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MORTGAGE

MIN: 100094221127915723

DEFINITIONS VA Case Nbr: 33-33-6-0244412

Words used in multiple sections of this document arc defined below and other words are deflined in
Sections 3, 11, 13. 18. 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 6.

(A) “Sccurity Instrument™ means this docwunent, which js daled Janvary 24, 2015 '
together with all Riders to this document.

(B) “Borrower” is William L Walters and Dawn R Walters, husband and wife, as
joint tenants with full rights of suxvivorship, and not as tenants in
conmon.

Borrower is the mortgagor under this Sceurity [nstnuncnt.
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(C) "MERS" is Mortgagc Elcctronic Registration Systems, Inc. MERS is a separate corporation that is
acling solely as a nomince for Eender and Lender’s successors and assigns. MERS is the mortgagee
under this Sccority Instrument, MERS is organized and cxisting under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(D) “Lender” isNorth American Savings Bank, FSB

Lenderisa Corporation
organized and coxisting under the laws of  the state of Missouri
Lender's address is 12498 South 71 Highway, Grandview, MO 64030

(E) “Note™ means the promissory nofe signed by Borrower and daled Janvary 24, 2015

The Note states that Borrower owes Lender Two Hundred Thirty One Thousand Eight
Hundred Eighty Dollars Dollars
(U.S. $ $231,880.00 ) plus interest. Borrower has promised {o pay this debt in regular Periodic
Payments and to pay the debl in full not later than February 01, 2035 .

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Proporty.™

(G) “Loun” means the debl cvidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus intercst.

(H) “Riders” means all Riders fo this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablef:

[ Adjustable Rate Rider [ Condominium Rider [ Sccond Home Rider
[_] Balloon Rider [__] Planned Unit Development Rider [_] 1-4 Family Rider
[x] VA Rider [_] Biweekly Payment Rider [ Othexts) {specify)

(@) “Applicable Law® mcans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) “Community Association Ducs, Fees, and Asscssments™ mcans all ducs, fees, asscssmenis and
other charpes that are imposed on Borrower or the Properly by a condominium association,
homeawnecrs association or similar organization.

(K) “Electronic Funds Transfer” means any transfer ol funds, other than a {ransaction originated by
check, dralt, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument. computer, or maguetic ape so as o order, instruct, or authorize a financial institution to
debil or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine ftransactions, transfers initiated by telcphone, wire transfers, and automated
clearinghouse transfers.

(L) “Escrow Items” means those items that arc described in Section 3.

(M) “Miscellaneous Procecds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance procceds paid under the coverages described m Seclion 3)
for: (i) damagg to, or destruction of, the Property; (if) condemnation or other taking of all or any part of
the Property; (iii) conveyance in licu of condemnation; or (iv) Imisrepresentations of;, or omissions as 1o,
the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Leader against the nonpayment of, or default
on, the Loan,

{0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA" mecans the Real Estate Scitlement Procedures Act {12 U.S.C. Section 260! ct scq.) and
its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time
to time, or any additional or successar legislation or regulation that governs the same subject matter, As
used in this Security [nstrument, "RESPA" refers to all requirements and ‘restrictions that arc imposed
in regard to a "fedcerally related mortgage loan” even if the Loan does not qualify as a "federally related
morigage loan" under RESPA.

{Q) “Successor in Interest ef Borrower™ mcans any parly that has taken title to the Property, whether
or not that party has assumcd Botrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreemenis under
this Security Instrument and the Note. For this purpose, Borrower imrevocably mortgages, grants and
convevs lo MERS {solcly as nomince for Lender and Lender's successors and assigns) and (o the
successors and assigas ol MERS, the following described property Jocated in the
County of Delaware

| Type of Recording Jurisdiction ] [Name of Recording Jurisdiction)
Yots Thxee (3) and Thirteen (13} of Schulte's Subdivision of part of the
NE 1/4 of Sectioen 20, Township 89 North, Range 5, West of the 5th P.M.,
Delaware County, Iowa, accoxrding to plat rxecoxded in Book 2 Plats, Page
121,

