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ALTERNATIVE NONJUDICIAL VOLUNTARY FORECLOSURE AGREEMENT
PURSUANT TO IOWA CODE § 654.18

THIS AGREEMENT is made and entered into by and between Alan D. Mormann

and Pamela Mormann, husband and wife, (the "Mortgagors") and Heritage Bank

f/k/a Delhi Savings Bank of Delhi, Iowa, (the "Mortgagee"),

RECITALS

A. The Mortgagors and the Mortgagee executed a certain Real Estate

Mortgage dated November 10, 1993 and recorded November 16, 1993 in Book 34,

Page 22 in the records of the Delaware County Recorder (the "Mortgage") which

contained an open-end feature of $50,000.00. A copy of the Mortgage is

attached as Exhibit "A". The Mortgage secures payment of a Promissory Note

dated November 10, 1993 (the "Note") and amended on November 15, 1994 and

November 6, 1995. A copy of the Note and Amendments are attached as Exhibit

ngpn

B. The Mortgage granted Mortgagee a mortgage lien in the following

described property located in Delaware County, Iowa:

THE SOUTH SEVEN (7) FEET OF LOT SIX (6), AND THE NORTH SIXTY (60)
FEET OF LOT SEVEN (7), AND THE WEST ONE-THIRD (W 1/3) OF LOT EIGHT
(8), EXCEPT THE SOUTH SEVENTY-TWO (72) FEET THEREOF, AND THE WEST
EIGHTY-EIGHT (88) FEET OF THE ALLEY LYING BETWEEN LOTS FIVE (5)
AND SIX (6) ON THE NORTH AND SAID LOTS SEVEN (7) AND EIGHT (8) ON

THE SOUTH, ALL IN BLOCK THREE (3), DELHI, IOWA, ACCORDING TO PLAT
RECORDED IN BOOK A, L.D., PAGES 128-129,

(the "Real Estate").
C. Mortgagors are now in default in the performance of the Note and
Mortgage.

D. Mortgagors and Mortgagee desire to avoid the costs and expenses of

a judicial foreclosure and desire to proceed with a non-judicial foreclosure.
NOW, THEREFORE, Mortgagors and Mortgagee mutually agree as follows:
1.

Mortgagors and Mortgagee elect to follow the alternative

nonjudicial voluntary foreclosure procedure outlined in Iowa Code § 654.18.

NETE G~/ 2-F2 BOOK_F4_PAGE 27O




do!

2. Mortgagors shall convey to Mortgagee all Mortgagors’ right, title
and interest in the Real Estate subject to the Mortgage. Upon execution of
this agreement, Mortgagors shall execute and deliver to Mortgagee a special
warranty deed, a copy of which is attached as Exhibit "C".

3. Mortgagee shall accept Mortgagors’ conveyance of the Real Estate
and waives any right to a deficiency or other claims against the Mortgagors
arising from the Mortgage and the Note.

4. Mortgagors acknowledge receipt of duplicate copies of the
"Disclosure and Notice of Cancellation" attached as Exhibit "D". Mortgagors
further acknowledge that they have read the Disclosure and Notice of
cancellation, have been afforded the opportunity to confer with legal counsel
and understand their rights thereunder.

5. Mortgagee shall be entitled to immediate access to the Real Estate
for the purpose of maintaining and protecting the Real Estate.

6. Mortgagee shall file this agreement with the Delaware County
Recorder to place of record the notice of their election to use the
alternative nonjudicial voluntary foreclosure procedure under Iowa Code
§654.18.

7. The parties acknowledge that until the completion of the
foreclosure pursuant to §654.18 of the Iowa Code, Mortgagee shall hold the
Real Estate subject to liens of record at the time of the conveyance by
Mortgagors. However, the mortgage lien of the Mortgagee shall remain prior to
liens which were junior to the Mortgage at the time of conveyance by
Mortgagors to Mortgagee and may be foreclosed as provided otherwise by law.

8. Mortgagee shall not report to a credit bureau that Mortgagors are
delinquent on the Mortgage. However, Mortgagee may report that this
foreclosure procedure was used.

S. Mortgagors acknowledge that this agreement is entered into



do

voluntarily by them and without any fraud, misrepresentation, duress or undue
influence whatsoever or any misunderstanding on the part of Mortgagee and is
not givén in preference against any creditors of Mortgagors.

10. Mortgagors assign to Mortgagee all hazard insurance policies now
in effect on the Real Estate and Mortgagors further assign to Mortgagee the
right to receive payment of any claim payable under the terms of the hazard
insurance, including any premium refund now or later pavyable.

11. This agreement shall bind the personal representatives, heirs,
successors and assigns of the parties.

b
Entered and agreed to this /6/ of {\}ZZL(C , 1997.

) HERITAGE K, DELHI, QW }f;?
ﬂ//&\ Q}Z/&‘W% . : TN ; %J Aoy s

Alan D. MormAnn Mortgagor Mortgagee

/ﬁ) 2l %@’ waz

Pamela Mormann Mortgagor

STATE OF IOWA )

. SS:
COUNTY OF LJ"\ )
: ; u.rkfj
This instrument was acknowledgefl before me y ay~4L , 1997 by Alan D.
Mormann and Pamela Mormann, husband a wife.
N
. o /&‘\
OTARY PUBLIC - STATE OF|[JOWA *
STATE OF IOWA ) ;
) ss: |
COUNTY OF L/, ) o
\Ju»m’ )L
This instrument was acknowledged gpefore me on, May 7 1997 ky Tamara

Danover, President of Heritage Biﬁk D¢/lhi, Iowa
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FIDLAR & CHAMBERS CO FORM 2450-10 NOTE: This form. clause for a six months' period of redemption.
Use official Form he. 13.2 for the twelve months’ perod.

