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EXHIBIT A

COLLATERAL. As security for the prompt payment in full when
due (whether at stated maturity, by acceleration or otherwise)
of the Obligations, Borrower Pledges and grants to the Bank a
Security interest in the following property, whether now owned
by Borrower or hereafter acquired and whether now existing or
hereafter coming into existence (all collectively, the
"Collateral"):

a. Receivables. - Al1l accounts and general intangibles (each
as defined in the UCC) of Borrower constituting any right
to the payment of money, including (but not limited to)
all moneys due and to become due to Borrower in
connection with any loans or advances or for inventory or
equipment or other goods sold by Borrower and all tax
refunds (collectively, "Receivables");

b. Instruments. A1l instrumentsk.chattel baper or letters
of credit (each as defined in the UCC) evidencing,
representing, arising from or existing in respect of,

relating to, Securing or otherwise supporting the payment
of, any of the Receivables, including (but not limited
to) Promissory notes, drafts, bills of exchange and trade
acceptances (collectively, "Instruments");

C. Inventory. All inventory (as defined in the UCC) of
Borrower, including all goods obtained by Borrower in
exchange for such inventory, and any products made or
processed from such inventory including all substances,
if  any, commingled therewith or added thereto
(collectively, “Inventory");

d. General Tntangibles. All franchises, patents,
trademarks, goodwill and any and all items of Borrower
which would be classified as general intangibles under
the ucc (collectively, "General Intangibles").

e. Equipment. All equipment (as defined in the UCC) of
Borrower, including (but not limited to) all furniture,
fixtures, trade fixtures, displays, counters, cash
registers, motor  vehicles, trucks and trailers
(collectively, "Equipment");

f. Contracts. Each contract and other agreement relating to
the sale or other disposition of Inventory or Equipment;

g. Documents. All documents of title (as defined in the
ucc) or ~ other receipts covering, evidencing or

representing Inventory or Equipment (collectively,
"Documents“);
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EXHIBIT A (con't)

Real Estate. All real estate in which Borrower has an
ownership interest and all Borrower's right, title and
interest in and to the buildings, improvements, ways,
streets, alleys, passages, rights of way, waters, water
courses, rights, liberties, privileges, tenements,
hereditaments, and appurtenances now Or hereafter
thereunto appertaining to said real estate together with
the rents, issues and profits thereof and the proceeds of
the conversion therefore (collectively, “Real Estate");

Fixtures. All fixtures (as defined in the UCC) of
Borrower (collectively, “Fixtures").

Claims. All rights, claims and benefits of Borrower
against any Person arising out of, relating to or in
connection with Inventory or Equipment purchased by
Borrower, including, without limitation, any such rights,
claims or benefits against any Person storing or
transporting such Inventory or Equipment;

Leaseholds. All leasehold interests in real estate
leases to which Borrower is a party. The security
interest from Borrower to Bank in the leasehold interest
of Borrower will, in addition to the documents which may
be requested by Bank, be evidenced by a collateral
assignment of real estate leases; and '

Proceeds. All proceeds, products and accessions of and
to any of the property described in clauses (a) threugh
(1) above in this section (including, without limitation,
any proceeds of insurance thereon), and to the extent
related to any property described in said clauses or in
this clause all books, correspondence, credit files,
records, invoices and other papers, including without
limitation all tapes, cards, computer runs and other
papers and documents in the possession or under the
control of Borrower or any computer bureau or service
company from time to time acting for Borrower.
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EXHIBIT B

The North 46 feet of Lots 92 and 93, Manchester, Iowa according to plat recorded in Book 1 L.B.
page 284.

117 N. Franklin
Manchester 1A