Parcel 1D Number: 140200301000 which currently has the address of
17848 192nd St [Street)
Manchester |City]. TOWA 52057 [Zip Code]

("Properly Address"):

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all
easements, appurtenances, and fixtures now or hereafler a patt of the property. All replacements and
additions shall also be covered by this Security Instrument. Alt of the foregoing is referred o in this
Security Instrument as the “Property.” Borrower nnderstands and agrees that MERS holds only legal
title to the interests granted by Borrower in this Security Instrument, but, if nccessary to comply with
law or custom, MERS (as nomince for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and fo lake any aclion required of Lender including, but not limited fo, releasing and
canceling this Security Instrument.
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BORROWER COVENANTS that Borrower is lawlully scised of the eslale hereby conveyed and
has the right to grant and convey the Properly and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly against
all claims and demands, subject to any encumbrances of record. ’ ’

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
cm;enants r::'uh limited variations by jurisdiction to constitule a uniform securily instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nole. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other jnstrument received by Lender as payment under the
Note or this Sccurity Instument is returned to Lender unpaid, Lender may require that any or all
subsequent payments duc under the Note and this Sceurity Instrument be made in one or more of the
following forms, as selceted by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer's check or cashicr's check, provided any such check 1s
drawn upon an institution whase deposits arc insurcd by a federal agency, instrumentality, or entity: or
(d) Electronic Funds Transfer.

Pavments are deemed received by Lender when received at the location designated in (he Note or
at such other location as may be designated by Londer in accordance with the notice provisions in
Seetion 15. Lender may rctum any payment or partial payment if the payment or partial payments arc
insufficicnt to bring the Loan current. Lender may accept any payment or. partial payment insufficicat
to bring the Loan current, without waiver of any rights hereunder or prejudice lo its cights to refuse
such payment or partial payments in the future, but Londer is not obligated to apply such payments at
the titne such payments arc accepted. If cach Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. 1f Borrower dogs not do so within a rcasonable
period of time, Lender shall cither apply such funds or retura thom to Borrower. If not applicd carlicr,
such funds will be applicd to the outstanding principal balance under the Notc immediately prior to
forcclosure. No offsct or claim which Borrower might have now or in the futurc against Lender shall
relieve Borrower [rom making payments duc under the Note and this Sccurity Instrument or performing
the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise deseribed in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest
due under the Note; {b) principal due nnder the Note; (¢) amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payment in the order in which it became duc. Any remaining amounts
shall be applicd first to latc charges, sccond to any other amounts duc under this Sccurity Instrument,
and then to reducc the principal balance of the Note. . i

If Lender receives a payment from Borrower for a delinguent Periodic Payment whick includes a
sufficicnt amount to pay any latc charge duc, the payment may be applicd to the delinquent payment
and the latc charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and lo the cxtent that, cach
payment can be paid in full. To the extont that any cxcoss exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be apphed to any lale charges due.
Voluntary prepayments shall be applicd first to any prepayment charges and then as described in the
Note.
Any application of payments, insurance proceeds, or Miscellancous Procecds o principal dne
under the Nofc shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