REAL ESTATE MORTGAGE - IOWA

(Open-End: To Secure Present and Future Obligations and Advances)
THIS INDENTURE madethis_10th dayor November .AD. 199 3 petween
Alan Mormann and Pamela Mormann,husband and wife

Mortgagors
of the County of Delaware , and State of lowa, and
DELHT SAVINGS BANK
DELHI,IO0WA Mortgagee,
ofthe Countyof Del aware .and Stateot _Iowa
WITNESSETH: That the said Mortgagors, in consideration of
Fifty Thousand ard nO/IOO-—----—-—---—--‘--"-—-'---'-'--‘—‘—'bOLLAHS

(SSO,OOO‘Q

QOaned by Mongagee, received by Morigagors, and evidenced by the promissory note hereinafter referred to, and such

additional loan or loans at the option of the Morigagee, referred to in Paragraph 1, below, do, by these presents SELL, CONVEY AND
MORTGAGE, unto the said Mortgagee It's Successors and/or Assigns

(Ta create a joint tenancy for more than one Mortgagee, use appropriate words)

the following described Real Estate situated in the County of Delaware , State of lowa, to-wit;

The South Seven (7) feet of Lot Six (6), and the North
Sixty (60) feet of Lot Seven (7),and the West one-third
(W 1/3) of Lot Eight (8),except the South Seventy Two
(72) feet thereof,and the West Eighty Eight (88)

feet of the alley lying between Lots Five (5) and Six
(6) on the North and said Lots Seven (7) and Eight (8)
on the South, all in Block Three (3),Delhi,Iowa,

according to plat recorded in Book A, L.D., Pages
128-129.

together with all personal property that may integrally belong to, or be or hereatter become an integral part of said real estate, and
whether attached or detached (such as, light fixtures, shades, rods, blinds, venetian blinds, awnings, storm windows, storm doors,
screens, linoleum , water heater, water softener, automatic heating equipment and other attached fixtures), and hereby granting, convey-
ing and mortgaging also all of the easements, servienl estales appurienant thereto, rents, issues, uses, profits and right to possession of
said real estate, and all crops raised thereon from now until the debt secured thereby shall be paid in full.

- Said Mortgagors hereby covenant with Morigagee, or successor in interest, that said Morgagors hold said real estate by title in fee
simple; that they have good and lawiul authority to sell, convey and mortgage the same; thal said premises are Free and Clear of all
Liens and Encumbrances Whatsoever except as may be above stated; and said Mortgagors Covenant to Warrant and Defend the said
premises against the lawful claims of all persons whomsoever, except as may be above staled.

Each of the undersigned hereby relinquishes all rights of dower, homestead and distributive share in and to the above described
premises, and waives any rights of exemption, as to any of said property.

CONDITIONED HOWEVER, That if said Mortgagors shall pay or cause 10 be paid to said Mortgagee, or his successor, or assigns,
said sum of money which shall be legal tender in payment of all debts and dues, public and private, al time of payment, all at the time,
place, and upon the terms provided by one' promissory nole of Mortgagors to Moartgagee, of even date herewith, and as may be supple-
mented by loans under Paragraph 1 below, and shalf perform the other provisions hereof, then these presents will be void, otherwise to
remain in full force and effect.

1. OPEN-END FEATURE. This mortgage shall stand as security for said note and for any and aligaturd(fgv%\ﬁss made by the
holder of said note to the Mortgagors, in any amount so that the total principal herein does not exceed $ ’ : d Mortgagee is
nerepy given authority 10 make any such additional advances 10 Morigagors herein, upon their signed order or receipt? and secured as
the original obligation herein. Such limitation upon the total amount of principal shall not be considered as limiting the amounts secured

2. TAXES. Mortgagors shall pay each installment of all taxes and special assessments of every kind, now or hereafter levied
against said property, or any part thereof, before same become delinquent, without notice or demand; and shall procure and deliver to
said Mortgagee, on or before the fifteenth day of October of each year, dupticate receipts of the proper officers for the payment of all such
taxes and assessments then due.

3. INSURANCE. Mortgagors shall keep in force insurance against loss by fire, tornado and other hazards, casualties and contin-
gencies as Mortgagee may require on all buildings and improvements, in companies to be approved by Mortgagee in an amount not less
than $ . Mortgagors shall deposit such policies with the Mortgagee. Such policies shall be payable to the parties as their
interests may appear. Mortgagors shals pay all premiums therefor when due without notice or demand.

4. REPAIRS TO PROPERTY. Mortgagors shall keep the buildings and other improvements on said premises in as good repair
and condition as same may now be or are hereatfter placed, ordinary wear and tear only excepted; and shall not suffer or commit waste
on or to said security.

5. ATTORNEY'S FEES. In case of any action, or in any proceedings in any coun, to collect any sums payable or secured by this
morigage, or to protect the lien or title herein of the Mortgagee, or in any other case permitted by law in which attorney fees may be col-
lectad from Mortgagors, or charged upon the above described property, Morigagors agree 1o pay reasonable attorney fees. :
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6. CONTINUATION OF ABSTRACT. in event of any default herein by Mortgagors, Mortgagee may, at the expense of Mortgagors, procure an
abstract of title, or continuation thereot, for said premises, and charge and add to the mortgage debt the cost of such abstract or continuation with interest
upon such expense at the highest legal rate.

7. ADVANCES OPTIONAL WITH MORTGAGEE. It is expressly understood and agreed that if the insurance above provided for is not promptly
effected, or if the taxes or special ments ass d against property shall become delinquent, Mortgagee (whether electing to declare the whole
mortgage due and collectible or not), may (but need not) effect the insurance above provided for, and need not, but may and is hereby authorized to pay
said taxes and special assessments (irregularities in the levy or assessment of said taxes being expressly waived), and ali such paymants with interest
thereon at the highest legal rate from time of payment shall be a lien against said premises.

8.1 ACCELERATION OF MATURITY AND RECEIVERSHIP. It is agreed that if default shall be made in the payment of said note, or any part of
the interest thereon, or any other advance or obligation which may be secured hereby or any agreed protective disbursement, such as taxes, special
assessments, insurance and repairs, or if Mortgagors shall suffer or commit waste on or to said security, or if thers shall be a failure to comply with any
and every condition of this mortgage, then, at the option of the Mortgagee, said note and the whole of the indebtedness secured by this mortgage, includ-
ing all payments for taxes, assessments or insurance premiums, shall become due and shall become collectible at once by foreclosure or otherwise after
such default or failure, and without notice of broken conditions; and at any time after the commencement of any action in foreclosure, or during the period
of redemption, the court having jurisdiction of the case shall, at the request of the Mortgagee, appoint a recsiver to take immediate possession of said
property, and of the rents and profits accruing therefrom, and to rent or cultivate the same as he may deem best for the interest of all parties concerned,
and shall be liable to account to said Mortgagors only for the net profits, after application of rents, issues and profits upon the costs and axpenses of the
receivership and foreciosure and the indebtedness, charges and expenses hereby secured and herein mentioned. And it is hereby agreed, that after any
default in the payment of either principal or interest, such sums in default secured by this mortgage shall draw interest at the highest legal rate.

8.2 SIX MONTHS’ PERIOD FOR REDEMPTION. Itis further agreed that if this mortgage covers less than 10 acres of land, and in the event of the
foreclosure of this mortgage and sale of the property by sheriff's sale in such foreclosure proceedings, the time of one year for redemption from said sale
provided by the statutes of the State of lowa shall be reduced to 6 months provided the Mortgagee waives in such foreclosure oroceedings any rights to a
deficiency judgment against the Mortgagors which may arise out of the foreclosure proceedings; all to be consistent with all provisions of Chapter 289,
58th G. A., amending Chapter 628, |. C. A.

