofice
to Borrowar. Any notice In connection with this Security Instrument shall rot ba deamed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument Is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirernent under this Security
Instrument.

16. Govemning Law; Saverability; Rules of Construction. This Security Instrument shail be governed by
federal law and the law of the jurisdiction in which the Property is located. All dights and abfigations contained
in this Security Instrument are subject o any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrumsnt or the Note eonfiicts with Applicable Law, such confiict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision.

As used In this Security Instrumant: (a) words of the masculine gender shall mean and Include
corresponding neuter words or words of the feminine gender; {(b) words In the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.
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17. Borrowar’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of tha Property or a Bensficlal Interest in Berrowor. As used in this Secticn 18, "Interest
in the Property” means any legal or beneficlal Interest In the Property, including, but not limited to, those
beneficial Interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the Intent of which Is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any Interest In the Preperty Is sold or transferred (or If Borrower Is not a
natural person and a baneficial interest in Borrower Is sold or transferred) without Lander’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. Howaver, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Sectlon 15 within which
Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may Invcke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. f Borrower meets certaln conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time pricr to the earflest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
{c) entry of a Judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a) pays Lender
2l sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not iimited to, reasonable atiomeys' fees, property inspecticn and valuation
fees, and cother fees Incumred for the purpose of protecting Lender’'s interest in the Property and rights under this
Security Instrument; and (d) takes such actich as Lender may reasonably require to assure that L ender’s interest
in the Property and rights under this Security instrument, and Bomower’s obllgation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may requdre that Borrower pay such relnstatement
sums and expanses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certifled check, bank check, treasurer’s check or cashler’s check, provided any such check is drawn upon
an Institution whose deposits are insured by a federal agency, instrumentality or entity; or {(d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remaln fully effective as if no acceleration had occurred. Howeves, this right to reinstata shall not apply in the
case of accelgration under Section 18.

20. Sals of Nota; Change of Loan Servicer; Notice of Grisvance. The Note or a partial interest in the Note
(togsther with this Security Instrument) can be sold one or move times without prior notice to Bomower. A sale
might result In a change in the entity (known as the “Loan Servicer”) that collects Periodlc Payments due under
the Note and this Security Instrument and performs other morigege loan servicing cbligations under the Note,
this Security Instrument, and Applicable Law. There also might be ons or more changes of the Loan Servicer
unrelated to a sele of the Nols, If there is a change of the Loan Servicer, Borrower will ba given written notice
cf the change which will state the name and address of the new Loan Servicer, the address to which payments
should be made and any other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan Is serviced by a Loan Servicer other than the purchaser of the Note, the
morigags loan servicing obligatians to Borrower will remaln with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwisse provided by the Note purchaser.

Nelther Borrower nor Lender may commencs, Join, or be joined to any judicial action (as either an individual
liigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instument
or that afleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, untll such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Secfion 15) of such alleged braach and afforded the other party hereto a reasonable pariod
after the giving of such notice to take comeclive actlon. If Applicable Law provides a ime period which must
elapss bafore certaln action can be taken, that time period will be deemed {0 be reascnable for purposes of this
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given lo Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Envircnmental Law and the following
substances: gasoline, kerosens, other flammable or toxic petrolaum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive maierials; (b) “Envircnmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; (c) “Environmental Cleanup” includes any response action, remedial aclion, or
removal action, as defined In Environmental Law; and {d) an “Environmental Condition” means a condition that
can cause, confribute to, or otherwise trigger an Envircnmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatsn (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that Is In viclation of any Environmental Law, (b) which
creates an Environmental Condltion, or {c) which, dus to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the valus of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Bomower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
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Substance or Environmental Law of which Borrower has actus! knowledge (b) any Environmental Condition,
including but not limited to, any spllling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presance, use or release of a Hazardous Substance which
adversely affects the valus of the Property. if Borower learns, or Is nofified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affeciling the
Property Is necessary, Borrower shall promptly take all necessary remedial actions In accordance with
Environmental Law. Nothing herein shall create any cbligation on Lender for an Environmental Cleanup.

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lendor shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement n this Security Instrument (but not priorto acceteration
under Section 18 unless Applicabla Law provides otherwise). Tha notice shall spacHy: {a) the default;
(b) the action required to cure the defaut; (c) a date, notless than 30 days from the date tha notice is given
to Borrower, by which the default must be cured; and (d) that fallure o cure the default on or hofore the
date specifiad In the notice may result in accelaration of the sums secured by this Security Instrument,
foreclosure by judicial procaeding and sale of the Property. The notice shall further inform Borrowar of
the right to relnstate after acceloration and the right to assert In the foreclosure proceeding the non-
existance of a default or any other defensa of Borrower to acceleration and foreclosure. if the default is
not cured on or before the date specified In the notice, Lender at its option may requirs immediate
payment in full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses Incurred
in pursulng the remedies provided In this Section 22, Including, but not limited to, reasonable attomeys'
fees and costs of title evidence.

23. Release. Upan payment of all sums sscured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Bomrower a fee for releasing this Security Instrument, but only if the fee
Is pald to a third parly for services rendered and the charging of the fee [s permitted under Applicable Law.

24. Walvers. Borrower refinquishes all right of dower and waives all right of homestead and distributive
share in and to the Properly. Bomower waives any right of exemption as fo the Property.

25. HOMESTEAD EXEMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY
CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE; AND
THAT BY SIGNING THIS MORTGAGE, | VOLUNTARLLY GIVE UP MY RIGHT TO THIS PROTECTION FOR
THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS MORTGAGE.