“3. Funds for Escrow ftems. Borrower shall pay to Lender on the day Perjodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or cncumbrance on the Property: (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurancc required by Lender under Scction 5; and (d)
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Morigage Insurance premiums, if any, or any sums pavable by Borrower to Lender in licu of the
payment of Mortgage Insurance premiwms in accordance with the provisions of Scction 10, These items
are called "Escrow ltems." At origination or at any time during (he ferm of the Loan, Lender may
require thal Communily Associalion Dues, Fees, and Asscssments, if any, be escrowed by Borrower,
and such ducs, fecs and asscssments shall be an Escrow Item. Borrower shall promptly fumish to
Lender all notices of amounts to be paid under this Section. Botrower shall pay Lender the Funds for
Escrow Ttems uniess Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
direclly, when and where payable, the amounls due for any Escrow liems for which payment of Funds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's abligation to make such payments
and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agrecment” is used in Scetton 9. I Borrower is
obligated to pay Escrow ftems directly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow ltcm, Lender may excreisc its rights under Scction 9 and pay such amount and Borrower
shall then be obligated under Scctior 9 to repay to Lender any such mmount. Lender may revoke the
waiver as to any or all Escrow [tems al any (ime by a nofice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, af any time, collect and hold Funds in an amount (a) sufficient to pennil Lender to
apply the Funds al the time specified under RESPA, and (b) not 1o exceed the maximum amount a
fender can require under RESPA. Lender shall estinale the amount of Funds due on the basis of
current data and rcasonable cslimates of expendilures of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whosc deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the tine specified under RESPA. Lender shall not charge Borrower for holding and applving the
Funds, ansually analyzing the escrow account, or verifying the Escrow Itews, unless Lender pays
Borrower interesl on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires inlerest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Fuads held in cscrow, as defined under RESPA, Lender shall account fo
Borrower for the excess [unds in accordance with RESPA. If there is a shortagc of Funds held in
escrow, as defined under RESPA, Leader shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no
more than 12 monthly payments. Jf there is a deficicacy of Funds held in cscrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary o make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrament, Lender shall promptly
refund to Borrower any Funds held by Lender. .

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attribatable to the Property which can altain priority over this Securily Instrument, Icaschold payments
or ground renls on the Properly, if any, and Community Assccialion Dues, Fees, and Assessments, il
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promplly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in wriling to the pavment of the obligation secured by the hien in a manner
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acceptable o Lender, but only so long as Borrower is perfonming such agreement; (b) contesls the lien
in good faith by, or defends against cnforcement of the lien in, legal proceedings which in Lender's
opinion operate 1o prevenl the enforcement of the fien while those procecdings arc pending, but only
until such proceedings are concluded: or (c) secures from the holder of the lien an agreement
satisfactory to Lendcr subordinating the lien to this Security Instrument. [f Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the dale on which that notice is
given, Borrower shall satisfy the lien or take one or motc of {he actions set forth above in this Section

Lender may requirc Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Bomrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazatds ircluded within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floeds, for which Lender requires
insurance, This insurancc shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the fenn of the Loan. The insurance camrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be excreised
unreasonably. Lender may require Borrower fo pay, in connection with this Loan, cithcr: (a) a
one-time charge for flood zonc determination, certification and tracking scrvices; or (b) a onc-lime
charge for flood zone detcrmination and certification scrvices and subsequent charaes cach time
remappings or similar changes occur which reasenably might affect such determination or certification.
Borrower shall also be responsible for the payment of any foes imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone delermination resulting from an
objectien by Borrower,

1f Borrower [ails lo maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's oplion and Borrower's expense. Lender is- under no obligation (o purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equily in the Propedy, or the conlents of the Property, against
any risk, hazard or liability and might provide grealer or lesser coverage than was previously in effect,
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lenrder under this
Section § shall become additional debt of Borrower secured by this Securily Instrument. These
amounts shall bear inlerest at the Note rate (rom the date of disburscment and shall be payable, with
such intcrest, upon notice from Lender to Borrower requesting payvment.

All insurancc policics required by Lender and renewals of such policics shall be subject to
Lender's right to disapprove such policics, shall include a standard mortgage clause, and shall name
Lender as morigagce and/or as an additional loss pavec. Lender shall have the right to hold the policies
and renewal certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance covérage, not otherwise
required by Lender, for damage lo, or destruction of, the Property, such policy shall include a standard
mortgage clausc and shall name Lender as mortgagee and/or as an additional loss payce.