9. DEFINITION OF TERMS. Unless otherwise expressly stated, the word "Mortgagors,” as used hers, includes heirs, executors, administrators,
assigns and successors in interest of such "Mortgagors™; the word “Mortgagee,” as used herein, unless otherwise expressly stated, includes the heirs,
executors, administrators, assigns, and successors in interest of such “Mortgages.” All words referring to “Mortgagors” or “Mortgagee” shalt be construed
to be of the appropriate gender and number, according to the context. This construction shall include the acknowledgment hereo.

10. The address of the Mortgagee Is 311 Frankiin St.
De1HIPY8W ™50 503
(City) (Zone) {State) (See last sentence of Section 447.91.C.A)
11. ADDITIONAL PROVISIONS. The following additional provisions are hereby incorporated herein: (Insert due date or due dates If desired)*
The principal obligation herein, the one promissory note above referred to is payable $ on and
on .

by sighing this ract, | voluntarity give up my right to this protection for this properly with respect to claims based upon this contract.

. A 11/10/93_c/arela Morsense 11/10/93

(Signature) - ( (Date) (Signature) (Date) |

] understw homestead property is in many cases protected from the claims of creditors and exempt from judicial sale; and that

IN WITNESS WHEREOF, said Mortgagors have hereunto set their hands the/?and yeﬁifr’st above written.

7
Z/ﬂ, () T Alan Mnrmann
/4973(_‘7%/ 7220 s rpgezrzo P amela Mormann
Mortgagors
sTATEOF Iowa, Delaware COUNTY, ss:
. 10th N b 93 . - . I
On this day of ovember . A.D. 19 _J 3, before me, the undersignad, a Notary Public in and for said County, in said
State, personally appeared Alan Mormann and Pamela Mormann

LARRY R HILLERS
MY COMMISSION E¥,

'Onty one orniginal promissory note 1s conlemplated with the use of this mortgage form. But see 3 below.

it :ater advances are made, the order, receipt or addilional promissory note should be signed by husband and wife, and specifically refer to the secunty of this original mortgage, which should be identified by
book and page

‘CONSIDER THE STATUTE OF LIMITATIONS if this loan, and later advances conslilute a long lerm ransaction (over ten years), consider the advisability of making the maturity dale or dates in the original
nate a matler o! pubhc record by inserlion in this mortgage. See lowa Land Title Examination Slandards Problems 10 4 and 105
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. d . 3
TilE "GOUNTRY QUBBSARD ™ T UIBELHT BAVINGS BANK ACCOUNT NUMBER: §0758
502 HIRD 5T.,BoX 158 — "~ 311 FRANKLIN Loan Number -
DELHI, IA_ 52223 | DELHI, IA 52223 Date _NQVEMRER 10, 1993
R I Maturity Date NOVEMBER 10, 1994 __ |
BORROWER'S NAME AND ADDRESS LENDER’S NAME AND ADDRESS Loan Amount$ ___80,000,00.______|
o I_ndudoi aanch borower sbove, lointly and sovorally. | “You” means the lendor. [1a auccossors and 8ssigns. | Ranews! Of LRH $42-1235142 |
% | promise \o pay to yvou, or your ordat, at your addiess llsted ubave the /
- PRINCIPAL sum ot ___EIETY THOUSAND AND NO/100, . S . . Dolas$ — 50,00D.00__
\ EX single Advance: | hova received all of this principal aum. No additivnal advancos are cotitamplated under this nato,

‘ [ Multiple Advance: The principal sum ehown above Is the maximum smount of principel | can borrew under thie note. As of today ! havr)teuhad

the amount of $ snd luture princlpat advances aro contemplated.
Condltlons: Tha condlilons for future advancos sre

e,

0 open-End Cradit: You and | agree that | may berrow up to the maximum amount of principal more than one tima. This foature I8 subjact
R 10 alf ather conditiona snd uxplres no later than .
) Closed-End Credit: You snd | agrae that | may borrow up to the maximum anly one titne {and aubject 1o ell other conditions).
PURPOGE: Tha purpase of this loan is BUSINESS : PURCHASE COUNTRY CUPBOARD |
INTYEREGT: g oot oy tntrzat o “Saprincigal balanse,a) svdng fren time t2 tims s etztnd inthic eastlen, tnterqes witi ba eclzulatad an &
CTUAL/ 365

basls.
g Fixed Rate; | agroo 10 pey Interast at the flxed, simple rate of 6,000 « per yesr.
[ Varisble Hate: | sgroc to pay Interast st the inltial slmplo rato of % per yoar. This ra1e may change as steled Lolow.
{3 Index Rate: The future rate will be the following Index rats;
[ No Index: The future rate will not be subjact to any Interns! or externs! Index, It will be entlraly In your cantrol.
O Frequency and Timing; The rata on this nots may Incrasse as ohen as .
An increase in tho interest rate will take sffect
O Umhations: The 7ats onthis note wii not a1 any tima {and no matier what happaneto sny Index rate used) go above orbelowtheselimite.
[ Maximum Rate: The rate wili notgosbove
[ Minimum Rate: The rete will novgobelow — .,
Post-Maturity Rnte: | ugrae to pay Interam an the unpsld balance owlng after maturity and until pald In full as stated below.
on the seme fixed or varlabie rate basis In oMact before maturity (s indiceted above).
3 st arate equsi 10
B ADDITIONAL CHARGES: In nddition to interest, | [ have pald m sgree 1o pay  the fotlowing sddltionst chsrges
PAYMENTS! | agroe to pay thia nate as follows:
[ Intarest: | egraa 1o pay accruad Interest PN
(1 Princlpal: | agras 10 pay the principat ... ... ..... P
E {nstaliments: | agree 10 pay this note In !‘2—_ plvmimg. The flrat peyment will be In the emount of § 421,99
ani will be due on Dm____.&lg_l_g .3A payment of § 4....:__9_____ will be due on the
OTH day of uch_.mﬂ___mw ih;ée‘n.r. The final psymant of the entire unpald
balance of princlpal and Intarest will be due : .

[ Eftect of Variable Rute: An increase In the intaraet rato will have the following atfact on the paymaents:
2 The amount of each schedulad paymant will be Incraasad. [ Tha smaount of the final payment wlll be Increased.

a e b e 1 s =y e t—

ADDITIONAL TERMS:

SECURITY; | give you » oecurity Interest In tha loflowing:
(1) any pmrn of mine, whether ) gwn it now of In the luture. which is In your possession (This Includos, but is not limlted to, properiy | give you
for aste oap‘n , collaction, or sxchanga. and sl dividends and distrlbutions from tha property.l:
{2) he progonty Jucrlbcd bolow, tagethsr with all paria, accassories, rapairs, Improvamants and sccaseslons 10 tha proparty. and sll proceeds snd

products from the property.