33. cenden  Gudtahort” \1-;\4%1? (Seal)

BRANDON K GUDENKAUF
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26. Redemption Perlod. If the Properly is less than 10 acres In size and Lender waives in any foreclosure

procesding any right to a deficiency Judgment agelnst Borrower, the period of redempticn from Judiciat sale shall

be reduced to 6 monthes. If the court finds that the Property has been abandoned by Borrower and Lender walves

any right to a deficlency judgment against Borrower, the peried of redemption from judicial sale shall be reduced

to 60 days. The provisions of this Ssction 26 shall be construed fo conform to the provisions of Sections 628.26
and 628,27 of the Code of lowa.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THISAGREEMENT SHOULD BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL
PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY
CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT.

BY SIGNING BELOW, Borower accepts and agress to the terms and covenants contained In this Security
Instrument and in any Rider executed by Borrower and recorded with it.

\Gocudon L) wiget R-QAD gy
BRANDON K GUDENKAUF DATE

State of IOWA
County of LINN

This record was acknowledged before me on this 21st day of DECEMBER, 2022 {Date) by !
BRANDON ¥ GUDENKAUF (Name(s) of Individual(s)).

8 /AN
(Signature of n r)
- N otory
Title of office )
Pag Rehe
My commission axpires: WA Number 730083
T AR | Wit
Towh hogos 2. 2028
Lender: Community 1st Credit Union
NMLS ID; 405622
Loan Originator: Rick Harmandez
NMLS [D: 1415890
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21st day of December, 2022
and is incorporated into and shall be deemed to amend and supplement the Morigags,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the “Borrower”) to secure Borrower's Adjustable Rate Note (the “Note") to
Community 1st Credit Unlon, a Federal Cradit Union

(the “Lender™) of the same date and covering the property described in the Security
Instrument and located at: 165 Liberty St, Manchester, IA 52057.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition fo the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.750 %.  The Note provides for
changes In the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The interest rate | will pay may change on the 1st  day of January, 2033
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index that
is calculated and provided to the general public by an administrator (the “Administrator”).
The “Index” is the weekly average vield on Unlted States Treasury securities adjusted
to a constant maturity of one year, as made available by the Board of Governors of the
Federal Reserve System. The most recent Index value avallable as of the date 45 days
before each Change Date is called the “Current Index,” provided that if the Current
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Index is less than zero, then the Current index will be deemed to be zero for purposes
of calculating my Interest rate.
bel If the Index is no Icnger available, it will be replaced in accordance with Section 4(G)
ow.

{C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding THREE percentage points ( 3.000 % )
(the “Margin”) to the Current Index. The Margin may change if the Index is replaced by the
Note Holder in accordance with Section 4(G){(2) below. The Note Holder will then round
the result of the Margin plus the Current Index to the nearest
ONE-EIGHTH OF ONE percentage point ( 0.125 % ). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficlent to repay the unpaid principal that | am expected to ows at the Change Date
In full on the maturity date at my new Interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes

The interest rate 1 am required o pay at the first Change Date will not be greaterthan
8.750% or less than 4.750 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than TWO

percentage point(s) (2.000% ) from the rate
of interest | have been paying for the preceding 12 months. My interest rate will never
be greater than 11.750 %. My Interest rate will never be less than the start rate
or 4,000 %.

(E) Effective Date of Changes

My new Interest rate will become effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The notice will include information required by law to be given to me and also the title
and telephone number of a person who will answer any question { may have regarding
the notice.

- (G) Replacement Index and Replacement Margin

The Index Is deemed to be no longer avallable and will be replaced if any of the
following events (each, a “Replacement Event’) occur: (i) the Administrator has per-
manently or indefinitely stopped providing the Index to the general public; or (ii) the
Administrator or its regulator issues an official public statement that the Index is no
longer reliable or representative.

If a Replacement Event occurs, the Note Holder will select a new index (the “Replace-
ment Index”) and may also select & new margin (the “Replacement Margin®), as follows:

(1) I a replacement index has been selected or recommended for use in consumer

products, including residential adjustable-rate mortgages, by the Board of Gov-
ernors of the Federal Reserve System, the Federal Reserve Bank of New York,
or a committes endorsed or convened by the Board of Governors of the Federal
Reserve System or the Federal Reserve Bank of New York at the time of a Replace-
ment Event, the Note Holder will selact that index as the Replacement index.
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(2) If a replacement index has not been selected or recommended for use in con-
sumer products under Section (G)(1) at the time of a Replacement Event, the
Note Holder will make a reasonable, good faith effort to select a Replacement
Index and a Replacement Margin that, when added together, the Note Holder
reasonably expects will minimize any change in the cost of the loan, taking into
account the historical performance of the Index and the Replacement Index.
The Replacement Index and Replacement Margin, if any, will be operative imme-
diately upon a Replacement Event and will be used to determine my Interest rate and
monthly payments on Change Dates that are more than 45 days after a Replacement
Event. The Index and Margin could be replaced more than once during the term of my
Note, but only if another Replacement Event occurs. After a Replacement Event, all refer-
ences to the “Index” and “Margin® will be deemed to be references to tha “Replacement
index” and “Replacement Margin.”
The Note Holder will also give me notice of my Replacement Index and Replacement
Margin, if any, and such other information required by applicable law and regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument Is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in
the Praperty, including, but not limited to, those baneficial interests transferredina
bend for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficlal interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment In full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exer-
cise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the trans-
feree; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant
or agresment In this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. Lender may afso
require the transferee to sign an assumption agresment that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made In the Note and in this Security Instrument. Borvower will continue to be-
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Bormrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borower must pay all sums secured by this Security Instrument.
if Borrower falls to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

é?zmgﬁg fod s haed” A=A gem
RANDON K GUDENKAUF DATE
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