In the event of Joss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not nmade promplly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurancc proceeds. whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible
and Lender's security is not lessened. During such repair and restoration period, Lender shall have the
right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
underlaken promplly. Lender may disburse proceeds for the repairs and resloration in a single payment
or in a serics of progress pavments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required
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to pay Borrower any inlerest or earnings on such proceeds, Fees for public adjusters, or other third
parties, retained by Borower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened. the insurance proceeds shall be applied lo the sums sccured by this Security
Instrument, whether or not then duc, with the cxcess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrowcer abandons the Property, Lender may file, negotiate and sefile any available insurance
claim and related matters. 1f Borrower does not respond within 30 days (o a nofice from Lender that
the insurance carrier has offered to sctile a claim, then Lender may negotiate and scttle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or othcrwise, Borrower hereby assigns to Lender (2) Borrower's rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
[nstrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policics covering the Property, insofur as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or reIslort(:i the Properly or to pay amounis unpaid under (he Nole or this Sectrity Instrument, whelther or
not then due.

6, Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Sccurity Instrument and shall contintte to occupy
the Property as Borrower’s principal residence for at least one vear after the date of occupancy, unless
Lender otherwise agrees in writing, which consenl shall not be unreasonably withhicld, or unless
extenualing circmmstances exist which are beyond Borrowor's conltrol.

7. Prescrvation, Maintcnance and Protection of the Property; Inspections.  Borrower shall
not destroy, damagc or nnpair the Property, allow the Property fe deteriorate or commil waste on the
Property. Whother or not Borrower is residing in the Property, Barrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property il damaged to avoid further deterioration or damage. If insurance or
condemnalion proceeds are paid in connection with damage Lo, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a
series of progress paymenis as the work is completed. 1f the insurance or condemnation proceeds are
not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender mnay inspect the interior of the improvements on the Property. Lender shatl
give Bomower notice at the time of or prior to such an interior inspection specifying such reasonable
cause,

8. Barrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acling at the direction of Borrower or with Borrower's
knowledge or consent gave materinlly false, misleading, or inaccurate information or statcments to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence,

9. Protection of Leader's Intercst in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perfonn the covenants and agrecmenls contained in this Security
Instrument, (b) therc is a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Securily Instnunent (such as a proceeding in bankruptey, probate, for
condemnation or forfeiture, for enforcement of a lien which may altain priority over this Security
Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender
may do and pay for whalever is reasonable or appropriate to protect Lender's interest in the Properly
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and rights under this Security Instrument, including protecting and/or asscssing the value of the
Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited
to: (a) paying any sums sccured by a lien which has priority over this Sceurity Instrument; (b)
appearing in court; and (c) paving reasonable attorncys' fees to protect its interest in the Property and/or
rights under this Sccurity Instrumnent, including its securcd position in a bankrupicy procecding.
Securing the Properly includes, but is not limited lo, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilitics fumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do
séo. !t is9 agreed that Lender incurs no liability for not taking any or all aciions authorized under this
cction 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shal! bear interest at the Note rate
from the date of disbursement and shall be pavable, with such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Properdy, the leasehold and the [ce title shall not merge
unless Lender agrecs Lo the merger in writing,

10, Mertgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums reguired to maintain the Mortgage Insurance in elfect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases 1o be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
scparately designated payments toward the premiums {or Mortgage Insurance, Borrower shall pay the
premiums required (o obtain coverage substantially equivalent {o the Mortgage Insurance previously in
elfect, al a cosl substantially equivalenl {o the.cosl (o Borrower of the Morigage Insurance previously in
effect, from an allernate mortgage insurer selected by Lender. If substantially cquivalent Mortgage
Insurance coverage is nol available, Bormower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased (¢ be in effect.
Lender will accept, usc and refain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithslanding the fact thal the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designatcd paviments toward the
premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of making
the Loan and Borrower was required to make separaicly designated payments toward the premiums for
Mortgage Insurance, Borrawer shall pay the premiums required lo maintain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, untit Lender's requirement for Morigage Insurance
ends in accordance with any wrilten agreement between Borrower and Lender providing for such
termination or until termination is requircd by Applicable Law. Nothing in this Scction 10 affects
Borrower's obligation to pay inlerest at the rate provided in the Nole,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not ropay the Loan as agreed. Borrower is not a parly to the Morigage
Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time to time, and
may enter into agrecments with other parties that share or modify their risk, or reduce losses. These
agreements are on ferms and conditions that arc satisfactory {o the morigage insurer and the other party
(or parties) to these agreements. Thesc agreements may require the mortgage insurer (o make payments
using any source of funds that the mortgage insurer may have available (which may include [unds
oblained from Morlgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other cntity, or any affiliaic of any of the foregoing, may receive (directly or indirectly) amounts
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that derive from (or might be characterized as) a portion of Borrower's pavments for Mortgape
Insurance, in exchange for sharing or modifving the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an alfiliale ol Lender takes a share of the insurer's risk in exchange for a share
of the premiums paid to the insurer, the arrangement is ofien termed “captive reinsirance.” Further:

{2) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage lasurance, or any other terms of the Loan. Such agreements will not increasc (he
an;ou‘x;t Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 er any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were uncaracd at the time of such
cancellation or termination,

11, Assignment of Miscellaneous Proceeds: Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender, i

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair
of the Property, if the resloralion or repair is ccononically feasible and Lender's sceurity is not
lessened. During such repair and resioralion period, Lender shall have the right to hold such
Miscellaneous Proceeds unlil Lender has had an opportunily to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such ingpection shall be underiaken
promptly. Lender may pay for the repairs and resforation in a single disbursement or in a serics of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shatl not be required to pay
Borrower any interes! or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender's securily would be lessened. the Miscellancous Proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with the excess,
isf' any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in

ection 2,

In the event of a (ofal taking, destenclion, or loss in valuc of the Properly, the Miscellaneous
Procecds shall be applied to the sutns secured by this Security Instrument, whether or not then due,
with the excess. if any, paid to Borrower,

In the cvent of a partial taking, destruction, or loss in value of the Property in which (lie fair
market value of the Property immediately before the partial taking, destruction, or toss in value is equal
10 or greater than the amount of the sums sccured by this Security Instrument immediatcly before the
partial taking, destruction, or loss in value, unlcss Borrower and Lender otherwise agree in writing, the
sums sccured by this Security Instrumcnt shall be reduced by the amount of the Miscellaneous
Proceeds mulliplicd by the following fraction: (a) the total amount of the sums securcd immedialely
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediatcly before the parlial taking, destruction, or loss in value. Any balance shall be paid
{o Borrower.

In the event ol a partial taking, destruction. or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amouni of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier nolicc by Lender to Bormrower that the
Opposing Party (as defined in the next sentence) offers to make an award {o settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the nolice is given, Lender is
authorized 1o collect and apply the Miscellancous Proceeds either o restoralion or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party"
means the third party that owes Borrewer Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellancous Proceeds,
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Bortrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturc of the Property or other material impairnent of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing (he action or proceeding to
be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Properly or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atfributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Misccllancous Procceds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Seclion 2. ’

12. Borrower Not Released; Forhesrance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate fo release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend tiine for payment or
otherwisc modify amortization of the sums securcd by this Sceurity Instrumcnt by rcasen of any
demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limilation, Lender's acceptance of
payments from third persons, eatities or Successors in Inferest of Borrower or in amounts Iess than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors snd Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be join{ and several. However, any
Borrower who co-signs this Security Instrument but does not exceuic the Note (a “co-signer™): (a) is
co-signing this Security Instrument only o mnortgage, grant and convey the cé-signer’s interest in the
Property under the terms of this Securtty Instrument; (b) is not personally obligated lo pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower cant agree to
extend, modify, forbear or make any accommodations with regard fo the terms of this Security
Instrument or the Naote without the co-signer's consent.