B Inventory; AUl inventory whorevor 1 s located which § own now or may own In the future, which | will seli or 1ease, or which has been or
will be supplicd under contracis of sorvico, or which are rew materlals, work In proceas, or materlals ussd or consumed in
my buglnoss.

E Equipmant: All agulpment which | own naw ar may own In 1he futurs Including, bul not limited to, all mschinery, vehicles, furnlture, fixtures,
manutacturing squipment, farm machlnery and equipment, shop e%ulpmum. office and racorckeeplng equipmaent, and parts
snd 100le. Any oqu!rmonl described ln a list or schedule which | gl v1 10 you wlil slao ba Included In the securad piopeny,
but such a ilal la hol necessary for a valld security Intarest In my egulpiment.

O Ferm Products: Ali farm products which | own now or may own In the future including, but not imited to:

{a) sil poultry and livestock snd Vhair young, slong with thair praducts and produce;
b} all crops, snnual ar perennlal, and ail products of the crope; and
) ali fzed, seeq, fertilizer. medicines. snd other supplles used or produced in my farming operatlons.

B Agcgunta, Instruments, Documaenty. Chattel Paper snd O!M: ﬂlalm 10 Payment: All rights | have now o¢r may have In the future to the

For

ayment of money Including, but not limhad to.

a) p.nmer\( for goods s0ld or leasod o1 for services rendered, whether or notihave aarned such payment by performance; and
(b) rightaio payment arlaing out of all presant and futura debtinatruments. chatial paper andlosns and obligations racelvabla
The above Inctude any rights and Imerests {Including st llena and sacurhy Intarests) which { may have by law or agraement
agatna any sccount debtor ar obligar of mino.

,6 General Intanglbles: All general Intangiblos | awn naw or may own In the future including, but not limited to, tax rafunds, spplications for
pataing, psiems, :opvﬂohu. trademarky, trade secrews, good will, irade names, customaer flsta, permiis and franchlses, snd
the right 10 use my name.

,E Additional Propsrty: Describod as follows;

SPECIFICALLY ALL INVENTORY,ACOOUNTS AND EQUIPHMENT USED IN BUSINESS OF
THE COUNTY CUPBOARD BUSINESS

Deacriptlon of real ostate if the ohove propenty Is cropa, imbor. minarals Il uee tha propenty listed as wecurlly sbowe for: () larming oparetions

{including oll or gaa) or lixluros: busl, purpases [
xw If checked, this note la sacured by & anperute

. REAL ESTATE MORTGAGE QATEQ 11/10/93

dsted . {Fellure 10 llwt » prlor acurity agreemaent here
doss not mean that the agreemant doos not sscurs this note.)
Name aof record awnar, if not me: SIGNATURES: | AGREE TO THE TERMG BET OUT ON THE FRONT AND BACK

OFTHIS AGREEMENT. | have recelved a copy of this documant ontoday's date.

NOTICE THE COUNTRY CUPBOARD
Encapt os limited by the “Sscured Obliﬁnlom' ruuuph on the ravane x N

:tl:hi this uo't‘nlll: nuvum'u;: n;::nlu ol dabghmnv ow’u‘ you ﬂ°|w °|r In »
o luture whathar or not the debt Js sscurs any olhar oolintaral or
Indleatas that It Is secured by this agreement. v any X _ ﬁ % S‘ f ;l . 'frf(_‘T

[ W checkad. this securlty agreemon ehould ba fled In the rasl estate racords.

’
Any ”"‘dm wr;"flg;: wllhg\ thia In:x lv‘:n you .ltlh“umv :n(vul'::olol'r:\:r:f / _—
roportly deecr sbove wnd agrues ta tha larms ¢f the secur 3 /
llp:ﬂson doss not promisa to ey the note. x M L4 L daTa
————BAHELA m OHNER ———— "

LS'lgned Date
¢ 1584 BANKERS SYSTEMS, INC, 8T CLOUD, MN 5030¢  FORM UNSIA $1087 G

Exhibit '8"
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ADDITIONAL TERMS OF THE NOTE

APPLICABLE LAW: The Law of tha stata of lowa will govam thla nate, Any term
of this nata which ig contrary to apolicable \aw will not be affactive, unleas
tha law parmits you and me 10 agrna 1o auch a veriation.

PAYMENTE: Each paymant | make on this nots witl first reduce tho amount

1 own you for ohargas which sre nelthar Intorest nor pitncipal. The fomaln:

der of oach payment wlill thon raduco unpald earned Intorest, ond than
unpaid princ Iml. If you and | sgreo to & diffarent appiication of paymanta,
wo will deeciitie our sgreqment an thia form.

INTEREST: | rocelvg the principsl in more than one advance, sach sdvonca
will stant 1o earn Injorest anly when | receive the advance. The Intcrost
rute In nlfoct ga this note Jt any gtven timo will woply to the entlre principal
advenced at that tima. lf the intarest rato on this nots la varlable, docraascs
In tha interos) rate will have the CDrrupondlng opposite eHoct on my
psymant that Incrosses will hava {33 shown on tha front of this form). No
sitar how tho Intarast cate I3 computed, It will nevar be higher than the
highast rats sllowed by law.

INDEX RATES: I you ond | hava agrood that the interest rate on this note wilh

be variable and will bo rofotod (0 an Indox rate, then the Indcx we saloct

wiii function anly o3 8 1ol for tetting tha rete on this note. You do nat
guarantos, by aa acting any index, thet thie rate on this not will have »
paniculer relotlionahlp ta tho rato you charge on any othar loons or any
type o ciasdl of loans whn your other custamers.

BINGLE ADVANCE LOANS: It this }a & single advence lasn, you and | expac)
that you wiil muks only one sdvonce of principal. Howovar, you moy ud
other amounis 1o the inclpdt il yau maka any peyments described in
the “PAYMENTS BY LE OER" paragreph betow.

MULTIPLE ADVANCE LOANS: If this lv & muitiple advance logn, you gnd

expect thal you will make mare than one advence of principal.

If thia Is closad-end credls, then rapaying s panof the principal will not
entitle mo to additional cradh.

W this (s open-cnd credit, thon rapaying a part of the prinelpal will enitle
me to additional cradit, unieas the o sn-and leature has expired. You wi
not ordingrily maks on advance If It would cauge the unpald principal
amount 10 bocome gredter than tho maximum principal amount, of If the
unpsid princips) amount is stroady preater than the maximum principal
smount. You will never be obllgatad ta make such an advance, sven if you
occasionally do wo.

POST-MATURITY RATE: For purposes of daclding when the “Past-Maturity
:l“.' Ihhawn on the othar aids) applies. tha term “maturlty” means the
oMowlng:

{11} \he note Is payabla on demand, the dete you make your damsnd
ot the date you accalerdte aymont oniha note, wi
{2) i the nota (s payable on emand with an alternate matur
the date you make your demand or tha final alt
ar tha data yout accolarate paymasntonthe note.

or
(3) in oll other cases. tha date of the lsat schedulad payment of principal
ortha date you accalarote payment onthe nate, whicheverls esrilan

SET-OFF; You havo tho right to ant-off any smount | owe you under this hoto

sgsinat ohy right | havo ta recalve monay from you. It my rlght 1a rocelva

monay from you Is owned br somoans alte not paying this note, your
sat-of can only roach Junds could hove reached with my own raqueat
or sndorssmont, Your tight of set-off dosa Not extond ta pccounts whare
mK llthl are only ag 8 hduciary. It slso does not extend to my 1RA or
other 1ax-defarrod retlrament accaunt.

Your right of set-off appilas without your first tedling ma yau 8ro going
to uu1 it. 1t spplisa no matter what son or viive of collataral is on this
loan. it alsc spplies na mattar who else has sgreed 10 pay this nota.

You will not be llsbte for dishonor of 8 chack where such dishonor occurs
becauts you 161-off this debt agsinst my account.

ATTORNEY$’ FEES: If you Nire & lawysr to collect this nots, \ must pay his
or har fee, plus coun couls {except where prohiblied by taw).

DEFAULT: | will he in dofauit if any one of mara of tho following accut:!
1)1 (all to make & paymoni on tima o In the amount duo;
211 fail 1o keep any promise | have made In cannaction with this 1oan
or nny Agroemcenl securing this laon;
13y I {ait 10 pay. or keop Any pramisc, on any other loan of ogreament
1 hove with yau;
(4) any ather orodito? of mine allompta to cotloct {he debt | owa him
through eourt proccedings:
()1 dlo;
{8) | du or Mil 16 do samothing whirh causos you (o bellave that you
will hava diffleulty colircting tho smount | owe you; of
n lnylhlnﬁ slne hlrp«.\m which csusas you to balisve What you wiil
have diflicully collacting tha smount 1 owe you.
AEMEDIES: 1T | am in default, In some clrcumatancaes you ore raquired by law
. 10 glve ma notice of my 1ight to curo. In such cascs you mny nxarclse yout
romedies onll 16 § foll 10 curc my dafault within (he time providod by law.
Howevor, if t have prlvloutl‘ dofauliad and you have givan mas notice of
my rlqh( to cure or | have vo untarlly aurrenderod possassion of tha prap-
arty, tha law may parmit you 10 immedintely axcrclae yaur remodlce wl\R-
qut providing any notice.

Sublact to thy sbove imitstlons and any amﬂicabln limhations of lawa
Code Cheptar BG4A, If | am \n dafault on thle nale or any agreement
wscurinp thls notg, you have the {ottowing romedies:

{1) you m without notlce, sccolerma tha due date of this note and
make oll unpsld principal, intarast, snd all ather charges im
madlately dus ond pIJAth:

(2) you maoy sot-ff this dobt agalnst sny tight { have ta the paymant
of monsy from yau:

(3) you msy demand mora securlty or new pantas obligatad to pay
this note in retuen for nat using any other ramedy;

“ {ou mng make use of any remedy you have undor state of foderal
aw: an

{5} you may mekc uie of any remady given (o you Ia any sgroement
aecuring this note.

\f this s a muhiple advance l6an, elthor osnon end or closed ond, ynu may
rolua@ 10 Make RAvancoz to mo whila | i In defauit. 8y salogling eny ond
or more of those romedios you da naot give up your rlﬁm 10 latot uso any
other ramedy. By dacidlng not to URe Any rema y shauld | dolault, you do
not welve your rightic iawf consider tha evant s delaultilithappons sgoin.

WAIVER: 1 walvo presorunent, protest, notice of dishonor and natlca of protest.

ADDITIONAL PARTIES AND SECURITY: t undorstand that | must pay ihis nate
aven If samsone eléc hes signad 1. You may su® me, or anyone 8l10 who
|s obligaled on tho note, of any of us tagether, 1o catlact thia nota. You do
not havo to tall mo this note Ivas not bean pold. You may, without notice,
relassg any cosignar, rolease of substitute socutod praparty. fall 10 perfoct
lﬂy‘ security intefast 8? otherwlisa Imrnlr the socumr ?ropony. or welva any
right you might havo agalnet any of us and 1| witl st ba obliqmod to pay
the nole. Extanding new cradly, renewing, refinancing. or modifylng this note
will not stlect my duty to pdy this note. if sny of ud hevo out obligatian
discharged in bankruptey, 1hls fact will nou affact the ohligattan ol any other
parean wha has sgreced (0 piy 1hla nate.

ANANCIAL STATEMENTS: | agras to pravide 16 YU, UpON roguest, any financial
siatemants br informatlon you may deem necessdry.

GUARANTEE: 8y signing balow. { uncondiiionally guersntoe tha paymont of
any smounts owaed undar this nate and eny secutity aglnamanl.?l 50 8grec
\het all the other terms of the note and ahy sacurity pgreement will apply
to mo.

A e m e —————

X

A e e e

ADDITIONAL TERMS OF THE SECURITY AGREEMENT

SECURED OBLIOATIONS: This pecurity agreement securad this nole and any

othet dabt | have with you, Aow of later. Howavar, 1t will not ascurn other

debts It you fall, with respact 1o such other debly, 10 make any required
dlsclosure about whis security agreament or If you fall to giva any roquired
notice of the right ol rascisslon. This security agreomant wit ba ln effcct
unt! It {s diachargod in writing.

OWNERSHIP AND DUTIES YOWARD PROPERTY: | rapresant that | own tho
property listad aa sccurily on the front side, Your security interest In tha
property |s ahesd of tha clalms of any othar craditor, and | witl do whutever
you 1o ulra 19 protect your |ntarest.
| wilt kagp tha propeny In my p: ton at the add fiated on the front
sida. | will not ramoye the pro arty from that addreas unioss 1 have ghven
2 wrlaen natlce of the location wheta | would like to mava the propany
o and yau hove not objacted In wrlting
| wlll uen tho rmpmv only for lui Intandad purposes. and will kecp it In
good repalr. | will notlfy you of any 1oss of damage to the propeny. You may
axamins and Inspect the praperty wharevor it Is locuted sl any musonab's

Ume.
1 will not solf or transfor the praperty or sny Intersat In B whhout first
obislalng your wrinan consant. unisas the property ls inventory. By not
oblecting o an unsuthorlzed sale ar uenafer, you do not watve Ym“ right 10
consider sny 'ubwquun( unauthorized sdie or tranafer u dolault.

| will poy ail taxes and charges on the propany a1 they bocome duw.