Subject to the provisions of Scction 18, any Successor in Inferest of Borrower who assumos
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefils under this Securily Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender agrees
ta such rcleasce in writing. The covenants and agreements of this Security Insttument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with

Borrower's default, for the purpose of protecting Lender's intcrest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys' fees, property inspection and valuation
fees. In regard to any olher {ees, the absence of express authority in this Securily Instrument to charge
a specific [ee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fces that arc expressly prohibiled by this Sceurity Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximum Joan charges, and that law is finally inlerpreted so
that the interest or other loan charges collected or 1o be collecled in connection with the Loan exceed
{le permitted Jimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the pernitied limit; and ¢b) any sums already collected from Bormrower which exceeded
permiited limits wili be refunded {o Borrower. Lender may choose lo make this refund by reducing the
principal owed under the Nole or by making a dircct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether
or not a prepayment charge is provided for under the Nole). Borrower's acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have anising out of such overcharge.
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15. Notices, All notices given by Borrower or Lender in conneetion with this Security Instrument
must be tn writing. Any notice o Borrower in conncction with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute nolice to
all Borrowers unless Applicable Law cxpressly requires otherwisc. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice io Lender.
Borrower shall promptly nolify Lender of Borrower's change of address. If Lender specifies a
pracedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this
Security Instrument af ary onc time. Any notice lo Lender shall be given by delivering il or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address by
notice to Borrower. Any natice in connection with this Security Instrument shall not be deemed to
have been given to Lender until actually received by Lender. If any notice required by this Sceurity
Instrument is also required under Applicable Law, the Applicable Law requircment will satisfy the
corresponding requirement under this Security [nstrument,

36, Governing Law; Scverability; Rules of Construction, This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations conlaited in this Securily Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Sccurity Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given effect without the conflicting provision,

As used in (his Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the piural and vice versa; and (c) the word "may™ gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Security
Instrument. .

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Properiy™ neans any legal or beneficial interest in the Property, including, but nol
limited to, those beneficial interests transferred in a bond for deed, coniract for deed, tnstallment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to
a purchaser.

? If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Bomrower is sold ar transferred) without
Lender’s prior wrilten consent, Lender may requirc immediate payment in full of all sums secured by
this Security Instrument. Howecver, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 13 wilhin which Borrower must pay all sums sccurcd by this Security Instrument, If Borrower
[ails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedics permitted
by this Sccurity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right o have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify- for the (ermination
of Borrower’s right to rcinstatc: or {¢) entry of 2 judgment enforcing this Sccurity Instrument. Those
conditions arc fhat Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants
or agreements: (c) pays all expenscs incurred in enforcing this Security Instrument, including, but not
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limited (o, reasonable attomeys' fees, property inspection and valuation focs, and other fecs incurred for
the purposc of protecling Lender’s interest in the Property and rights under this Sccurity Instrument;
and (d) takes such action as Lender may reasonably require to assurc that Lender's interest in the
Property and rights under this Securily Instrument, and Borrower's obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstalement sums and cxpenscs in onc or more of the following forms, as selected by Lender: (a)
cash; (b) money order; {(c) certified check, bank check, treasurer's check or cashier’s check, provided
any such check is drawn upon an institution whosc deposils are inswred by a federal agency,
instramentality or entity; or (d) Elcctronic Funds Transfer. Upon reinstalement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Howevcr, this right (o reinstate shall not apply in the case of acceleralion under Section 18.

20, Salc of Notc; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Securify Instrement) can be sold one or more times withoul prior notice
lo Borrower. A sale might resull in a change in the entity (known as the “Loan Servicer") that collects
Periodic Payments duc under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligatious under the Note, this Security Instrument, and Applicable Law. There also might
be onc or morc changes of the Loan Servicer unrelated to a sale of the Note. Il there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address 1o which payments should bc made and any other
infonmation RESPA requircs in connection with a notice of transfer of secvicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or b transferred to
a successor Loan Servicer and are not assuined by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duly owed
by reason of, this Security Instrument, until such Borrower or Lendet lias notified the other party (with
such notice given in compliance with the requirements of Scction 13) of such alleged breach and
afforded the other party herefo a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must clapsc before certain action can be taken,
that tine period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity o cure given to Borrower pursuant o Scction 22 and the notice of
aceeleration given to Bomrower pursuant to Section 18 shall be decmned to satisfy the notice and
opportunity lo lake corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Scction 2): (a) "Hazardous Substances™ are thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldchyde, and
radioactive matcrials; (b) "Environmental Law" means federal laws and laws of the jurisdiction
where the Property is located that relate to healih, safety or environmental protection; (c)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined
in Environmental Law; and (d) an “Environmental Condition" means a condition that can cause,
contribute to, or othenwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substanccs, or threaten to sclcase any Hazardous Substances, on or in the Property.
Borrower shall nol do, nor allow anyane else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which, due
to the presence, use, or relcase of a Hazardous Substance, creates a condilion that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or slorage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
approprialc {o nonnal residential uses and 1o maintenance of the Property (including, but not limited to,
hazardous substances in consumer producls}.
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking; discharge, releasc or threat
of releasc of .any Hazardous Substance, and (c) any condition caused by the presence, use or release of
a Hazardous Substance which adverscly affects the value of the Property.. If Borrower lcarns, or is
notified by any governmental or regulatory . authority, or any private party, that any removal or other
‘remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall ‘promptly
take all necessary remedial actions in accordance with Environmental Law. “Nothing herein shall create
-any obligation on Lender for an Environmental Cleanup, _ B ' o

NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows:

. 22, Acccleration; Remedics.. Lender: shall give notice to Borrower prior to acceleration:
following.Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not
prior to acceleration under Scction 18 unless Applicable Law provides othérwise). The nofice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not fess than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums sccured by this S¢curity Instrument, foreclosure by judicial proceeding
and salc of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-cxistence of a default or
any other. defense of Borrower to acceleration and foreclosurc. If the default is not cured on or
hefore the date specified in the notice, Lender at its option may require immediate payment in
full of all sums sccured by this Sccurity Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled o collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not. limited to,
reasonablc attorneys' fees and costs of title evidence. T _

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release:-
this Security Instrument. Lender may charge Borrower a fec for. releasing this Sccurity Instrument, but
only.if the fec'is paid to a third party for servicés rendered ‘and the charging of the fee is permitted
under Applicable Law, ’ L . _

24, Waivers. Borrower relinquishes:all right of ‘dower and waives all right of* homestead and
distributive share in'and to the Property. Borrower waives any right of excmption as to the Property.
_ 25, HOMESTEAD EXEMPTION WAIVER. I UNDERSTAND THAT HOMESTEAD
PROPERTY IS IN MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND
EXEMPT FROM JUDICIAL SALE; AND THAT BY SIGNING THIS MORTGAGE, I
YOLUNTARILY GIVE UP MY RIGHT TO THIS PROTECTION FOR THIS MORTGAGED

PROPERTY WITH RESPECT TO CLAIMS BASEPUPON THIS )%)R% '
iz R4S %(wm hY) U anls

Bomowerilliam L Walters Date BorrowerDawn R Walters Date
' Borrower Date Borrower Date
Borrower Date Borrower Date
‘Borrower Date - Borrower Date
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26. Redemption Period. If the Property is less than ‘10 acres in sizc and Lender waives in any
foreclosure proceeding any right to d deficiéncy judgment against Borrower, the period of redemption
from judicial sale shall be reduced to 6 months. If thé court finds that the Property has been abandoned
by Borrower and Lender waives any right to a deficiency judgment against Borrower, the period of
redemption from judicial sale shall be reduced to 60 days. “The provisions of this Scction 26 shall be
construcd to conform to the provisions of Scctions 628.26 and 628.27 of the Code of fowa.

'IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD
BE READ CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARE
ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES NOT CONTAINED IN THIS
WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE

‘TERMS OF THIS AGREEMENT ONLY BY' ANOTHER WRITTEN AGREEMENT.

BY SIGNING. BELOW, Borrower -accepts and agrees to the terms and covenants contained ini this
Sccurity Instrument and in any Rider exceuted by. Borrower and recorded with it..

Witngssos: Z{)«,ééa: i AL)CI/Z& (Seal)

William L ﬁgltgrs -Borrower
szw? 11030 SN
Dawn R Walters -Borrower-
(Seal): (Seal)
-Borrower -Borrower
(Seal) (Scal)
*Bomrower -Boower
(Seal) (Seal)
-Borrower -Borrower
112791572 112791572 _
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STATE OF IOWA, Delarere County ss:

On this 24tk day of January, 2015 ) , before me, a Notary Public
in the State of Towa, personally appeared’ William L Walters and Dawn R Walters,
husband and wife, -as joint tenants with full rights of survivorship, and
not as tenants in &ommon.

19 .- .- y ?
to me personally known to be the person(s) named in and who exccuted the forcgoing instrument, and
acknowledged that he/she/they cxecuted the same as his/her/their voluntary act and deed.

My Commission' Expires: -
"2/ e Lymbpur

Notary Public in and for said Coxgu'y and State

Loan origination organization ‘North American Savings Bank, FSB
NMLSID 400039

Loan originator Nick -Link.

NMLS D, 1206687

. SUSAN DUMBAUGH
& A€ | Commission Mumber 775609
=37 | MyCemmission Expires
TouN ticvember 20, 2015
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS _NOT _ASSUMAB
WITHOUT THE APPROVAL OF THE DEPAETMET%’F
QEEX%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 24th  day of
January, 2018 , and is incorporated into and shall be deemed te amend and

supplement the Mortgage, Deed of Trust or Deed 1o Secure Debl (herein “"Security
Instrument”) dated of even dale herewith, given by the undersigned (herein "Borrower”) to
secure Borrower's Note {0 Noxth American Savings Bank, ESB

(herein "Lender”) and covering the Property described tn the Security Instrument and located
at 17848 192nd St, Manchestexr, YA 52057

[Property Address}

VA GUARANTEED LOAN COVENANT: In addition to the cavenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shail
govemn the rights, duties and liabifities of Borrower and Lender. Any provisions of the Security
Instrument or other Instruments executed in connection wilh said indebtedness which are
inconsistent with said Title or Regulations, including, but not kmited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebiedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Regulations.
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LATE CHARGE: At Lender's option, Borrower will pay a “late charge” not exceeding four per
centum (4%) of the overdue payment when paid more than fiteen (15) days after the due
date thereof to cover the extra expense involved in handling delinquent payments, but such
“late charge" shall not be payable out of the proceeds of any sale made 1o satisfy the
indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60 days from the date that this loan would normally become eligible for
such guaranly committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code “Veterans Benefits,” the Marigagee may declare the indebtedness
hereby secured at once due and payable and msy foreclose immediately or may exercise any
other rights hereunder or take any other proper action as by law provided.

TRANSFEROF THEPRCPERTY: Thisloan may be declared immediately due and payable upon
transfer of the property securing such lean {o any transferee, unless the acceptabliity of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: A fee equalto one half of one percent

.50 %) of the balance of this loan as of the date of transfer of the property
shall be payable at the time of transfer {o the loan holder or its authorized agent, as trustee
for the Departmeni of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shali constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C.
3729 (c).

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval {o allow
assumption of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.
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IN WITNESS WHEREOF,Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider.

Loy L Lulls: @awﬁ?(/da,th—/

William L Walters -Borrower Dawn R Walters -Borrower”
-Borrower’ -Borrower.
-Borrower -Borrower:
-Borrower , -Borrower
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