INSURANCE:! | agtea to keop the Fvopony Insured againat the riske nd tor

the amount you requirs. | witl buy the Insurance trom & firm which ls

liconsed to do businosa In this wate and which |a rensanably scceptable
to you. Yau will be named as loss payeo oo the Insurance policy. Yhe
jng-te~men will ha In eftact untlt the praparty ls releasad from his agreo-
mant. You m3 requird WAUTUUIIS Stuusley 1t y=er sgree that lngurance
procands may be wead to repalr of replace the propony.

ACCOUNTS AS BECURED PROPERTY: i | hava glven you 8 wocurlty Interest

In my accounts, | will not settls any account for 1633 than I full valus
without your writtan parmission.

1 will gollact all accounts until you toll me otharwise. i will kesp the pracesdy
trom oil the secounts and sny goods which are returned 10 me of which
have taken back In trust lor you, ond will not mix them with any othar proparty
of ming. Al your rsquest, will deliver the procaads to you or pay you the
Sl price an any rawurAed or renosasssed lems.

INVENTORY A6 SECURED PROPEATY: il | have glven you 3 security Intorest
in my Inventory. | wiil pat diapose of 1t excepl in the ordinary caursc of
my business at tho talr marker value for tho praporty, or at 8 minimum
prica that we heve agraed upon.

FARM PRODUCTS AG SECURED Pﬂ?PERYYt ) | have given you @ securlly
\nterost In my farm products, | will provide you with a wriltan Mgt of the
buyors, cammission merchants of aglling agents 10 or through whom
may sell my farm roducts, As usod In thin paragraph, the terme farm
products, commligalon morchants and selilng agents have tha masnlngs

Ivan ta them In the Fedara! Faod Bacurity Act ol 1885,

AIGHTS OF LENDER: You msy 1ake tha lollowing actions invalving this agree-
~an):

Exhibit

(1} you may notlfy an sccount debtor al yaur inlerest in the sgcured

prapony and tell the account delitor to makpe the paymeal 10 you

Q! aomeone olge you hame, rathar thon ma; you may ondorse any

chacks racelvad fiom account dabtors;

(2) you may place on any chatisl paper of inglrumants a note Indicating
your intarast In the sucured property.

{3) you may. in my name. demand. coilect, endaraa, recolve and glve
s recelp for, compromise, sotile, and handle any sulta or other
rvocnldlnm Invoiving the sacured property:

(4 Leke any aciton vou fos! is necessary in arder 10 taka posscaaion of
the setlircd prapony. Including pertorming sny port of 8 contract
o¢ endoretng It in my nome; an

{8) you may moka an antry on my hooks and r@cords showing the
existancs of the security ngreaement.

PAYMENTS BY LENDER: You aro sulthorized to poy. on my Lohall, chargos |
sm Of may become obligated to pay to prasarvc of pratect the sacured
properly |such ge proparty insurance premiums). You may t1aql those
payments 84 advanced and actd them w0 the unpald princinal undaor the
nole securad by this sgreoment.

PURCHASE MONEY SECURITY INTSREGT: For tho sola purpoce ot determin.

ing the axtenl af 8 purchass money security Intarest arlsing under this

sacurity agreemaont: (o) payments oh anhy non-purchass monny laan sts0
sacured by this agreement will not be deemed 10 nprlv o the purchasc
monoy lasn, and \ } paymants onthe purchase monay loon will be desmad
to apply first o th
then to the purchipss money obligatlons tn the order in which the lhoms
of collatoral wore acquirad. No ecurity intarest will be tarminated by
spplication of this tormulo. Aw usod above, “puichase monay ioan” moans
any Ioan the procaods of which, sithee In whole of In port, Arg ungd to
MT-'--. -~y »-tlmM.I ucuring the luan and gl extenslans, renawals, con-
solldations and refasncingt f UL b,

NEMEDIES; | will ha in default an 1his sggurlty agreemant 1t 1 am In dofault
on any hatathie -Eroomnm sacures or ifitailto Iwer any promlse contained
I the 1erm3a af 1hls sgroemant. §ubjact to the limitstions af lows Code
Chapter 864A. I | default, you nave all of tho rights end remedias peovidad
In the note and undaer the Unlform Cog'nmorcill Cado. You may requite
ma 10 make the secured propenty svailsbla (o you 8L 8 place which is
reasanably convanient, You m|¥ 1ake posseucion of the socured proporty
und gatl It at provided by lavs. The proceads will ba o pllad Nrsd 10 yaur
expeonaes and thon 1a the debt. | agrea that 10 days wrliten notlce seat to
oy addiess llalad on tha lront sida by flrst cisgs malt will be reasonable
notice under the Unifarm Commaercial Coda,

PLEDGES: Pladged praporty ls property | am iving lo ynu to kaop in your
Eouonlun 1o socule the psyment of the sacurad obligations Qrbu may
aep this proporty untlh ‘hn yecured obligatians 8ra pa d In fuil. You du
not hava (o protect any ¢ ghts | may havo »gainst any priof partina to the
properiy. You or someono yau salect may bo ghown 48 sho owner of the
roporty. You may have any P"O'J’Mlv make ruymnm: on tha propefy

0 you. You aro not liablo fur eny doclino in volue of tha propeny.

FALING: A cotbon photographic or othee roproduction of this agreemeont may
be used as @ financing statemant whare allowad by low.

"E ?”
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MARY -26—-97 B82:29 PM HERITAGE 3199222145

PHONE (319) 922-2174, P.O. BOX 185
DELHI, IOWA 52223

tsp| delhi savings bank

DATE: November 15 , 1994
FOR VALUZ RECEIVED on this_15%" day or_Novemder ,

19_94 , ft {s hereby agreed 1o by the parties wha have
sfgnec below,thel tite tuarms and conditions of a said

[ - “noler 1538 _,9dated_Movember 10 ,1893 4 y1po
i original emount nfy__ 50,000.00  and witn a current
_ balance duc of$§ 47,917.62 Jare hereby clianged to
; .+ read as follows: |

The payments of § 421.99 shall continue ou Lha2

10th day of__December _19_94 | and snal
continue on the 10th day of each mounth,until =he
10th  gay of November 1995, at which time

the remaining principa)l balance plus interest zpaldl pe
due and payable,

The fnterest rate on sald note shsl) continue at the
rate of _7.36_%,untll the due date of_Novmber 10 g 95

ALL OTHER TCAHMS AND CUNDITIONS UF SA10 WOTE SHALL RCHMAIN
UNCHANGED.

gzﬁ:/ PO

BY: L&rry R.Hillers er—-————~
TITLE Pamela Mormann. Owner

Exhibit '"'B-3"



MAY ~-286—-97 G@2:29 PM HERITAGE

DELHI SAVINGS BANK

PHONE 922-2174  AREA CODE 3180
DELHI, IOWA 82223

DATE:_November 6, 1995

FOR VALUE RECEIVED on thts 6th day of November ’

19_ 95 , it 1s hereby agreed to by the parties who have
signed below,that the terms and conditions of a said

nnotefd 15A69 ,dated 11-10-93 sin the
ortginal amount of$§ 30,000.00 yand with a current
balance due of$_46,569.86 ;are hereby changed to

read as follows:

The payments of § 421.99 shall continue on the

~doea  day of _ayesher 19_gqs , and shall
continue on the _]Qth day of each month,until the
10ch day of davegher 19g5 , at which time

the rematning principal balance plus interest shall be
due and payable.
The interest rate on said note shall continue at the

rate of_6.45 X,unt11 the due date of Novembar 10 ,19_96 .

ALL OTHER TERMS AND CONDITIONS OF SAID NOTE SHALL REMAIN
UNCHANGED.
DELHI SAVINGS BANK ‘ é{“[@%—*—
2 2
ﬁ =/ 8 Meramana
amala Hormanm, ar
LE:

= DELH|.EASTERN IOWA'S8 YACATION LAND ~

Exhibit ''B-4"
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MRAY--28-97 B82:38 PM HERITAGE

319922214S

T meant the BORROWER(S) named sbovs.

“You" means mo LENDER namsa abave.

e O8YYR— /719
ORIGINALLY DATED =[O wZ3

THIS AGREEMENTDATED ____ & =/ 7 o CA

Definfione: As used I inis
m:myimmbuhwc

Gxtansion Agreament: You and | have mnq Ina en onginal oditgation which I &
By entesing Inte iNs og L, we ate 'Q the ove date(s) of

a0l the lenn T meana the Borownr(s) named #00ve; “You Mmeans tha Londer named sbove; “Orginal Uon” Means my pravious
Loan Number and onginal dnu). and w’rdm narumuml suchesa secuty agre rignal Obiga ve sarsement lo pay

Compnertnd (oan

of iha ongingl obtigation.

od dus da| snd the of the
T g A L et

fa % g

s
" i
@s .

Y . a4 ___

Goal; For s entenaion, ! agree Lo pay yau the fees and/or additional Intarast e indioated

Awialles of §

(J—IO u%

| L U

Thw extended due daie(s) and the amouni(s) then dua [lnchu uny feey
of nleranl due on e naw Maturity Aulu) are a8 lom i

ot nows ity of 9-10-G¢

®) w . )
{a} " _ L]
@ W (]

remaining from tme Lo me at the

Mmmuummmumawunmm
umdmhomuvhnw.upmnbyh\v.
Whig fee wil ot be yiunded.

?&mwo unpald baisnces of

e ol i@ Dol yopr lrom o C wat
:ndﬁéfl;‘-j « Thia | rate
b—ShﬁL&i_Lnubumqummhwm !

Xahly Pquu-lrs of inferesd

ADDITIONAL TERM
%i wrdf B e gmm Herw 970-96
Von. xoept a3 spaciicaty amended by thisAgreement, al cther Yerma of the o o iy

%"mm thlﬁythwuﬂo‘NWﬂ
(1) Property which ao IUM wl mm 10 so0ure my hlnl rowlbllly ] nny m a3 amsnded by lNl uqvum.m (z) AR pulu who hnv- [J mpou
ol .“\!"’ “ OWth\dw y. | agtee to obuh aeh nonufu lnd his extonsion lqlll.ﬂ::l.l \:!lmml be oﬂxﬂ\n {. not m
mummum-pmu.a "fx vw cg:q ion Joncept .g.a mmttdlorh-n)ohn ow lnlolopvyllmhllu ﬂwm or!g |
u'“m e od by, v .g’mmw o 4] ""1'»57. m l'zmubd {5) Alpmmlcm Kt dohu .umﬁln lnomnyt ‘“vm “m‘ mnrlh ﬁﬂw y !

w#m

,wmlomu
) S e

llbn (n However, mo tamm ol nuc

l&r Disadi luum\ao

nu lmmium l| plu 31 Tha tem Cradit LN
u:nm ass mmchd for and any sddional ,
llﬁNA‘I‘Uﬂ!(B& ['On aonnowzns D'I BIGNING BELOW, | AGREE TO THE EXTEN-

OPY OF THI§ AQREEMENT ON TODAY'S DATE.
AAA.

"

X [ ———

(o

e s

: ya) ya)
H 7 7
244 . AAA3 a o

T maans the BONAOWER(S) named sbove,

Thie .ﬂromnu
reldles
LOAN NUMOER

1366 9

223 ORIGINALLY DATED /4 - /O Y ER
“You" masne lhe LENOEN namad abxove NS onceMentoatco __ /- & g 94

D-Mllonn As used in lN. [ mm Ihe larm 7" myang the
you money (refered io sbova by Loan Numbe

f 173 origingl dais). a4 any relalad agrye,

Boawor(s) namad above: “You maang the Londer named sbave; “Origingl OdAgalion® megns my pravious sgreomant lo pay

mof’o suchasa ncwlly agresmant.

Ratanslon Agreemsnts You ane | have sniered Inlo sn origines otitguvon which ts o _(am maers, al ey
By snlering into this ag we 314 axlonding g .. PEp———gh original obliyation,
B PO SR T S ST S R 2 g e e
we €220 99 e it w wio | w_rl4 s w97 44 299 ng‘m)
. aAdl deliniad it
@ m&:‘:" w___ ®) [ J— s
ws ! .":T.' "w_____ © L] S s
. (R} : w:fa." [ J— {d) "w .. 9 .
Coats For thls entension, | sgree 1o pay he fees and/ar adalional intaces! as Indicatsd below: o N
Avisllee ol § 972 1 _ind diia da i, O ermpie intargt, on the unpatd baraer of pringy g Mom e 1 iy al Nre
- Upon prepaymant of 1he snlie oulsiending balence of ¥ua obigsilon; nhc.—uiLlp«mrlmm_Ll‘ rer ]
’ 4 parion of hie lea may be 1ehunded, 81 provided by law. P . This inderend tate

+, N3 tee wit nol be rekunded.

the reto provioudly In alteci on Ils obligation.

A
. 'JL';}uA)

ADDITIONAL TEAMY

,m. mum

| "*:.r"'-'"'*-‘:%.."i‘&. 4’« .

hd' not n lny wwﬁcly of asncel the original odigaton. Excepl o¢ 0p%cllically smandad by this agieement, sl olher terms of the original obligation remain In effect.
phon “’" %%"4".'&.:‘? ‘Srdons "'& ‘S"fd :;:.1:::2:‘,"..'3.37,;' porkle Ror the 1oia] Smount | e von se irmariee Ba by .m. o soagmond i L‘
a CONEA ‘

l a 1o abls llonolon agreemant wit nol be efleclive # the con- "J qlrnu (:u
mrm-uﬁy e84l 1ate provided ,I:’... sxeept a2 Fn nirgcied for ars o begin lo apeiy aal the tast e Y
| ou ml u fespol Ihk?‘ m»or ul l l luymen { lllocud b agreaman| o nn‘y vadu ym-n'r M onlm
Sehdduied p mmmumth thie ngrumonu of temain due a3 previou b'dcfn | temadton, Anamoys es -:z) Sic. remum i sHact
y (¥ sny) Jo provids insurence on he pi whith secutds Ihe or nul lanllm (ll:dm' II remain in sifscl. Ms-rml ’ aurancy pnﬂﬁr
sxionded 1o toves any asdional taim uoumnn fiom dia -vuomnm umau oonlatle g o 81d anty & » paid. ‘7& ha larm af m Craon Lie lmd)or Blas in u'uoe.
-%mwah- " connecton wiin original obilgailon will not be exianded lor ine sdditfonal I.ml prev 101 ky 1or and uny adidiionat
e pald.
© SIONATURE OF AUTHORIZED NEPNESENTATIVE OF LENDEN WNAYUHE( 1 BONNOWENA - @Y 8IANING BELO W, ] AQREE 10 TIIE EXTEN-
J/‘_QL CEIVED A COPY DF YHI§ AGNEEMENT ON TODAY'S DATE,
 §
N - ———————
© 1942 BANKENS IVEILMS. ING. BY. CLOUR, Ly 54301 FONMAAA Bwsma
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THIS INSTRUMENT PREPARED BY: STEPHEN C. NELSON
Moayer & Bergman, PLC, 2720 1st Ave. NE, PO Box 1943, Cedar Rapids, IA 52406-1943, (319) 366-7331

SPECIAL WARRANTY DEED

Alan D. Mormann and Pamela Mormann, husband and wife, in consideration
of One Dollar and other good and valuable consideration in hand paid, does
hereby Convey to Heritage Bank of Delhi, Iowa, an Iowa corporation, the
following described real estate situated in Delaware County, Iowa:

THE SOUTH SEVEN (7) FEET OF LOT SIX (6), AND THE NORTH SIXTY (60)
FEET OF LOT SEVEN (7), AND THE WEST ONE-THIRD (W 1/3) OF LOT EIGHT
(8), EXCEPT THE SOUTH SEVENTY-TWO (72) FEET THEREOF, AND THE WEST
EIGHTY-EIGHT (88) FEET OF THE ALLEY LYING BETWEEN LOTS FIVE (5)
AND SIX (6) ON THE NORTH AND SAID LOTS SEVEN (7) AND EIGHT (8) ON
THE SOUTH, ALL IN BLOCK THREE (3), DELHI, IOWA, ACCORDING TO PLAT
RECORDED IN BOOK A, L.D., PAGES 128-129, together with servient
easements and estates and subject to covenants, easements and
restrictions of record.

This deed is executed and delivered pursuant to an Alternative
Nonjudicial Voluntary Foreclosure Agreement Pursuant to Towa Code §654.18 and
is subject to a Real Estate Mortgage dated November 10, 1993 and recorded
November 16, 1993 in Book 34, Page 22 in the records of the Delaware County
Recorder.

This deed is exempt from real estate transfer tax and the filing of a
Declaration of Value since it is a deed giving back real property to a
lienholder in lieu of foreclosure. See Section 128A.1 and 428A.2.18 of the
Iowa Code.

Grantor does hereby covenant with the Grantee and successors in interest
to warrant and defend the real estate against the lawful claims of all persons
claiming by, through or under the Grantor, except as may be above stated. The
undersigned hereby relinquishes all rights of dower, homestead and
distributive share in and to the real estate.

Words and phrases herein, including acknowledgment hereof, shall be
construed as in the singular or plural number, and as masculine or feminine
gender, according to the context.

Dated: May , 1997.

Alan D. Mormann

Pamela Mormann
STATE OF IOWA )
) ss:
COUNTY OF )
This instrument was acknowledged before me on this day of May,
1997, by Alan D. Mormann and Pamela Mormann, husband and wife.

NOTARY PUBLIC - STATE OF IOWA
EXHIBIT "C"

F:\USERS\DANA\WP\MISC\MORMANN SWD 5/28/97 10:45am Wed
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DISCLOSURE AND NOTICE
OF CANCELLATION

Date (c'“f“/”97

Under a forced foreclosure Iowa law requires that you have the right to
reclaim your property within one year of the date of the foreclosure and that
you may continue to occupy your property during that time. If you agree to a
voluntary foreclosure under this procedure you will be giving up your right to
reclaim or occupy your property.

Under a forced foreclosure, if your mortgage lender does not receive
enough money to cover what you owe when the property is sold, you will still
be required to pay the difference. If your mortgage lender receives more
money than you owe, the difference must be paid to you. If you agree to a
voluntary foreclosure under this procedure you will not have to pay the amount
of your debt not covered by the sale of your property but you also will not be
paid any extra money, if any, over the amount you owe. NOTE: There may be
other advantages and disadvantages, including an effect on your income tax
liability, to you depending on whether you agree or do not agree to a
voluntary foreclosure. If you have any questions or doubts, you are advised
to discuss them with your mortgage lender or an attorney.

You may cancel this transaction, without penalty or obligation, within
five business days from the above date.

This transaction is entirely voluntary. You cannot be required to sign
the attached foreclosure agreement.

This voluntary foreclosure agreement will become final unless you sign
and deliver or mail this notice of cancellation to Heritage Bank, Delhi, Iowa
before midnight of b -0 , 1997.

I HEREBY CANCEL THIS TRANSACTION.

DATE SIGNATURE

EXHIBIT "D"
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